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PREMIER AND CABINET 


It is just a year since Mr Baldwin stepped into the 
shoes of Mr MacDonald as Prime Minister. The Cabinet 
was then reconstructed because of a growing sense that for 
various reasons—including the state of Mr MacDonald's 
health—the affairs of the nation were suffering from lack 
of direction and divided responsibility. The Cabinet had, 
in fact, become a committee without real direction; and 
the a heaved a sigh of relief when the chief of the 
dominant took over the reins. sna history is not 
repeating itself in every particular, it is obvious that the 
pvernment barometer has once again fallen very rapid] 

Da due to the course of events, but even more to lac 
pf public confidence in the cohesion of the Government 
and in the leadership exercised by its chief. 

One of the oldest conventions of British constitutional 
practice is that the Cabinet must speak with undivided 
voice on all issues of Government policy. The convention 
is essential in a democratic system; for if the Prime Minister 
cannot secure its observance, the majority in Parliament 
cannot give firm support to the Government of the day. 
Cabinet and party will thus disintegrate and the Govern- 
ment itself become the target of factions and cabals. 

_Since the General Election the Cabinet has certainly not 
given an impression either of security or of discipline. 
These seven months have witnessed the dropping of one 
Foreign Secretary by Mr Baldwin in response to a wave of 
national indignation ‘oe a volte-face in the Govern- 
ment’s foreign policy; hi acement by another Foreign 
pecretary who has been to prevent a second tergiver- 

tion in that field of Government policy; the re-inclusion 
the first Forei i of 


donment of sanctions before it was decided upon by the 
Cabinet. The Secretary for War has been able to think 
aloud about what amounts to a military alliance 
with France in Paris, with the approval of the Forei 
Office; and the Government have not disavowed his public 
cogitations. 

These incidents have reached a climax at a moment 
when our diplomacy has suffered a humiliating failure, 
when Germany has almost contemptuously ignored the 
questions we put to her two months ago, and when our 
friends—in doubt where Britain’s policy is leading—regret- 
fully note the waning of our influence and prestige. 

Small wonder that in all quarters of the House, as in all 
parts of the country, a sense of political malaise has 
steadily grown. Has the Prime Minister lost control of the 
Cabinet? Is there a single coherent Cabinet foreign 
policy? The Prime Minister says he will retire when he sees 
fit. But will this be sooner or later? How will the Cabinet 
be pulled together, and by whom? Who will be in, and 
who out? While such questions are being asked, Mr Bald- 
win has unfortunately been compelled to take a week’s rest 
at Chequers and to hand over the reins for the moment to 


It can hardly be doubted that 
of a domestic political crisis. ‘irue, the Government is 
still in possession of an overwhelming majority in the 
House of Commons; but this merely . 
the crisis will in bility have important reper- 
i situation at home, it is in origin 


tary. 
Resta et ne eee ee 
the personal issues . Indeed, it is that any 
changes may be until the end of the 
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necessary to repair the damage that has been done. And 
a changed outlook in political opinion at home must be 
carefully noted. 

The first thing to be done is clearly to tighten up discipline 
in the Cabinet. When a former Chancellor of the Ex- 
chequer, Mr Lloyd George, made his historic excursion 
into the realm of foreign affairs at the time of the Agadir 
crisis, we have it on the authority of all the parties con- 
cerned that the text of what he had to say was seen and 
approved by both Sir Edward Grey and Mr Asquith. They 
both thought the speech would be helpful. His remarks 
emphasised the determination of Great Britain to take her 
stand firmly on the position already laid down in various 
agreements with France. The two speeches to which ex- 
ception is now being taken are in quite a different category; 
for both suggested a change of direction in the most vital 
aspects of our foreign policy. Lord Halifax began his 
defence of Mr Duff Cooper in the House of Lords on 
Wednesday by observing that ‘‘ it was extremely unwise for 
a Cabinet Minister to make a speech on any matter even 
remotely connected with foreign policy without the fullest 
preparation and most careful examination by all his col- 
leagues.’’ Interpreted literally, this is going very far in days 
when most public questions are indirectly associated with 
foreign affairs. But on so vital and so delicate an issue 
as our relations with France—where Locarno, where staff 
talks, and where our common obligations under the Cove- 
nant have made it so difficult to draw the line—the dictum 
of Lord Halifax is the only safe guide. 

Discipline, then, is the first necessity. It is easy 
to enforce discipline if the policy of the Cabinet is clearly 
defined. It is extremely hard if the Cabinet has nothing to 
say. This is a moment when the formule of two or three 
months ago sound very much out of date; and it is obvious 
that British policy needs to be re-stated in the light of the 
events that have followed one another so rapidly in recent 
weeks. The general objectives remain the same. They 
need to be re-stated in the light of Italy’s victory, the 
League’s failure to protect one of its weaker members, and 
the re-armament of Germany. The man holding supreme 
responsibility for the Government of this country—who- 
ever he may be—must quickly undertake the task of de- 
fining where we stand, and of unfolding a definite 
and constructive policy. Until this is done our voice will 
cease to count, events will pass us by, and Britain will give 
the impression of a ship with slack sails drifting idly in 
the doldrums. Either from Mr Baldwin or from someone 
else a fresh effort is needed if the Government’s fortunes are 
to be restored. 

Yet, whether this initiative is forthcoming or not, the 
events of recent months cannot fail to affect the balance of 
political forces in this country. Though there may not have 
been any pronounced swing to the Opposition, the popu- 
larity of the Government has certainly waned; and the 
Labour Party has seized the occasion to launch a nation- 
wide campaign which will be carried into every sphere of 
policy. ial, industrial and foreign. The new Unem- 
ployment Assistance regulations, the inadequacy of the 
School-leaving Age Bill, a rise in the cost of living, the 
Government’s capitulation to the coalowners at the cost of 
consumers, the working of our tariffs in favour of vested 
interests like the iron and steel producers—all these will be 
invoked to supplement the main attack on the Government’s 
failure in the foreign field. There will, in fact, be a sharpen- 
ing of party divisions which will be accentuated if a new 
Cabinet sheds its ‘‘ national ’’ complexion and becomes 
avowedly Conservative. 


might have in other circumstances, it would clearly be a 
misfortune at the present moment if it led to a violent con- 
n over re-armament. This is the least appropriate 
of party rancour in any country. It can only be 

there is substantial unity—as there was unity 
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FRANCE’S NEW DEAL 


Tue victory of the Front Populaire in France—the v : 
name is proof of the French workers’ recognition of identi. 


cal interests—seemed the beginning of a new political and” 
social era, just as many American workers envisaged q_ 
rosy future after Mr Roosevelt’s first election. It seemed 
the end of uncertainty, exploitation by Government and _ 


employers alike, and unemployment. The stay-in strikes 
began as a spontaneous gesture of belief in the new Govern- 
ment’s support of, and identity with, the working class, 
Nolens volens, the Government was forced hastily to 
adopt a whole series of social and economic measures, in 
themselves extremely important, which had never been 
fully prepared. Besides the social and economic measures 
on behalf of the workers, the Blum Government agreed to 
introduce legislation to alter the relationship between the 
Bank of France and the Government, to nationalise the 
armaments and munitions industry, to establish a wheat 
monopoly on behalf of farmers, to raise the school-leavi 
age, and to alleviate the pressure of mortgage and ban 
indebtedness on small farmers and business men. 


There are moral as well as economic reasons why this a 
movement for a ‘‘ New Deal’’ developed so quickly. 7% 
While some money wages, especially for skilled labour in | 


the building and in several metallurgical trades, remained 
virtually stable throughout the depression, most other 
categories of wages—particularly in the textile industry— 
fell as fast as, and sometimes faster than, the cost of living. 
Thus, real wages as well as money wages had in some cases 
declined since 1932; and this was especially the case in the 
industrial North and East. Moreover, short-time and un- 
employment had imposed crushing burdens on the workers’ 
families, without any nation-wide organisation of unem- 
ployment assistance. The French worker’s standard of 
living had always been low—lower than that of his English 
confrére—but during the deflation and depression in France 


in the last three years it had progressively declined, until | 
working-class families in many industrial districts found © 
themselves below the poverty line. Moreover, last August © 


the cost of living began to rise again at a time when the 
downward pressure on wages was still being exerted by the 


Laval administration’s measures. It was obvious that a | 
readjustment of the workers’ share in the national income 7 


could not be long delayed. 


The swift legalisation of the workers’ demands was — 


ted. The © 
French Federation of Trade Unions (Confédération © 


followed by results which could have been ex 


Générale du Travail) before May of this year counted a 
membership of 1,100,000—mostly railwaymen, miners, 
civil servants and, to a smaller extent, textile workers. 
This membership has now increased to 3,600,000, and 
includes nearly all unions. Despite the difficulties of com- 
petition and the different interests of large and small enter- 
prises, the employers are also trying to organise themselves 
in unions; so that collective bargaining should in time 
facilitate relations between employers and employees. 
Whether the French working class as a whole will draw 
the full and expected benefit from the reforms adopted 
under the ‘‘ Matignon Agreement ’’ and the new laws, is 
ee another problem. Paid holidays have been, till now, 
the exception, save in one or two very big metallurgical 


plants, a few mines, and the companies operating under || 


charter or concession, e.g. railways, public utilities, etc. 
Their extension to all wage-earners is an important 
advance. Again, thanks to the new 
gramme, the housing conditions of the French working 
class should soon be on the way to improvement—not 
before it was due. 

But these things and the rise in wages mean higher costs; 
and it is scarcely to be doubted that the cost of living will 
tend rapidly to increase. On the one hand, agricultural 
prices will be pushed up by the new wheat mon , not 
to mention the effects of a possible crop failure after a wet 
increase in the 


incomes will result in a bigger demand for consumption 

ced, for the greater part, out of inflation—and 
this will tend materially to raise retail prices. Some signs 
are already apparent of a tendency to in advance 
such a rise in retail prices. 
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The French ‘‘ New Deal,’’ however, must exert a more 


general bearing on the country’s economic life and on the 


welfare of all classes. The French price system, for long 
trembling in the balance, is now in complete disequili- 
brium. It is too early to calculate the rise in in 

costs of production caused by the ‘‘ New Deal,’’ because 
the 40-hour week is not yet effective, save in a few indivi- 
dual instances; it will probably not be able to enter into 
general application for some months; and the agreements 
between employers and unions are not yet completed in 
many branches of industry. The following table, however, 
gives some indication how certain industries would be 
affected by an increase of 35 per cent. in the cost of labour. 
(This percentage is a maximum, and presumes a 40-hour 
week.) 


Proportion of Net increase 


Wages in the in the cost of 
Cost of Production 
Production 
(1933) 
% % 
Coal miming ......-.ssseseeeeeeeeees 62 21-7 
Cotton spinning ............cereeees 48 16:8 
Farm implements ............-++++. 38 13-3 
Hardware ..csccccccscceecserceeenees 33 11-5 
Building ........ccccccccseccesccsecees 40 14-0 
Automobile — .........scceceeeeeeeeee 23 8-0 
Rayon (one individual company) 35 11-5 


Other costs, similarly, are bound to rise: raw materials, 
transport, distribution, etc. Theoretically, a rise in prices 
should be welcome after five years of depression, and the 
American precedent is often invoked. But Mr Roosevelt’s 
‘‘ New Deal ’’ consisted essentially in restoring the profit 
margin of the employer while granting a large a 
of such increased profit to the wage-earner. The system 
now to be applied in France consists in raising the wage- 
earner’s share without any attempt to restore the profit 
margin. 

From the employers’ point of view the problem thus 
becomes extremely serious. But here, again, distinctions 
should be drawn. The heavy industries (iron, steel, coal, 
chemicals) will probably suffer less. Either they sell to the 
State or Government agencies and will be able to raise their 
prices; or they are sure to be protected by tariffs and quotas 
when the necessity arises; or, in some cases, cartel prices 
leave them at present a fair margin which could be reduced 
without undue hardship. In addition the bigger concerns 
enjoy good credit or large liquid resources and will there- 
fore be able to increase their machinery and equipment 
and, in a few months’ time, reduce their labour costs by 
such rationalisation. The situation is quite different for 
several other industries, including the textile industry and 
all smaller enterprises. Competition there is very keen, 
and increased labour costs for the small organisations, 
which up to the present have only ‘‘ held on,’’ may bring 
them to the verge of bankruptcy. It is true that the 
Government is endeavouring to grant small producers credit 
facilities, but their problem is not only one of liquidi~-. It 
is a question of their profit margin. To help them effi- 
ciently, their productive capacity would need to be raised 
considerably, so as to lower their cost per unit. In short, 
the result of the latest reforms is likely to be rationalisation, 
elimination of smaller units, industrial concentration, and 
reduced dividends. 

The social and financial implications of the reforms are 
even more obscure. Elimination of the smaller business 
units and industrial rationalisation mean an immediate 
increase in unemployment. This will tend to offset the 
effects of a general abolition of overtime, paid holidays, a 
40-hour week, and public works. It may, in addition, 
put out of work several small independent employers, who 
a always been a strong element in the French middie 
class. 

On the other hand, the financial burden weighing u 
the t is heavy. Not only the Budget 
and railway deficits, but the proposed policy of chea 
credits (which may well turn out to be mere subsidies) wi 
result in inflation. The fact that no gold embargo has yet 
been imposed leaves the door open to capital , and 
this may well continue to counteract the effects of inflation, 
as it has done during recent months. There is a chance, 


however, that the increase of incomes may develop the 
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internal market to such an extent that a kind of economic 
equilibrium would be restored if only the rise in prices were 
vapid enough. This rise in prices is the essentia] condition 
for the success of M. Blum’s experiment. But then a dan- 
gerous dilemma will have to be faced. The Government © 
has up to the present remained equally adverse to devalua- 
tion and to a closed economy system. Whether 
the experiment proves a success—in other words, if 
all prices rise practically in line—or whether the experi- 
ment fails, a choice between the two can scarcely be 
avoided much longer. 





ELECTRICITY DISTRIBUTION 


(BY A CORRESPONDENT) 


WITH commendable promptitude, the Committee set up by 
the Minister of Transport in July, 1935, consisting of Sir 
Harry McGowan, Sir John Snell (chairman of the Elec- . 
tricity Commission), and Mr John Morrison, have issued 
their recommendations for the improvement of electricity 
distribution in this country. The Central Electricity 
Board’s grid for the national transmission of the electricity 
which ‘‘ authorised undertakers ’’ are compelled to sell to 
the Board was completed last year. At once it became 
obvious that the nation-wide organisation of electricity 
transmission would not yield all its advantages as long as 
the distribution of ‘‘ grid ’’ electricity to consumers was 
left to innumerable competing concerns in all regions of 
the country. 

The Committee now recommend the appointment of an 
unspecified number of District Commissioners to work out 
detailed plans for the reorganisation of electricity distribu- 
tion to consumers, each for one district, and to draft the 
lines on which such plans should be based. The mandate 
of such a District Commissioner would be to consolidate 
the electricity supply system of his district into larger units 
by negotiating—with compulsory powers in his pocket—the 
absorption of the smaller undertakings by the larger, 
whether private company-owned or municipally-owned. 
The size of unit envisaged is not specified; but since the 
compulsory powers applicable to undertakings with an 
output of less than 10 million units are more drastic than 
for those of larger size, it is clear that a minimum well 
above this limit is presumed. 

In cases where company undertakings survive—and it 
now seems likely that the greater part of the electricity 
distribution industry will fall into company hands—the 
franchises (licences) which are to be established should 
run, it is suggested, for fifty years. This period would 
apply to the wholesaling rights which the companies now 
re pee agate nether yt co nr : 

with varying unexpired periods of the usual 42-year 
franchise) and to the distribution rights which are to be 
taken over from other authorities. The private concerns are 
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necessary to repair the damage that has been done. And 
a changed outlook in political opinion at home must be 
carefully noted. 


The first thing to be done is clearly to tighten up discipline 
in the Cabinet. When a former Chancellor of the Ex- 
chequer, Mr Lloyd George, made his historic excursion 
into the realm of foreign affairs at the time of the Agadir 
crisis, we have it on the avthority of all the parties con- 
cerned that the text of what he had to say was seen and 
approved by both Sir Edward Grey and Mr Asquith. They 
both thought the speech would be helpful. His remarks 
emphasised the determination of Great Britain to take her 
stand firmly on the position already laid down in various 
agreements with France. The two speeches to which ex- 
ception is now being taken are in quite a different category; 
for both suggested a change of direction in the most vital 
aspects of our foreign policy. Lord Halifax began his 
defence of Mr Duff Cooper in the House of Lords on 
Wednesday by observing that ‘‘ it was extremely unwise for 
a Cabinet Minister to make a speech on any matter even 
remotely connected with foreign policy without the fullest 
preparation and most careful examination by all his col- 
leagues.’’ Interpreted literally, this is going very far in days 
when most public questions are indirectly associated with 
foreign affairs. But on so vital and so delicate an issue 
as our relations with France—where Locarno, where staff 
talks, and where our common obligations under the Cove- 
nant have made it so difficult to draw the line—the dictum 
of Lord Halifax is the only safe guide. 

Discipline, then, is the first necessity. It is easy 
to enforce discipline if the policy of the Cabinet is clearly 
defined. It is extremely hard if the Cabinet has nothing to 
say. This is a moment when the formule of two or three 
months ago sound very much out of date; and it is obvious 
that British policy needs to be re-stated in the light of the 
events that have followed one another so rapidly in recent 
weeks. The general objectives remain the same. They 
need to be re-stated in the light of Italy’s victory, the 
League’s failure to protect one of its weaker members, and 
the re-armament of Germany. The man holding supreme 
responsibility for the Government of this country—who- 
ever he may be—must quickly undertake the task of de- 
fining where we stand, and of unfolding a definite 
and constructive policy. Until this is done our voice will 
cease to count, events will pass us by, and Britain will give 
the impression of a ship with slack sails drifting idly in 
the doldrums. Either from Mr Baldwin or from someone 
else a fresh effort is needed if the Government’s fortunes are 
to be restored. 

Yet, whether this initiative is forthcoming or not, the 
events of recent months cannot fail to affect the balance of 
political forces in this country. Though there may not have 
been any pronounced swing to the Opposition, the popu- 
larity of the Government has certainly waned; and the 
Labour Party has seized the occasion to launch a nation- 
wide a which will be carried into every sphere of 
policy ial, industrial and foreign. The new Unem- 
ployment Assistance regulations, the inadequacy of the 
School-leaving Age Bill, a rise in the cost of living, the 
Government’s capitulation to the coalowners at the cost of 
consumers, the working of our tariffs in favour of vested 
interests like the iron and steel producers—all these will be 
invoked to supplement the main attack on the Government’s 
failure in the foreign field. There will, in fact, be a sharpen- 
ing of party divisions which will be accentuated if a new 
Cabinet sheds its ‘‘ national ’’ complexion and becomes 
avowedly Conservative. 

Whatever advantages or disadvantages this evolution 
might have in other circumstances, it would clearly be a 
misfortune at the present eo if ao to a violent con- 
troversy over re-armament. is is the least a riate 
subject of party rancour in any country. Shanon 
avoided if there is substantial unity—as there was unity 
last September—on the principles to be pursued in our 
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FRANCE’S NEW DEAL | 


Tue victory of the Front Populaire in France—the very” 
name is proof of the French workers’ recognition of identi. 
cal interests—seemed the beginning of a new political and’ 
social era, just as many American workers envisaged a 
rosy future after Mr Roosevelt’s first election. It seemed | 
the end of uncertainty, exploitation by Government and_ 
employers alike, and unemployment. The stay-in strikes 
began as a spontaneous gesture of belief in the new Govern. 
ment’s support of, and identity with, the working class, 
Nolens volens, the Government was forced hastily to 
adopt a whole series of social and economic measures, in 
themselves extremely important, which had never been 
fully prepared. Besides the social and economic measures 
on behalf of the workers, the Blum Government agreed to 
introduce legislation to alter the relationship between the 
Bank of France and the Government, to nationalise the 
armaments and munitions industry, to establish a wheat 7) 
monopoly on behalf of farmers, to raise the school-leaving ~~ 
age, and to alleviate the pressure of mortgage and 
indebtedness on small farmers and business men. a 
There are moral as well as economic reasons why this © 
movement for a ‘‘ New Deal’’ developed so quickly. 
While some money wages, especially for skilled labour in 
the building and in several metallurgical trades, remained 
virtually stable throughout the depression, most other 
categories of wages—particularly in the textile industry— 
fell as fast as, and sometimes faster than, the cost of living. 
Thus, real wages as well as money wages had in some cases 
declined since 1932; and this was especially the case in the 
industrial North and East. Moreover, short-time and un- 
employment had imposed crushing burdens on the workers’ 
families, without any nation-wide organisation of unem- 
ployment assistance. The French worker’s standard of 
living had always been low—lower than that of his English 
confrére—but during the deflation and depression in France 
in the last three years it had progressively declined, until 
working-class families in many industrial districts found 
themselves below the poverty line. Moreover, last August 
the cost of living began to rise again at a time when the 
downward pressure on wages was still being exerted by the 
Laval administration’s measures. It was obvious that a 
readjustment of the workers’ share in the national income 
could not be long delayed. 
The swift legalisation of the workers’ demands was 
followed by results which could have been expected. The 
French Federation of Trade Unions (Confédération 
Générale du Travail) before May of this year counted a 
membership of 1,100,000—mostly railwaymen, miners, 
civil servants and, to a smaller extent, textile workers. 
This membership has now increased to 3,600,000, and ~~ 
includes nearly all unions. Despite the difficulties of com- 
petition and the different interests of large and small enter- 
prises, the employers are also trying to organise themselves | 
in unions; so that collective bargaining should in time 
facilitate relations between employers nad employees. 
Whether the French working class as a whole will draw 
the full and expected benefit from the reforms adopted 
under the ‘‘ Matignon Agreement ’’ and the new laws, is |)” 
— another problem. Paid holidays have been, till now, 
the exception, save in one or two very big metallurgical © © 
plants, a few mines, and the companies operating under © 
charter or concession, e.g. railways, public utilities, etc. 
Their extension to all wage-earners is an important 
advance. Again, thanks to the new public works pro- 
gramme, the housing conditions of the French working 
class should soon. be on the way to improvement—not 
before it was due.. 
But these things and the rise in wages mean higher costs; 
and it is scarcely to: be doubted that the cost of livi 
tend rapidly to increase. On the one hand, 
prices will 
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The French ‘‘ New Deal,’’ however, must exert a more 
general bearing on the country’s economic life and on the 
welfare of all classes. The French price system, for long 
trembling in the balance, is now in complete disequili- 
brium. It is too early to calculate the rise in in 
costs of production caused by the ‘‘ New Deal,”’ because 
the 40-hour week is not yet effective, save in a few indivi- 
dual instances; it will probably not be able to enter into 
general application for some months; and the agreements 


between employers and unions are not yet completed in 
Govern many branches of industry. The following table, however, 
& class, gives some indication how certain industries would be 
stily to affected by an increase of 35 per cent. in the cost of labour. 
ures, in (This percentage is a maximum, and presumes a 40-hour 
er been week.) 
reasures ; 
nof Net increase 
greed to Wares in the in the cost of 
een the [ Cost of Production 
lise the | Production 
whea t oe Cy , % 
leaving 77 Coal mining .........ccsssesceeseees 62 21-7 
id Le Cotton spinning ..............0000++ 48 16:8 
seg Farm implements ............+++++- 38 13-3 
hy this Hardware ....--sesseeeeeeereereeees 33 11-5 
; Building ............sseseeeeeeeeeeeees 40 14-0 
uickly, Automobile ........:cccceeseeeses 23 8-0 
bour in Rayon (one individual company) 35 11-5 
mained 
a " Other costs, similarly, are bound to rise: raw materials, 
livine! transport, distribution, etc. Theoretically, a rise in prices 
o coal should be welcome after five years of depression, and the 
. in the American precedent is often invoked. But Mr Roosevelt's 
nd uni ‘‘ New Deal ”’ consisted essentially in restoring the profit 
orkers! margin of the employer while granting a large pone 
anes! of such increased profit to the wage-earner. The system 
ard a now to be applied in France consists in raising the wage- 
2nglish earner’s share without any attempt to restore the profit 
margin. 
—_ Picea the employers’ point of view the problem thus 
f _ becomes extremely serious. But here, again, distinctions 
ound should be drawn. The heavy industries (iron, steel, coal, 
August chemicals) will probably suffer less. Either they sell to the 
en the State or Government agencies and will be able to raise their 
by the prices; or they are sure to be protected by tariffs and quotas 
that a when the necessity arises; or, in some cases, cartel prices 
noo leave them at present a fair margin which could be reduced 
without undue hardship. In addition the bigger concerns 
S was enjoy good credit or large liquid resources and will there- 
The fore be able to increase their machinery and equipment 
ration | and, in a few months’ time, reduce their labour costs by 
ited a © such rationalisation. The situation is quite different for 
uners, & several other industries, including the textile industry and 
rkers. all smaller enterprises. Competition there is very keen, 
, and a and increased labour costs for the small organisations, 
com & which up to the present have only ‘‘ held on,’’ may bring 


ie them to the verge of bankruptcy. It is true that the 
id Government is endeavouring to grant small producers credit 
facilities, but their problem is not only one of liquidity. It 
is a question of their profit margin. To help them effi- 
ciently, their productive capacity would need to be raised 
considerably, so as to lower their cost per unit. In short, 
the result of the latest reforms is likely to be rationalisation, 





now, elimination of smaller units, industrial concentration, and 
reduced dividends. 
under The social and financial implications of the reforms are 
» etc. | even more 0 Elimination of the smaller business 
ortant units and industrial rationalisation mean an immediate 
} pro- increase in unemployment. This will tend to offset the 
rking effects of a general abolition of overtime, paid holidays, a 
—not 40-hour week, and public works. It may, in addition, 
| put out of work several small independent employers, who 
—_ _— always been a strong element in the French middle 
g class. 
Itural On the other hand, the financial burden weighing 
7, not the Government is extremely heavy. Not only. the Budget 
a wet and railway deficits, but the proposed policy of chea 
n the credits (which may well turn out to be mere subsidies) will 
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internal market to such an extent that a kind of economic 
equilibrium would be restored if only the rise in prices were 
rapid enough, This rise in prices is the essential condition 
for the success of M. Blum’s experiment. But then a dan- 
gerous dilemma will have to be faced. The Government 
has up to the present remained equally adverse to devalua- 
tion and to a closed economy system. Whether 
the experiment proves a success—in other words, if 
all prices rise practically in line—or whether the experi- 
ment fails, a choice between the two can scarcely be 
avoided much longer. 





ELECTRICITY DISTRIBUTION 


(BY A CORRESPONDENT) 


WITH commendable promptitude, the Committee set up by 
the Minister of Transport in July, 1935, consisting of Sir 
Harry McGowan, Sir John Snell (chairman of the Elec- 
tricity Commission),.and Mr John Morrison, have issued 
their recommendations for the improvement of electricity 
distribution in this country. The Central Electricity 
Board’s grid for the national transmission of the electricity 
which ‘‘ authorised undertakers ’’ are compelled to sell to 
the Board was completed last year. At once it became 
obvious that the nation-wide organisation of electricity 
transmission would not yield all its advantages as long as 
the distribution of ‘‘ grid’’ electricity to consumers was 
left to innumerable competing concerns in all regions of 
the country. 

The Committee now recommend the appointment of an 
unspecified number of District issioners to work out 
detailed plans for the reorganisation of electricity distribu- 
tion to consumers, each for one district, and to draft the 
lines on which such plans should be based. The mandate 
of such a District Commissioner would be to consolidate 
the electricity supply system of his district into units 
by negotiating—with compulsory powers in his —the 
absorption of the smaller undertakings by the larger, 
whether private company-owned or municipally-owned. 
The size of unit envisaged is not specified; but since the 
compulsory powers applicable to undertakings with an 
output of less than 10 million units are more drastic than 
for those of larger size, it is clear that a minimum well 
above this limit is presumed. 


apply. to the whol 
hold in perpetuity, to 
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to be subjected to control over their earnings. This is to be 
effected by sliding scales which connect the rates charged 
to consumers with the profits allowed. The basic earnings 
which are allowed (before the addition of the sliding-scale 
benefit to the companies) are to be slightly in excess of the 
present level of profits, with a further allowance for un- 
fructified capital. The Electricity Commissioners are to 
revise the sliding scales every three years if necessary, in 
view of any changed circumstances. Local authorities which 
are dispossessed of their electricity undertakings are to 
receive in compensation the value of their physical assets 
at cost, less depreciation. Dispossessed companies are to 
be more generously treated, compensation being payable 
not merely for loss of present earning power, but also for 
loss of prospective increases in profits during the validity 
of the new franchise. 

There are two broad issues on which the views of the 
Committee will receive almost unanimous approval. First, 
the desirability of larger units for electricity operation and 
distribution; second, the necessity for compulsory powers. 
The industry’s history is strewn with attempts to bring 
some measure of rationalisation into the industry. They 
have failed because Parliament was unwilling to impose 
compulsion, even when co-operation would have been 
manifestly to the advantage of the supplier as well as of 
the consumer. The Committee’s report refers to many 
such examples, but it omits two which are a propos. 

In 1904 certain enterprising persons promoted legislation 
to compel the London Supply Companies to make in- 
telligent co-operative arrangements for generation of elec- 
tricity. Had it not been for the rarest of Parlia- 
mentary accidents, legislation would have been concluded; 
but at the last moment it was frustrated. Twenty long 
years, and a sum running into seven figures, were wasted in 
individual generation before the London Electricity Acts 
of 1925 achieved the same object. The 1925 Act made 
provision for similar co-ordination of distribution in Lon- 
don; it was not until 1935 that the first steps were taken to 
carry out that co-ordination.. Again, the Central Elec- 
tricity Board would have been unnecessary if the com- 
panies and local authorities had had sufficient business 
sense to take advantage for themselves of the easily 
demonstrable economies of ‘‘ pooled generation.”’ 

It has been a common criticism of the industry that its 
management has been, generally, in the hands of technical 
men rather than of business executives or administrators. 
If the leaders of the industry have hitherto been slow to 
obtain, in the interests of their undertakings, so obvious 
a technical economy, it is scarcely surprising that, on the 
purely commercial side, the operation of the companies 
has been such that the general public has been led to 
believe that they are both inefficient and exacting in their 
charges. True, there are many exceptions. The North Eastern 
Electricity Supply Company, Ltd., for example, has built 
up a large system which, on the technical side, very largely 
forestalled the Central Board, and on the commercial side 
has been both enlightened and mindful of the public in- 
terest. But more intimate knowledge than that of the 
general public certainly suggests that the company-owned 
undertakings, by and large, have shown neither outstand- 
ing commercial efficiency in the pursuit of their own 
interests, nor overmuch zeal for those of the consumers. 

The report claims that the steady increase of demand for 
electricity in recent years is testimony to the efficiency of 
the industry. It is doubtful whether the general public 


would accept this as adequate evidence. An interesting 


observation that, in the area of one undertaker, there 
have sprung up no less than thirty-two unauthorised under- 
takers, operating without statutory powers, and supplying 


some 29,000 consumers and 5,000 public lamps. This was 


apparently quoted by the undertaker, and accepted by the 
_ not as evidence of the statutory undertaker’s 
ion : 


If the operation of company undertakings has on the 
ee l _— —— a both in busi- 
efficiency in pu responsibility, what 
reason is there for leaving large companies in possession of 



























the field for another fifty years? True, there area number | 
of companies open to neither reproach. But there is ng 
particular reason to think that the virtues are found rather. 
among the large companies than the small ; and the terr ti ha 
proposed for compensation are such that (unless a crushi ; 
burden of capital charges is to be imposed on all con,” 
sumers) District Commissioners will find themselves com. ” 
pelled to hand over the greater part of their districts to 
the larger companies, whether these are good, bad or in 
different. Consumption of electricity 1s not likely to streak 
ahead on this showing. 
In so far as the report envisages the transfer to Local 
Authorities of a substantial district surrounding their own r 
area, there is less ground for criticism. For although the ir 
administration of electricity supply by Local Authorities b 
has, on the average, fallen as far short of the ideals of; 
business efficiency as that of the companies, they have 
given service on much more economical terms—at all © 
events, to domestic consumers. There does not, however, a 
seem much logic in an arrangement which would give the / 
citizens of Carlisle responsibility for electricity supply in © 
districts perhaps twenty miles beyond their boundaries. 
Inevitably a good deal of opposition to the Committee's 
recommendations will arise. Local Authorities which have 
developed their own undertakings and are giving efficient 
service at reasonable prices will scarcely view with 
equanimity the proposal to transfer their constituents to 
power companies from whom, at best, future reductions in 
rates are likely to come more slowly than if the present 
arrangements continue. It is hard to see how the District 
Commissioners will effectively carry out their duties, even 
within the limitations imposed on them. Delimitation of 
their districts alone will call for a.great deal of careful 
study. Where are ten or twenty men of the requisite 
ability, special knowledge, and personal disinterestedness, 
ready to tackle such tasks merely on a temporary basis? 
The report implicitly recognises that the ideal solution 
of the country’s electricity distribution problem would be 
the constitution of regional authorities. There will be 
general agreement with this view, particularly when it 
can be shown that suitable arrangements could be devised 
to ensure public responsibility and public accountability. 
They are ready to prepare the way for such a solution—in 
fifty years’ time! But they absolve themselves from re- 
commending it for immediate application, on the ground 
that its institution would involve dislocations. One could 
have hoped that so eminent a Committee, even if they 
refused the ideal solution, would not have set their seal on 
temporisation and delay. Unfortunately, it seems too much 
to hope that the Government will be bolder than its 
advisers. 





CAPITAL MARKET ANOMALIES 


ConDITIONS in the London capital market in the last six 
months have presented a series of curious anomalies. The 
number of new prospectuses and offers for sale has been 
large enough to give a superficial impression of abundant 
activity, but closer examination suggests a different con- 
clusion. The residential building boom continues to be 
financed mainly through the building societies. The steel 
industry has so far satisfied its requirements largely by 
bank accommodation or by offering new capital to existing 
shareholders. The majority of new company prospectuses 
—in which engineering concerns have figured promin- 
ently—have mainly transferred established businesses from 
private to public hands. Only a modicum of new working 
capital has been left over after satisfaction of ‘‘ purchase 
considerations ’’ and issue expenses. 

Altogether, activity in the uncontrolled areas of ‘the 
market has been unspectacular. In the gilt-edged new 
issue market, the British Government has not appeared 
as a borrower. Only the Australian and New 
Governments have made conversion offers on any con- 
siderable scale. The feature of the half-year has been 
the flotation of a series of 3 per cent. home tion 


loans at i — s which have steadily declined 101 
(for Smethwick) in January wo Salford) at the end 
of May. The absence of any corporation issues in 
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the past month suggests that the authorities may have 
halted the queue of new borrowers once again. 

Our customary computation of the total value of the 
half-year’s new issues throws these tendencies into strong 
relief. We have supplemented our normal figures of direct 
public offers by including the proceeds of indirect 
placings which have reached the public through the 
medium of Stock Exchange ‘‘ permission to deal.’’ Our 
method of enumeration was explained in detail in the 
Economist of May 28th last (page 695), and it is necessary 
here merely to reiterate the warning that, while our old 
| basis figures certainly underestimate the total new capital 

made available to the public, the new basis totals may err 
in an opposite sense. The following table shows the old 
basis totals for a number of past years and the new basis 
figures for the first two quarters of 1935 and 1936: — 


New CapPITAL Issues, CLASSES OF BORROWERS 
(£ millions) 

















































369-0 | 83-8] 56-1] 26-4] 3-1 | 49-7 | 8-7 | 141-2 
188-9 | 102-8 23-8 28-9 | Nil 2:7} 0-8 29:9 
ents to 244-8 | 190'8 | 29-4] 24-6] Nil | 6-1] 0-2] 33-7 
el 169°1 | 44:1 | 84] 36-1] Nil | 23-9] 1-9] 54-7 
ions in 236-1 | 88-0] 2-9] Si-t| Nil | 26-3] 0-1 | 67-7 
present 29-0} 8S| 2-1] 9-5] Nil | 1-2] Ni | 7-7 
istrict 81-8} 52-9} 5-8] 7:5] Nil | 1-7] Nil | 13-9 
» even 1934—Ist quarter ... | 20-1 1-3 1-5 5-7 | Nil | 3-1] 0-2] 8-3 
ion of 2nd quarter... | 76-8] 41-6] 69] 63] Nil | 7-0] 0-1] 14-9 
. 1935—1Ist quarter ... 27-3 3-0 Nil 3-1 | Nil 4:1 0-1 17-0 
a Qnd quarter ... | 38-0 |Dr.o-5| Nil | 12-3] Ni | 3-0| 0-1] 23-: 
i 1936—Ist quarter ...| 61-9] 0-7| Nil | 40-5| Nil | 4:8] 0-7] 15-2 
| _ 2nd quarter ... | 37-4 |Dr.0-8| Nil 5-4 | Nil | 5-1] 0-7] 27-0 
si parenteral ee tena ennniy nace 
lution New Basis 
ld be 1935—Ist quarter ...| 74:7) 3:0) O-7 | 3:7] 0-8 | 12-7 53-5 
L 2nd Quarter... | 66:0 | Dr. 5| Nil} 12-6] Nil | 6-6 47-1 
ill be 1936—Ist Quarter...) 94-7] 0-7 | 23) 41-0] O11] 7-9 42-9 
en it 2nd Quarter ... | 79-2 |Dr.0-8}| 2:4) 6-0] @2] 8-7 62-2 
vised 
0 The market, clearly, is much less active to-day than in 
age. 1928, when industrial production, as a whole, was 
: . lower, and interest rates were higher. The really 
a 4 influential borrowers of pre-war years were Governments 
Ms (especially foreign Governments), railways and overseas 
ey industries like rubber and oil. These classes of borrowers 
7 ch are obtaining practically no new money in London to-day. 
nuc In the first half of this year some 47 per cent. of the total 
1 its issues on the old basis (and some 60 per cent. on the new 
basis) have gone mainly into home industry, while domestic 
borrowing as a whole, as the next table shows, has 
accounted for as much as nine-tenths of the aggregate, on 
either method of computation : — 
DESTINATION OF NEw CAPITAL 
t six ; 
Old Basis New Basis 
The a 
— First Half Years of First Half Years of 
ws j 1933 | 1934 | 1935 1996 | 1936 | 1936 
) 
by 
; 61,420,600] 42,850,000] 2,500,000 006 ; 
ting 39,798, 700|85.318,500|57, 651,300 ag 4:545,300 106,706.500 
1ses 101,220,300]78, 165,500 156,686,500 
nin- 
‘om 6,960,500} 8,461,200] Nil Nil 264,000| 410,000 
ing 1,615,100] 9,150,200} 4,966,300] 8,751,000] 11,940,000] 11,982,900 
ase 8,584,600|17,611,400| 4,966,300 900] 12,204,000] 12,392,900 
So a Nil , 
the 8,600} 1,103,300 18: ol ae thet 400 
od 1,001,600] 1,103,900} 182,600] 447,300 | 4,852,900 
nd Grand Total ... |110,806,500/96,880,200/65,800, 200} 100| 140,697,600] 173,932,300 
n- . 
ot In the first six months of each year, from 1933 to 1936 


~~ _ inclusive, on the old basis, the percentages of domestic 
or «to total borrowing have been 92, 80, 92 and gr. The 
“a balance has gone almost entirely to the British Empire, the 
a share of non-British countries in each of the four. years 
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having been no more than 0.9, I.1, 0.3 and 0.5 per cent. 
respectively. Even on the new basis, domestic borrowing 
accounted, in the first half of 1935 and 1936, respectively, 
for 91 per cent. and 91 per cent., British possessions 
for 9 per cent. and 7 per cent., and foreign countries for 
only 1.1 per cent. and 2.8 per cent. 

Which industries have been responsible for the greater 
part of this mainly industrial and mainly domestic borrow- 
ing? The next table gives the answer: — 


ANALYSIS OF NEw CAPITAL APPLICATIONS (EXCLUDING 
CONVERSIONS) 





Total for First Half of Years 
Old Basis New Basis 


1935 | 1936 





British Government loans ............ 2,800,000 Det00000 
t loans............ i 
F Government loans _......... Nil Nil 
Briti corporation, county and 
a board loans ..........66...005 15,440,200 | 45,888,400 
ionial corporations and public 

BRED: sivecdeecaisinveciswlveewacbensa Nil Nil 
Foreign corporations ................+. Nil Nil 
British railways  .............cseceseeeee Nil Nil 
Colonial railways .............0.cceeseeee Nil Nil 
Foreign railways ............s.s.seseeee- Nil Nil 
Australasian mines ..............c.0060+ 1,209,000 186,000 
South African mines ...............06 1,100,000 | 3,217,200 
Other mimes ............ccccccceceeeeereee 1,172,000 | 1,711,500 
Exploration, financial and invest- 

WOME ME scien cites ec ccccccscnsvecce 3,676,100 | 4,716,200 
Breweries and distilleries ........... 575,000 421,400 
M ts, im WOE. crcerssetinin 50,000 200 
Stores and trading .................... 3,528,000 127,500 
Estate and land ................0seee0es 958,200 ,300 
DOIN Sock vnidaratcvsisesnduehecusetederts 115,000 1,113,300 

ala dea reeled Nil 303, 500 
Iron, coal, steel and engineering...... 4,476,800 | 11,052,100 

tric light, power and telegraph... | 2,630,800 ,634,300 
Tramway and omnibus ............... Nil 83,400 
Motor traction and manufacturing... 945,000 | 1,139,500 
Gas amd water ...........cccceccceeeeeres 2,726,600 590,700 
Hotels, theatres and entertainments 317,400 | 1,846,000 
Patents and proprietary articles...... 1,065,000 275,800 
harbours and shipping ...... Nil 62,500 
Banks and insurance .................. 1,529,400 | 2,488,400 
Manufacturing and miscellaneous ... | 19,285,700 | 18,380,900 
FRE iccricstmicnvesicnancdet 65,300,200 | 99,272,100 | 140,697,600 |173,932,300 


Taking the more comprehensive new basis figures 
throughout, it will be seen that the largest group total is 
that of ‘‘ British Corporation, County and Public Board 
Loans,’’ which have accounted for {47,027,900 in the last 
six months. Altogether, 29 authorities have visited the 
market during this period, the great majority being muni- 
cipal corporations. An appreciable part of the money 
raised by these bodies, however, has been for conversion 
purposes, or for the funding of short-term obligations. Of 
the total shown in our table, as much as £30,324,492 has 
been taken for quasi-industrial uses, by borrowers like 
the Railway Finance Corporation, the Central Electricity 
Board, the Mersey Docks and the Northern Ireland Trans- 
port Board. Next in numerical importance in our table 
come the steel and engineering industries, with a te 
new borrowing of {15,716,800 in the last six months. Thi 
total is about two-and-a-half times as large as that of the 
first half of 1935, but a — part of it has reached 
the market indirectly, by Stock Exchange placing. 
motor industry has also taken more capital, by issue 
by placing, this year than last, but the figures for almost 


every industrial group show a falling: 
this year—including the residual and very representative 
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The flow of conversion operations appears also to be 
dackening, as the following table suggests: — 


Tota: Comvezsiox Orrzations (Oip Basis, 





Toa i Tota 
Pete i Conver 5 Perot i Capvermuns 
i 

é 4 £ 
Wok rear. 1928 Assi es 0 «First quarter, 1935 6) 734 S07 
Wick vee, 1982 25007743026 Seoumc guarier, 1855 21,379,935 
Woo wea, 1833 | 223.141,000% © Fier quarter, 1998 | 464,179,503 
Whole year, 1836 + 26271 Sc, — Secons quarter, 1956 37 B15 5B 
Whale year, 1955 


| 392.208 7584) 7 


6 lucttude Bout Gowrmment Comers of {2,476,987 382 
) Lacuée Bows Goverumesc Conmvermum of £50.757 900 

co) Nechudet Beoust Goverument Copversous of £165 900 69) 
0, lucdutes Brews Goverument Copvermans of (234.9) 0) 


The total amount of stock converted to a lower interest 
basis in the second quarter of this year was higher than 
in the corresponding period of 1935 (thanks mainly to an 
Australian Commonwealth operation involving {16} 
millions in the middle of May), the total for the last six 
months is {7,188,701 less than that in the first half of 
1935. On page 42 we give supplementary tables show- 
ing the distribution of new borrowing between fixed interest 
and equity stocks, and the latest prices of some of the 
morte important issues of the last six months. Broadly, our 
analysis of contemporary conditions suggests that British 
industry, in a period of rising production, is making no 
abnormally large demands on the public capital market. 

A significant part of the recent expansion of production, 
clearly, has been financed internally, by the ploughing- 
back of profits, etc. Though the investment quality of 
some recent company prospectuses may have been open to 
criticism, there has been little quantitative evidence of 
boom conditions, corresponding, say, to those of 1928. If 
the free market is less active than might be expected, the 
controlled market can only be described as stagnant. 

There is disturbing evidence, indeed, that present con- 
ditions are producing a tendency to atrophy in many of the 
market's normal functions. The authorities may soon have 
to make a definite decision on a major question of policy. 
Should contemporary anomalies be allowed indefinitely to 
remain? Or would a stimulation of new gilt-edged borrow- 
ing, even if it involved some rise in the “‘ offered ’’ rate of 
interest, be preferable to a regime of output restriction? 
These questions give point to the suggestion made in our 
article on “‘ Future Monetary Policy,’’ in the Economist 
of June 20th (page 663) that the monetary authorities should 
be prepared to expand the national credit structure, in 

case of need. The coincidence of a long waiting list of 
borrowers, with “indigestion ’’ among investors, is 
ominous when a re-armament loan looms on the horizon. 





BRITISH STEEL METHODS 


The discussion in the Commons on Tuesday over the 
proposal to start a basic Bessemer steelworks in Jarrow, 


one of the most essed areas, renders timely an exami- 
of the possblitie 


nation of the ities of this type of steelworks. The 
Jarrow scheme has been held up, for the time being, by 
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anh , as th 
Since the discoveries of Thomas and Gilchrist in 1879, TA supp 
the basic open-hearth furnace has dominated the British | prov: 
steel industry, as the following production figures show: — 3 petit 
Tons ducts 
1901 1913 1925 ‘ and 1 
Basix open-hearth ...... 351,000 2,252,000 4,744,000 from 
Basix Bessemer..........-- 496,000 552,000 28,000 abso 

the 
Steel refining by Bessemer convertors was also developed amo 
on a commercial scale in the "80's; but from the outset this © and 


process lost favour in this country, largely owing to difh- 

culties in standardising and regularising the quality. On Ai 
the other hand, well over half the output of steel ingots in 

Western Europe to-day consists of basic Bessemer, 
commonly known as Thomas steels, of which over 25 
million tons have been imported into this country since the 
war. For all practical purposes, these two processes hold 
the field. Concentration of capital and research for half a 
century upon Siemens and Talbot furnaces embodying the 
open-hearth principle has led to a very high degree of efhi- 
ciency in Bntish melting shops. But until fairly recently 
the balance of conditions, onginally unfavourable to the 
working of the basic Bessemer process in this country, 
had not altered sufficiently to call for reconsideration. 

Under the most favourable conditions for supplies of 
the right type of pig-iron and coke, basic Bessemer steel 
could now be produced in this country at a probable cost 
cheaper by 6s. to 10s. a ton than open-hearth steel. This 
comparison is based on a figure of 20s. per ton for the cost 
of converting blast-furnace iron and scrap under present 
practice in this country. Any further rise in the prices of 
coal and scrap will widen this margin; for the 
convertor uses no outside scrap and no external fuel. In 
contrast, the gas producers that serve open-hearth furnaces 

uire some 4 cwts. of coal per ton-ingot of steel. 

"The Bessemer-produced billets in finished form would 
not, it is believed, under existing arrangements for prices, 
be sold at lower prices than the corresponding open-hearth 
billets. With both rising costs and inadequate existing 
capacity, the higher margin of profit, therefore, provides 
an incentive at the present time for the laying down of 
Bessemer plant. 

There are further considerations. A number of modern 
wide strip mills for the manufacture of tinplate and sheets 
are now either under construction or on the drawing 
board. Basic Bessemer stee] is eminently suitable for the 
wheel stampings, motor-car parts and body work which 
are made from such sheets. Its welding properties often 
surpass those of open-hearth steel. South Wales tinplate 
makers have for years relied on foreign supplies of semi- 
finished basic Bessemer. The easing of the congestion in 
the British steel industry, which has this year necessitated 
emergency imports of foreign semis, largely basic Bessemer, 
is another potent incentive to lay down Bessemer plants. 
Open-hearth steels have been increasingly diverted to 
structural purposes and to shipbuilding, for which, under 
ruling standards, basic Bessemer may not be specified. 
The latter, nevertheless, is a complete substitute in bars, 
hoops and smaller sections, as well as in tubes. Failures 
in the structure of basic Bessemer are to-day extremely rare. 
Of the 1935 output of finished steel in the United Kingdom, 
not less than 1,500,000 tons, and probably as much as 
2,500,000 tons, could have been manufactured from basic 
Bessemer without departing from specification. 

_ The future equipment of the industry calls for considera- 
tion in the ight of possible modifications in the Inter- 
national Cartel agreement, or of its breakdown in conse- 
quence, for instance, of currency devaluation on the Con- 
tinent. Were it not for the current import quota restric- 
tions, foreign producers would make every effort to increase 
their imports into Great Britain of finished steels and to 
decrease those of semi-finished. The encouragement and 
maintenance of high prices of finished British steel by tariff 
and quotas, makes the former business extremely attractive 
to the | suppliers. In the event, therefore, of some 
allocation of new British import quotas to foreign pro- 
ducers after next August, a new call would be made on this 
country’s ag for semi-finished steel of the basic 
Bessemer type. But even without this assumption, it is 
clear that a reduction in below 
Britain’s agreed export 
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as the claims of home demand become more insistent. A 
supply of cheap basic Bessemer steel in this country would 
provide the British steel industry with a powerful com- 
petitive weapon in foreign markets, where Bessemer pro- 
ducts are in general use. Bars, light sections and sheets 
and tubes amounting to nearly 1,400,000 tons were exported 
from the United Kingdom in 1935. This tonnage could have 
absorbed so much basic Bessemer at a lower cost. Of 
the total production of steel in this country in 1935, 
amounting to roughly 10 million tons, between 3 million 
and 4 million tons could have found a market in the form 
of basic Bessemer. 

At a time of rising costs, there exists a strong case for 
the inclusion of the Bessemer process within some of the 
schemes now in hand for extension of the British industry. 


Moreover, the majority of these schemes include rolling 
mills and ancillary t, such as coke ovens, 

With a view to avoidance of surplus capacity and 
excessive competition in the British industry later on, the 
British Iron and Steel Federation is exercising strict control 
over the expansion of steel furnaces. Another of the 
Federation’s anxieties is to preserve the balance between 
imports and exports established in their pact with the Con- 
tinental Cartel. In this way, a tendency has arisen to 
bring old furnaces back into production, or to overload 
existing furnaces, rather than to develop on new lines 
which, as in the case of basic Bessemer conversion, would 
help to keep down the prices of British steel. This ten- 
dency, in the present situation of both the British in 
and the home consumers of British steel, is to be deplored. 





NOTES OF 


The Week at Geneva. — The meetings of the 
League Council have this week been overshadowed by 
the Assembly, the negotiations between three of the 
Locarno Powers, and discussions between the repre- 
sentatives of all the Powers (save Italy) interested in 
Turkey’s request for the remilitarisation of the Straits. 
In the Assembly meeting on Tuesday the Argentine dele- 
gate vehemently urged non-recognition of any aggressor’s 
forcible acquisitions ; after which the Emperor of Ethiopia 
made a dignified, but fruitless, plea for the League 
assistance on which he had counted in vain. His speech 
was marred by a shameful scene of disorder, unique in the 
League’s history, perpetrated by a gang of Italian so-called 
journalists, who were arrested and expelled from the 
Canton of Geneva. The Assembly on Wednesday con- 
firmed the impression that sanctions would not be officially 
lifted, but that each country would defect from the 
sanctions front. A spirited speech by Mr Te Water, the 
South African representative, who urged the retention of 
sanctions as the lesser evil in the long run, even if they 
provoked war with Italy, contrasted strangely with Mr 
Eden’s apologia for the British initiative and Mr Bruce’s 
lame support of it. M. Blum’s speech on Wednesday at 
least made it plain that his Government aims at removing 
the distrust, evoked by M. Laval’s equivocation, of French 
support of collective resistance to aggression. It was a 
constructive programme which M. Blum put forward in 
an uninspiring manner: no amendments of the Covenant, 
strengthening of the provisions for collective resistance 
to aggression, obligations to give military assistance to be 
confined to States in the various regional groupings, and 
the general obligations of Article XVI to remain binding 
on all League members. Mr Eden made no declaration 
of British policy whatever, beyond associating his Govern- 
ment with the Assembly’s insistence on ‘‘ no recognition.’’ 
He merely said that it would be better to leave the question 
of ‘‘ League reform ’’ till September, and that, for the 
present, his Government was maintaining the arrangements 
for mutual assistance in the Mediterranean in case of 
certain eventualities. The Danzig and Straits problems 
(discussed in succeeding Notes) lent a touch of drama 
to what must surely have been the most depressing and 
dispiriting Assembly in the League’s existence. 


* * * 


Danzig Again.—Herr Hitler’s personal rancour at the 
damning—and therefore, to him, damnable—virility of the 
old non-Nazi German political parties in the Free City of 
Danzig is dangerous for Europe. The speed with which 
one “‘ incident ’’ there is now following on the heels of 
another oo that danger. The latest incident is the 
refusal of the commander of a visiting German man-of- 
war to attend an official reception given in honour of the 
vessel’s visit to Danzig, by the League of Nations High 
Commissioner, Mr Sean Lester. The commander was 
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acting under official instructions from Berlin; and the 
meaning of the act of discourtesy has been emphasised in 
a statement issued by a certain Herr Foerster—the Nazi 
regional leader in the Danzig territory. Herr Foerster’s 
explanation is that the direct understanding between the 
third Reich and Poland has rendered the presence of any 
representative of the League of Nations at Danzig super- 
fluous. On this account, according to Herr Foerster, “ the 
High Commissioner thinks that he must prove his right 
to exist in Danzig in other spheres ’’’; and he does this 
‘‘ by constantly interfering in the internal politics of the 
Free City.’’ The honourable Gauleiter goes on to declare 
that ‘‘ there would long ago have been no more parties in 
Danzig if it had not been for the League of Nations *’— 
and in this statement, which is as accurate as it is sincere, 
he ingenuously gives away this Fiihrer’s case. Even the 
limited measure of authority which the League High Com- 
missioner at Danzig enjoys has been sufficient—when equit- 
ably and courageously exercised, as it has been, in Mr 
Lester’s hands—to prevent the notorious Nazi methods 
from producing in Danzig the results which they have 
achieved in the Reich. To Herr Hitler, this is a standing 
reproach. And for this reason we are compelled to regard 
Danzig as being no less acute a danger point than the 
Bohemian Sudetenland. A Nazi Putsch in Danzig would 
drive Poland out of the German-Polish Pact, and Colonel 
Beck, perhaps, out of office. It is a good thing that Mr 
Lester has gone to Geneva to render in person an account 
of these problems to the League Council. Mr Eden is: 
rapporteur for Danzig. It is to be hoped that, once oo 
he will impress on Dr. Greiser, the Nazi President of the 
Danzig Senate, who is also in Geneva, the urgent concern 
of the League and of the British Government. 


* * * 


After the Conventions.—The Democratic Convention 
at Philadelphia, contrary to all expectations, turned out 
to be a more contentious occasion than the Republican 
Convention at Cleveland a fortnight earlier. Not that there 
was any hitch in the re-nominations of President Roosevelt 
and Vice-President Garner; both were achieved by 
acclamation, and the small group of dissidents who 
attempted to represent the views of Mr Al Smith got some 
rough handling. But there was quite a severe struggle in 
the committee charged with drawing up the platform, 
Until a few weeks ago it had been assumed that the plat- 
form would be drawn up to cause the least offence, and 
that the President would “‘ run on his record ”’ rather than 
on promises of future action. Events immediately pre- 
ceding the Convention, however, apparently ca a 
change of plan, to which the conservatives in the party 
only consented after long debates. The advocacy by 
Governor Landon of a constitutional amendment, the 
widespread criticism of the Republican platform for its 
vagueness and contradictions, and the appearance of Mr 
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The flow of conversion operations appears also to be 
slackening, as the following table suggests: — 


Totat CoNnvERSION OPERATIONS (OLD Basis) 








Total Total 
Old Basis Old Basis 
£ £ 

Whole year, 1928 ...... $24,041,983 First quarter, 1935 ...... 67,794,807 
Whole year, 1932 ...... 2,510,774,302(a) || Second quarter, 1935 ... 21,379,935 
Whole year, 1933 ...... 223,141,000(5) || First quarter, 1936 ...... 44,170,503 
Whole year, 1934 ...... at a7 ee Second quarter, 1936 ... 37,815,538 
Whole year, 1935 ...... 312,203,758(d) 


(a) Includes British Government Conversions of £2,478,967,382. 
(b) Includes British Government Conversions of £50,757,000. 
(c) Includes British Government Conversions of £105,000,000. 
(d) Includes British Government Conversions of £204,000,000. 


The total amount of stock converted to a lower interest 
basis in the second quarter of this year was higher than 
in the corresponding period of 1935 (thanks mainly to an 
Australian Commonwealth operation involving {16} 
millions in the middle of May), the total for the last six 
months is {7,188,701 less than that in the first half of 
1935. On page 42 we give supplementary tables show- 
ing the distribution of new borrowing between fixed interest 
and equity stocks, and the latest prices of some of the 
more important issues of the last six months. Broadly, our 
analysis of contemporary conditions suggests that British 
industry, in a period of rising production, is making no 
abnormally large demands on the public capital market. 

A significant part of the recent expansion of production, 
clearly, has been financed internally, by the ploughing- 
back of profits, etc. Though the investment quality of 
some recent company prospectuses may have been open to 
criticism, there has been little quantitative evidence of 
boom conditions, corresponding, say, to those of 1928. If 
the free market is less active than might be expected, the 
controlled market can only be described as stagnant. 

There is disturbing evidence, indeed, that present con- 
ditions are producing a tendency to atrophy in many of the 
market’s normal functions. The authorities may soon have 
to make a definite decision on a major question of policy. 
Should contemporary anomalies be allowed indefinitely to 
remain? Or would a stimulation of new gilt-edged borrow- 
ing, even if it involved some rise in the “‘ offered ’’ rate of 
interest, be preferable to a regime of output restriction? 
These questions give point to the suggestion made in our 
article on ‘‘ Future Monetary Policy,’’ in the Economist 
of June 20th (page 663) that the monetary authorities should 
be prepared to expand the national credit structure, in 
case of need. The coincidence of a long waiting list of 
borrowers, with ‘‘indigestion’’ among investors, is 
ominous when a re-armament loan looms on the horizon. 





BRITISH STEEL METHODS 


The discussion in the Commons on Tuesday over the 
proposal to start a basic Bessemer steelworks in Jarrow, 
one of the most depressed areas, renders timely an exami- 
nation of the possibilities of this type of steelworks. The 
Jarrow scheme has been held up, for the time being, by 
opposing interests, as described in a Note ow page 9. 
The following article, by a special correspondent, discusses 
the advantages of the basic Bessemer process, which was 
to have been employed in the proposed works at Jarrow. 
cone diseae ae a cate of Sees sesteitactien in this 
c year, an ce of suppl 
in the sections of British steelworks whic reduce both 
finished and semi-finished goods, have se to focus the 
attention of steelmakers on alternative processes of steel 

The potential importance of these new pro- 
Senet kee emi eee ee ie tow being 
sunk in new British steelworks involving 


F 


expenditure of over {8,000,000 have been begun or com- 
pleted in the past six months. The time is clearly ripe for 


practised in this country; but perfected abroad. 
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Since the discoveries of Thomas and Gilchrist in 1879, © maa 
the basic open-hearth furnace has dominated the British 7% prov 
steel industry, as the following production figures show: — | petiti 
; Tons : duct: 
1901 1913 1925 and ' 
Basic open-hearth ...... 351,000 2,252,000 4,744,000 from 
Basic Bessemer..........++ 496,000 552,000 28,000 abso 
the 
Steel refining by Bessemer convertors was also developed — amo 
on a commercial scale in the ’80’s; but from the outset this and 
process lost favour in this country, largely owing to diffi- of b 
culties in standardising and regularising the quality. On A 
the other hand, well over half the output of steel ingots in the 
Western Europe to-day consists of basic Bessemer, sche 


commonly known as Thomas steels, of which over 25 
million tons have been imported into this country since the 
war. For all practical purposes, these two processes hold 
the field. Concentration of capital and research for half a 
century upon Siemens and Talbot furnaces embodying the 
open-hearth principle has led to a very high degree of effi- 
ciency in British melting shops. But until fairly recently 
the balance of conditions, orginally unfavourable to the 
working of the basic Bessemer process in this country, 
had not altered sufficiently to call for reconsideration. 


Under the most favourable conditions for supplies of 
the right type of pig-iron and coke, basic Bessemer steel 
could now be produced in this country at a probable cost 
cheaper by 6s. to 10s. a ton than open-hearth steel. This 
comparison is based on a figure of 20s. per ton for the cost 
of converting blast-furnace iron and scrap under present 
practice in this country. Any further rise in the prices of 
coal and scrap will widen this margin; for the Bessemer 
convertor uses no outside scrap and no external fuel. In 
contrast, the gas producers that serve open-hearth furnaces 
require some 4 cwts. of coal per ton-ingot of steel. 

The Bessemer-produced billets in finished form would 
not, it is believed, under existing arrangements for prices, 
be sold at lower prices than the corresponding open-hearth 
billets. With both rising costs and inadequate existing 
capacity, the higher margin of profit, therefore, provides 
an incentive at the present time for the laying down of 
Bessemer plant. 

There are further considerations. A number of modern 
wide strip mills for the manufacture of tinplate and sheets 
are now either under construction or on the drawing 
board. Basic Bessemer steel is eminently suitable for the 
wheel stampings, motor-car parts and body work which 
are made from such sheets. Its welding properties often 
surpass those of open-hearth steel. South Wales tinplate 
makers have for years relied on foreign supplies of semi- 
finished basic Bessemer. The easing of the congestion in 
the British steel industry, which has this year necessitated 
emergency imports of foreign semis, largely basic Bessemer, 
is another potent incentive to lay down Bessemer plants. 
Open-hearth steels have been increasingly diverted to 
structural ms oe and to shipbuilding, for which, under 
ruling standards, basic Bessemer may not be specified. 
The latter, nevertheless, is a complete substitute in bars, 
hoops and smaller sections, as well as in tubes. Failures 
in the structure of basic Bessemer are to-day extremely rare. 
Of the 1935 output of finished steel in the United Kingdom, 
not less than 1,500,000 tons, and probably as much as 
2,500,000 tons, could have been manufactured from basic 
Bessemer without departing from specification. 


_ The future equipment of the industry calls for considera- 
tion in the light of possible modifications in the Inter- 
national Cartel agreement, or of its breakdown in conse- 
quence, for instance, of currency devaluation on the Con- 
tinent. Were it not for the current import quota restric- 
tions, foreign producers would make every effort to increase 
their imports into Great Britain of finished steels and to 
decrease those of semi-finished. The encouragement and 
maintenance of high prices of finished British steel by tariff 
and quotas, makes the former business extremely attractive 
to the foreign suppliers. In the event, therefore, of some 
allocation of new British import quotas to foreign pro- 
ducers after next August, a new call would be made on this 
country’s ey for semi-finished steel of the basic 
Bessemer type. ut even without this assumption, it is 
clear that a reduction in British steel exports below 
Britain’s agreed export quota will become more probable 
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as the claims of home demand become more insistent. A 
supply of cheap basic Bessemer steel in this country would 
provide the British steel industry with a powerful com- 
petitive weapon in foreign markets, where Bessemer pro- 


| ducts are in general use. Bars, light sections and sheets 


and tubes amounting to nearly 1,400,000 tons were exported 
from the United Kingdom in 1935. This tonnage could have 
absorbed so much basic Bessemer at a lower cost. Of 
the total production of steel in this country in 1935, 
amounting to roughly 10 million tons, between 3 million 
and 4 million tons could have found a market in the form 
of basic Bessemer. 

At a time of rising costs, there exists a strong case for 
the inclusion of the Bessemer process within some of the 
schemes now in hand for extension of the British industry. 


Moreover, the majority of these schemes include rolling 
mills and ancillary it, such as coke ovens. 

With a view to avoidance of surplus capacity and 
excessive competition in the British industry later on, the 
British Iron and Steel Federation is exercising strict control 
over the expansion of steel furnaces. Another of the 
Federation’s anxieties is to preserve the balance between 
imports and exports established in their pact with the Con- 
tinental Cartel. In this way, a tendency has arisen to 
bring old furnaces back into production, or to overload 
existing furnaces, rather than to develop on new lines 
which, as in the case of basic Bessemer conversion, would 
help to keep down the prices of British steel. This ten- 
dency, in the present situation of both the British in 
and the home consumers of British steel, is to be deplored. 





NOTES OF 


The Week at Geneva. — The meetings of the 


| League Council have this week been overshadowed by 
"= the Assembly, the negotiations between three of the 


Locarno Powers, and discussions between the repre- 
sentatives of all the Powers (save Italy) interested in 


a Turkey’s request for the remilitarisation of the Straits. 


In the Assembly meeting on Tuesday the Argentine dele- 
gate vehemently urged non-recognition of any aggressor’s 
forcible acquisitions ; after which the Emperor of Ethiopia 
made a dignified, but fruitless, plea for the League 
assistance on which he had counted in vain. His speech 
was marred by a shameful scene of disorder, unique in the 
League’s history, perpetrated by a gang of Italian so-called 
journalists, who were arrested and expelled from the 
Canton of Geneva. The Assembly on Wednesday con- 
firmed the impression that sanctions would not be officially 
lifted, but that each country would defect from the 
sanctions front. A spirited speech by Mr Te Water, the 
South African representative, who urged the retention of 
sanctions as the lesser evil in the long run, even if they 
provoked war with Italy, contrasted strangely with Mr 
Eden’s apologia for the British initiative and Mr Bruce’s 
lame support of it. M. Blum’s speech on Wednesday at 
least made it plain that his Government aims at removing 
the distrust, evoked by M. Laval’s equivocation, of French 
support of collective resistance to aggression. It was a 
constructive programme which M. Blum put forward in 
an uninspiring manner: no amendments of the Covenant, 
strengthening of the provisions for collective resistance 
to aggression, obligations to give military assistance to be 
confined to States in the various regional groupings, and 
the general obligations of Article XVI to remain binding 
on all League members. Mr Eden made no declaration 
of British policy whatever, beyond associating his Govern- 
ment with the Assembly’s insistence on ‘‘ no recognition.’’ 
He merely said that it would be better to leave the question 
of ‘‘ League reform ’’ till September, and that, for the 
present, his Government was maintaining the arrangements 
for mutual assistance in the Mediterranean in case of 
certain eventualities. The Danzig and Straits problems 
(discussed in succeeding Notes) lent a touch of drama 
to what must surely have been the most depressing and 
dispiriting Assembly in the League’s existence. 


* * * 


Danzig Again.—Herr Hitler’s personal rancour at the 
damning—and therefore, to him, damnable—virility of the 
old non-Nazi German political parties in the Free City of 
Danzig is dangerous for Europe. The speed with which 
one “‘ incident ’’ there is now following on the heels of 
another otc that danger. The latest incident is the 
refusal of the commander of a visiting German man-of- 
war to attend an official reception given in honour of the 
vessel’s visit to Danzig, by the League of Nations High 
Commissioner, Mr Sean Lester. The commander was 
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acting under official instructions from Berlin; and the 
meaning of the act of discourtesy has been emphasised in 
a statement issued by a certain Herr Foerster—the Nazi 
regional leader in the Danzig territory. Herr Foerster’s 
explanation is that the direct understanding between the 
third Reich and Poland has rendered the presence of any 
representative, of the League of Nations at Danzig super- 
fluous. On this account, according to Herr Foerster, “‘ the 
High Commissioner thinks that he must prove his right 
to exist in Danzig in other spheres ’’; and he does this 
‘‘ by constantly interfering in the internal politics of the 
Free City.’’ The honourable Gauleiter goes on to declare 
that ‘‘ there would long ago have been no more parties in 
Danzig if it had not been for the League of Nations *’— 
and in this statement, which is as accurate as it is sincere, 
he ingenuously gives away his Fiihrer’s case. Even the 
limited measure of authority which the League High Com- | 
missioner at Danzig enjoys has been sufficient—when equit- 
ably and courageously exercised, as it has been, in Mr 
Lester’s hands—to prevent the notorious Nazi methods 
from producing in Danzig the results which they have 
achieved in the Reich. To Herr Hitler, this is a standing 
reproach. And for this reason we are compelled to regard 
Danzig as being no less acute a danger point than the 
Bohemian Sudetenland. A Nazi Putsch in Danzig would 
drive Poland out of the German-Polish Pact, and Colonel 
Beck, perhaps, out of office. It is a good thing that Mr 
Lester has gone to Geneva to render in person an account: 
of these problems to the League Council. Mr Eden is; 
rapporteur for Danzig. It is to be hoped that, once again, 
he will impress on Dr. Greiser, the Nazi President of the 
Danzig Senate, who is also in Geneva, the urgent concern 
of the League and of the British Government. 


* * * 


After the Conventions.—The Democratic Convention 
at Philadelphia, contrary to all expectations, turned out 
to be a more contentious occasion than the Republican 
Convention at Cleveland a fortnight earlier. Not that there 
was any hitch in the re-nominations of President Roosevelt 
and Vice-President Garner; both were achieved by 
acclamation, and the small group of dissidents who 
attempted to represent the views of Mr Al Smith got some 
rough handling. But there was quite a severe stru in. 
the committee charged with drawing up the platform. 
Until a few weeks ago it had been assumed that the plat- 
form would be drawn up to cause the least offence, and 
that the President would ‘‘ run on his record ’’ rather than 
on promises of future action. Events meses 
ceding the Convention, however, apparently ca a 
change of plan, to which the conservatives in the party 
only consented after long debates. The advocacy by 
Governor Landon of a constitutional amendment, the 
widespread criticism of the Republican platform for its 
vagueness and contradictions, and the appearance of Mr 
B 
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Lemke as a Presidential candidate on Mr. Roosevelt’s 
left flank, all encouraged the President to be a little bolder 
than had been his intention. The resriting document is 
hardly a blueprint for four years of legislation. It is, as 
all such manifestos are, wordy, unprecise and equivocal, 
But it does at least face the major issue of American poli- 
tics, which has been avoided for the past twelve months. 
We know, it says, 

That drought, dust storms, floods, minimum wages, 
maximum hours, child labour, and working conditions in 
industry, monopolistic and unfair business practices cannot 
be handled adequately by 48 separate State Legislatures, 
48 separate State Administrations and 48 separate State 
Courts. 


Having gone so far, the platform fails to say in so many 
words that the Constitution ought to be amended to in- 
crease the powers of the Federal Government, but proposes 
instead a ‘‘ clarifying amendment ”’ to confer the necessary 
powers on ‘‘ the Legislatures of the several States and the 
Congress of the United States, each within its proper Juris- 
diction.’’ But the intention is nevertheless clear and the 
issue is joined, albeit somewhat obliquely. Mr Roosevelt 
himself said nothing on this paramount issue in his 
eloquent speech accepting the nomination. He preferred 
to appear as the champion of the ‘‘ forgotten man "’ against 
the encroachments of economic autocracy. He accused the 
Conservatives of being the destroyers of American liberty. 
‘* Out of this modern civilisation new royalists carved new 
dynasties. New kingdoms were built upon concentration of 
control over material things. . . . Against economic 
tyranny such as this the citizen could only appeal to the 
organised power of the Government.’’ This is the voice of 
Liberalism as the term is understood in Europe. It is the 
theme which won such instant acclaim for Mr Roosevelt in 
his inaugural address in 1933. It remains to be seen 
whether it retains its appeal in 1936, now that it has been 
made clear that the Constitution, as well as the Republican 
Party, stands between the President’s eloquent generalities 
and their translation into hard fact. 


* * * 


Russia and the Straits.—Last Saturday there was a 
talk at Geneva between M. Litvinov, Mr Eden and M. Aras 
which seems to have cut the knot of the problem under 
negotiation at Montreux. An agreement has been con- 
cluded to accept a solution which meets the Russian 
demand. The gist of this demand was that. while the 
Powers with Black Sea coastlines inside the Straits were 
to be free to send their warships out through the Straits 
into the Mediterranean without any limit on maximum 
global tonnage, there was to be such a limit upon the 
tonnage of warships that may be sent in through the 
Straits into the Black Sea by the Powers whose seaboards 
lie outside. Mr Eden has succeeded in persuading M. 
Litvinov to agree to a higher maximum global tonnage 
for incoming naval forces than the Russian statesman 
originally proposed. This concession, however, will make 
no substantial difference—and as for the concession which 
has been demanded by M. Paul-Boncour, M. Litvinov was 
no doubt able to accept it with as great alacrity as if 
it had emanated from himself. (Indeed, it may well have 
done so.) M. Paul-Boncour’s stipulation is that the pro- 
visions of the new Straits Convention for the passage of 
warships shall not in any way restrict the passage of war- 
ships fulfilling obligations of assistance resulting either 
from the League Covenant itself or from agreements con- 
<luded within its framework. In other words, there is 
to be free passage through the Straits for any French 
or Russian warships on their ‘‘ lawful occasions ”’ in pur- 
‘suance of the Franco-Russian Pact of mutual assistance. 
This decision—in which Turkey appears to acquiesce— 
seems likely to have profoundly important international 
consequences. At the moment when Germany has suc- 
ceeded in slamming her once open back-door in the Rhine- 
land, a waterway is being opened along which France 
eat at Te ee Mediterranean, 
if either or of them find themselves again involved 
in war with Germany. For Herr Hitler this new turn in 
the international situation is and disconcerting. 
The present Russian move may incline him to make two 
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retorts. In the first place he may be tempted to inform 
the British Admiralty that he can no longer hold himself 
bound to the naval ratios laid down in last year’s Anglo. 
German naval agreement. Secondly, he may lend a more 
favourable ear to Herr Rosenberg’s schemes for detachi 
the Ukraine from Russia—since this would have the in 
dental effect of depriving Russia of most of her Black Sea 
ports. The current of international discord is swiftly gather. 
ing speed. Are there falls ahead, or only rapids? 


* * * 


The Arabs’ Retort.—The steady inflow of British re. a 
inforcements into Palestine from Egypt has not so far had © 


any appreciable effect in repressing the Arab insurrection 


which has now flared into a veritable guerilla warfare | : 
Mr Ormsby-Gore’s speech in the © 
Commons on June 19th has drawn a reply from the Higher — 


all over the country. 


Arab Committee at Jerusalem. The document is impressive 
because it goes to the heart of the controversy and takes 
an intransigent stand in studiously moderate language. 
The main points made by the Arab leaders are, first, that 
the Colonial Secretary’s conciliatory tone was unaccom- 
panied by any suggestion that Great Britain was prepared 
to change the policy to which the Arabs object; secondly, 
that the situation is graver than Mr Ormsby-Gore admits; 


thirdly, that the Arab leaders, in continuing the strike, se 


are doing what is demanded of them by Arab public 


opinion; and, fourthly, that ‘‘ the only measure possible fue 
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for allaying Arab fears’’ is ‘‘a permanent stoppage of o 
Jewish immigration, the cessation of the sale of land to ~~ 
Jews, and the establishment of a representative national ~~ 


Government ’’— interpreted in the sense of a Government 
representative of all peoples in the country. It is not clear 
whether the Arab leaders are demanding representation in 


proportion to numbers or representation on a communal © ~ 


basis in an agreed ratio which need not necessarily corre- 


spond to the relative numerical strengths of the Arab and toe 


Jewish populations. It is clear, however, that, while 
the Arabs do not propose to evict the Jews who have 
already found a home in Palestine, they do demand that 
there shall be no further reinforcement of their numbers by 
immigration. This would mean that the present ratio of 
numerical strengths—400,000 Jews as against 760,000 Arabs 
—would steadily change to the Jews’ disadvantage, since, in 
absolute numbers, the Arab community, by natural increase 
alone, has advanced neck-and-neck with the Jewish com- 
munity during a period when the latter has been growing, 
not only by natural increase, but also by an extraordinary 
influx of immigrants. The prospect laid by the Arabs before 
the Jews now gives an ominous meaning to the Higher 
Arab Committee’s concluding remark that ‘‘ the expecta- 
tion that Arabs and Jews can live peaceably together is 
contrary to both logic and experience.’’ If neither com- 
munity in Palestine can muster the statesmanship to sug- 
gest terms of settlement that would make life tolerable 
for the other community, the outlook is grim. 


* * * 


The Unemployment Scales.—The chance of an 
adequate Parliamentary discussion of the new unemploy- 
ment relief scales, and the hope of achieving something like 
agreement, seem to be steadily waning. After months of 
procrastination, Mr Ernest Brown, the Minister of Labour, 
announced in the House on Tuesday that he would Iay the 
regulations before the House on July 14th. Members at 
once protested that this would not allow adequate time for 
consideration and discussion, since the session is adjourned 
on July 31st. Mr Attlee pointed out that the Government 
have taken sixteen months to consider the matter, and Mr 
Maxton asserted that only five Parliamentary days would 
be available between July 14th and July 31st for dis- 
cussing the regulations. Sir John Simon replied that 
the Opposition had long complained of delay, and asked 
whether they now wanted a postponement still further. 
To this, however, various speakers, Labour and Conserva- 
tive alike, retorted that the regulations should either be 
published before July 14th or else tponed to the 
autumn. It will certainly be highly unfortunate if exami- 
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nation of the regulations is in any way hurried. They are 
bound to be at once complicated and controversial; and 
they will affect many interests, including the local authori- 
ties. Indeed, when it is remembered that lack of proper 
consideration was an admitted cause of last year’s fiasco, 
the Government’s decision finally to rush the matter seems 
unwise. The regulations have, to be accepted or re- 
jected outright by Parliament and cannot be amended. 
In these circumstances it is bound to be said that the 
Government is trying to hurry them through Parliament at 
the tail end of a session when the minds of both M.P.s and 
the public are directed to holidays rather than politics. 
Doubtless this suspicion is unjustified. But would it not be 
possible to publish the regulations a little earlier so as to 
allow, say, a fortnight’s consideration before they are 


actually debated? 
* * * 


The Jarrow Scheme.—In a speech at Newcastle 


on the morrow of the General Election, Mr Baldwin 


endorsed the general desire that the North-East Coast 
should be one of the districts selected for the extension of 
iron and steelworks, consequent upon the Government’s 
re-armament programme. At that time it was proposed to 
lay down a complete basic Bessemer steel plant at Jarrow, 
probably the most destitute town in any depressed area. 
This Continental process of steel manufacture (described 
in a special article on page 6) could have been developed 
with good economic prospects in the proposed works at 
Jarrow on an annual output of 500,000 tons, provided 
sufficient extra land for the site could be obtained. Such 
was the report of the expert adviser called in to examine 
the scheme, an expert who, it is said, was ‘‘ very largely 
responsible for the highly modern steel plant of Stewarts 
and Lloyds.’’ In December, Sir Andrew Duncan, chair- 
man of the British Iron and Steel Federation, declared that 
the Jarrow proposition not only should go on, but that it 
ought to go on. Yet in the Commons on Tuesday, during 
a debate on the obnoxious Clause 6 of the Finance Bill (on 
which we commented on June 13th, page 5096) it was 
announced by Mr Lewis Jones, speaking “‘ officially on 
behalf of the iron and steel trade,’’ that ‘‘ a number of 
important steel firms examined the (Jarrow) position from 
a technical and a commercial point of view, and were 
forced reluctantly to the conclusion that it was not a com- 
mercial and technical proposition.’’ Here is direct conflict 
of evidence between interested and disinterested technical 
experts, the former anxious not to see an increase of com- 
petition in the North-East area, the latter called in only to 
advise the promoters of the Jarrow scheme. Mr Jones pro- 
tested that if anyone still cared to launch the Jarrow 
scheme they ‘‘ would be welcomed as members of the 
British Iron and Steel Federation and get all the facilities 
that any other member gets.’’ Quite; but the plain fact is 
that under Clause 6 of the Finance Bill, as shown in the 
White Paper which was forced from the Government last 
week, the Federation is to be given power to decree the 
extra-quota quantities of imports of foreign steel at specially 
low duties or even duty-free, and to allocate them among 
British concerns as it sees fit. It will thus be enabled to 
control the entire price structure of the iron and steel trade. 
There will be little economic breathing space for any steel- 
works which does not bow the knee to the Federation, 
once it has these unparalleled statutory powers. If ever 
there was a clear case for an impartial inquiry, it is this 
Jarrow affair. 


* * * 


Government and B.B.C.—Nearly four months after 
the publication of the Ullswater Committee’s Report, on 
the terms for a renewal of the British Broadcasting Cor- 
poration’s charter, the Government have issued their views 
on the Committee’s findings. They are significantly in 
accordance with the official views of the B.B.C., as stated 
in the remarkable document which appeared simultane- 
ously with the Committee’s report on March 16th. The 
Government accept most of the Ullswater recommenda- 
tions; (these were summarised in the Economist of March 
21st, pp. 633 and 639). But the exceptions are bound to 
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cause some misgiving about the Government’s motives. 
Why, for example, is it necessary for the Government to 
reject the Committee’s recommendation that a’ Minister 
‘“ free from heavy Departmental responsibilities ’’ should 
be specially appointed to be ‘‘ responsible in respect of 
broad questions of policy and culture ’’? The Government 
adduce as their reason the probability that such a Minister 
would in fact find himself obliged to exercise actual and 
perhaps political control over the B.B.C. But the Com- 
mittee made it plain that day-to-day independence should 
be guaranteed to the B.B.C.; while the Minister should 
only be responsible for questions of ‘‘ policy and culture.”’ 
Independent management by the Corporation, as the Com- 
mittee and the Government agree, must be maintained; but 
as the charter is now to be renewed for ten long and im- 
portant years, it would have been as well to ensure that 
the time-honoured reply of the Postmaster-General: ‘‘ This 
is a matter of the Corporation’s everyday administration, 
for which I am not responsible ’’ should not continue to 
obstruct Members of Parliament who wish to inquire into 
the policy of a great and important monopoly service. 
True, the Government’s agreement to separate the Broad- 
casting Estimate from the Post Office Estimate will give at 
least an annual opportunity of reviewing all aspects of the 
Corporation’s activities. But this is scarcely more than 
obtains at present; and it is insufficient. The Government 
have decided not to acquire the ‘‘ relay exchanges,’’ but 
to allow them to continue until 1939, as against the Com- 
mittee’s recommendation. (Technical improvements may 
render these exchanges unprofitable.) The Government 
also, somewhat surprisingly, consider it undesirable that 
capital expenditure proposed by the B.B.C. should hence- 
forth be published in the Estimate, as suggested by the 
Committee; though the B.B.C. has assured them that the 
Corporation will always be ready to provide information 
which can be given to Parliament about contemplated 
developments. 


* * * 


Waterloo and Charing Cross.—At long, long last the 
deplorable controversy about Waterloo and Charing Cross 
bridges seems to be coming to anend. A fortnight ago the 
House of Commons decided to reverse its rather partisan 
resolution of last year not to allow the London County 
Council to borrow for the rebuilding of Waterloo Bridge. 
Mr Herbert Morrison’s tactics have thus succeeded, and he 
has got his money after all. Meanwhile, it is reported that 
a new road bridge at Charing Cross is to be recommended 
by the Committee appointed eighteen months ago by the 
London and Home Counties Advisory Committee. The 
bridge would be linked with the Strand by an approach 
on the North, and with an Elephant and Castle street im- 
provement scheme on the South. The removal of Charing 
Cross Station to the South Bank is not to be recommended. 
We have thus come back to the plan of Lord Lee of Fare- 
ham’s Commission for a combined road and rail 
bridge at Charing Cross. Subsequently, it will be remem- 
bered, an agreed scheme was reached after years of nego 
tiation for the removal of the railway station to the Soutl 
Bank—perhaps the ideal scheme from all points of view 
By a tragic coincidence, however, this scheme saw the 
light just before the ‘‘ economy ’’ campaign of 1931, and 
it was abandoned accordingly. To-day it is no longer con- 
sidered wasteful to develop the nation’s assets; but two 
other changes have simultaneously occurred. Waterloo 
Bridge is being rebuilt in isolation, though Charing 
Cross was always to have been the substitute—and the 
Southern Railway’s Charing Cross traffic has become of 
even greater importance. Presumably the new Commit- 
tee has decided for this reason against transferring the 
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i i Period ending | Period ending 
Sane 90, 1838 ar 90, 1936 Increase Decrease June 30, 1935 | June 30, 1936 Increase Decrease 
Ordinary Revenue £ £ £ £ £ £ £ £ 
Inland Revenue— 
Income Tax 14,890,000 10,595,000 ont 4,295,000 
RUIN «spc ncastnmpenabaienencannenil . 4,070,000 4,160,000 90,000 aan 
Oe rere 23,500,000 20,850,000 it 2,650,000 
TNIOR ©... ccebicanedecnbanpenseugeatdpesbepeneinoceshe 3,270,000 3,890,000 620,000 . 
Excess Profits Duty and Corporation Profits 
TE: ddchnssigehetachanhoianhdeeiebbcnissutemasbens . ae | rn 
Land Tax and Mineral Rights Duty......... 110,000 90,000 a fF ce i 
Total Inland Revenue ................-.0+8 45,840,000 39,585,000 710,000 | — 6,965,000 my 
nears weouenes ee a ee, enna: a a Tt, 
Customs and Excise— 
Casteme sdiieaitiieieheninminenmansennsiniipiienabh 47,626,000 49,820,000 2,194,000 _ 
EEUIEEEED  nenonctienciscnconghapanabaseancoetpbadnengasmes 26,100,000 25,100,000 “a 1,000,000 ; __ 
Total Customs and Excise ............... 73,726,000 74,920,000 2,194,000 1,000,000 
ni shaiandisaaitbadindtea idodaal | —_$$ $$$] | —_—__———_+}- 
Motor Vehicle Duties (Exchequer share) ......... 682,000 770,000 88,000 ave . ; 
Post Office (Net oy te as : eras abigente 4,200,000 3,850,000 ; 350,000 (See precedi|ng columns.) 
SE TINIE: * cn csccckiehbastedineosudepouinbipnguey 260,000 290,000 30,000 i 
Receipts from Sundry Loans ............:.s:s0+++ 262,772 369,380 106,608 ose = | 
Miscellaneous Receipts .............:0ssc:0eseeeeeees 4,385,193 1,756,276 ss 2,628,917 
Total Ordinary Revenue ..............-... 129,355,965 | 121,540,656 3,128,608 | 10,943,917 | 
£7,815,309 Net Decrease | 
Self-Balancing Revenue | 
a a sis 13,800,000 14,700,000 900,000 | 
Motor Vehicle Duties apportioned to Road Fund 3,637,000 3,850,000 213,000 | 
qenesenanN scemnenetrenrrebcens cnmepenaterenenesaransamasaseniteansel pennant ~ = 
Total Self-Balancing Revenue ............ 17,437,000 18,550,000 1,113,000 | 
BE psakciccetigck ai inshcttaleenipibieiionene 146,792,965 140,090,656 4,241,608 | 10,943,917 | 
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£6,702,309 Net Decrease | 





II.—An Account showing the Receipts into and Issues out of the ExcHEguer in the Period ending June 30, 1936, as compared 
with the corresponding period of the preceding Year. 







































































are Period ending | Period ending scITPC Period ending | Period endi 
RECEIPTS June 30, 1935 | June 30, 1936 — June 30, 1935 | June 30, I 
| £ £ Ordinary Expenditure £ £ 
Ordinary Revenue, as shown in Account I ............... | 129,355,965 121,540,656 Interest and Management of National Debt ......... 74,356,704 73,379,372 
Payments to Northern Ireland Exchequer ............ 1,151,964 1,241,985 
Self-Balancing Revenue as shown in Account I ......... 17,437,000 18,550,000 Other Consolidated Fund Services............0....00000++ 950,060 693,065 
ee SE NEY SINIED uc chicdcatdnedinansticesscesavcesciestcnocce eee one 
a 146,792,965 140,090,656 ee 
Temporary Advances Repaid— NE iese inns tik vesninntchnindousdenineiaisinraeeeen 76,458,728 75,314,422 
NE EE ee eee ee Supply Services— eececneeenensnsicenl a—inenennenepesseinegne 
Under the Cattle Industry (Emergency Provisions) Army, Navy and Air Votes ..............sssssssssserees 27,500,000 37,450,000 
RR TD ais iittiabvekalidatibsnndinisedbibinneiuls Civil and Revenue Votes (excluding Post Office).. 81,612,000 80,941,000 
Money Raised by Creation of Debt— os 
(a) For Capital Expenditure Issues— Total, Supply Services (excluding Post 
Under the Post Office and Telegraph (Money) Acts, ND Sisinennrecacpeuesciedisantbectshecstancsoens 109,112,000 118,391,000 
ec RE EE RIA 2,450,000 2,900,000 aaninemnenpnneseneinesinamntanatey 
(6) For other Issues— Total Ordinary Expenditure ................0. 185,570,728 193,705,422 
Sr PET IEE cisiiniahechnepnahaseotengentensieescoosen 991,503,000 920,293,000 Self-Balancing Expenditure 
By National Savings Certificates ..................... 6,450,000 6,150,000 NI TION soi ncka niece aulinds ti dyiadiaietebeliniaaneuahinesats 13,800,000 14,700,000 
By 2 per Cent. Funding Loan, 1956-61 ............ va 71,650,000 SN  datichisssitndiciclashdihatninetincnrltcssistnseccainehie 3,637,000 3,850,000 
By 1 per Cent. Treasury Bonds, 1939-41 ........... ove SS 
————— Total Self-Balancing Expenditure 17,437,000 18,550,000 
(c) Ways and Means Advances..........c.sessscscreeeeeees 309,005,000 460,820,000 sane 
Repayments— Total Expenditure ............ccccsesessssseeeess 203,007,728 212,255,422 
In respect of Suez Canal Drawn Shares ................ Temporary Advances— 
In respect of Issues under Land Settlement (Facilities) Road Fund, under Section 27 of the Finance Act, 
RO SNP GING BED eiecnscesttnbistinseseteszoonssecpecer 32,107 33,328 UNE babchasesdndieetbeniininsiendditadehinkenabintiewbstunan 
Under the Cattle Industry (Emergency Provisions) 
SR a ee ea 1,050,000 
Issues to meet Capital Expenditure— 
Under the Post Office and Telegraph (Money) Acts, 
SIT TIIT cthehitsicbtntthadetasiapainianeseaentceace 2,450,000 2,900,000 
Redemption of Debt— 
Treasury Bills paid Off ............:...ssccesseseeeeseeees 913,670,000 918,125,000 
Principal of National Savings Certificates paid off 7,050,000 ,000,000 
Principal of National Savings Bonds paid off........ te os 
Principal of Treasury Bonds paid off.................. 10,113,000 42,000,000 
Ways and Means Advances Repaid .................. 317,165,000 417,885,000 
New Sinking Fund (1928) ..................sseseeneeeeeees 1,363,883 1,417,561 
Issues under Section 1 (1) of the North Atlantic 
IIE irri naciecrenstnperesepirantnteéernies 259,228 255,460 
Issues under Section 4 (3) of the British Shipping 
UC eee oueee 448,117 
_— ~ National Debt Commissioners to reduce 
a ae t— 
1,456,233,072 1,601,936,984 Suez Canal Drawn Shares Repayments .............. eee 
Balances in Excheq ax - June 30, June 30, |——————_|_—___——"~ 
Apa i— uer on £ £ si seiib 1935 1936 1,456,128,839 | 1,602,286,560 
alances in Exchequer— 
Bank . ees 2,100,996 2,119,161 Bank of England ............ 1,934, s86 2,044,511 
Bank of Ireiand ............. 438,965 611,217 Bank of Ireland .............. 712,608 336,291 
ee at 2,539,961 2,730,378 cma , seme 2,644,194 2,380,802 
1,458,773,033 | 1,604,667,362  1,458,773,033 | 1,604,667,962 
Mem.—Floating Debt, outstanding March 31, 1936.0.00............ccccccccccssesceceuseeececeesoeeeee £782,170,000 
1935 ye 
Ways and Means Advances outstanding— June 30, J a 
Advances by IS Miiscacsicrcdblibessesentliiliiccrescerscssvocesncesessccensrse ctaccce.oe 8,500,000 26,750,000 
‘ Advances by y Public EDN orcrinillMvinicseldiihenaseutsinecce octane cs, es 17,400,000 35,240,000 
reasury Bills Su AAshniillinbnahnarincnsebentecsrncmpnosedennbeccechencéenshinncnsonsedsvdtnstune cece 155,000 765,265,000* 
Total Floating Debt yhbttiinsbedneeoonesate é 897 255 000 
ting outstanding weveccncoesonconses vibeesbaqueesscasony seeveseceee 903,055,000 827,255,000 
PE I asiictatitiestnomnchinsiesdoncepibigyecitiries “45.085.000 
pensnasbccenscassmnesebésescecsosvedieens sebiccuilé 45,085,000 
* Includes £22,000 the proceeds of which were not carried to the E ithi 
7 . : thin the period of the account 
t Authority is being sought in the Finance Bill to mect the ameane crake soe inking Funds 
tatutory Sinking F in 1936 b . 
1 , 30, 1996, y borrowing 
ye = SR aS oa —_ 
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station. The disadvantages of leaving the station on the 
North Bank are, firstly, the great difficulty of achieving an 
aesthetically successful combined road and rail bridge, and 
"= secondly, the continued disfigurement of the South Bank 
“7 by railway arches. However, it may be that modern 
- architecture and engineering combined can contrive to pro- 
duce a beautiful combined bridge; and in any case the 
development of what is perhaps potentially the most mag- 
nificent urban site in the country awaits the adoption of 
some scheme. What is wanted now is not the appoint- 
ment of yet another committee to examine the report of the 
last, but rather an immediate decision to rebuild a new 
Charing Cross bridge in order that a useful public works 
- scheme may go forward, that the traffic problem may be 
eased, and that the centre of London may at last assume 
- an aspect worthy of so marvellous an aesthetic oppor- 
' tunity. 
* * * 


Coal-Mining Results.—In view of the new agreement 
between the coalowners and miners, concluded last Janu- 
ary, the statistical summary relating to the first quarter of 
1936 (Cmd. 5198), just issued by the Mines Department, is 
of more than usual interest. That it is not the coal mining 
industry which has suffered in consequence of the wage 
concessions then granted, is apparent from the statistics 
summarised in the following table: — 


| 





| Costs per Ton 
—ed --~s Proceeds | Profit Output |Earnings 
Period ‘abl per Der per per 
vMill.) Wages bi Ton “on Man-shift ac a 
red 1932 s. d. s. d. s. d. s. d. Cwts. s. d. 
Ist quarter... 49-6 9 1 13 6} 14 0} 0 64 21-98 9 2 
— 2nd, ww | 4651 9 If | 1310 13 8 |-0 2 21-78 9 2 
: 3rd_—(i,, «= | 40-9 «| OO COR] O14 2 13 74 | —O 74 | 21-50 9 2 
a 4th ,, ..| 48-9 | 8 Of] 13 2 1311} | © 9 | 22-62 9 2} 
I 1933 
aii Ist quarter... | 49°9 | 8 9 13 1p] 13.11 0 9} | 22-67 9 1} 
Qnd,,:~.. | 42°38 | BIE] 13 OF] 13 42] —O 45! 22-07 9 12 
3rd — 42-1 9 1) 13 8 13 3 0 5 22-05 9 If 
372 4th 99 eee 50-2 8 6 12 9 13 6 0 9 23-00 9 1h 
985 1934 
065 Ist quarter.... 53-1 8 5 12 7} 13° 7} 1 0} 23-32 9 I} 
2nd, ... | 46-9 8 8 13 17] 13 2 O OF | 22-59 9 1 
—= 3rd 46:3 8 8 13 3} 13 1 -—0O Ib 22-55 9 1 
422 -. 3 kes 52-0 8 6 12 11 13 0 7} 23-23 9 2 
naman 93: 
000 Ist quarter... | 51-3 | 8 6 12 9} | 13 6 © 8) | 23-40 9 23 
000 2nd - wee 47°6 8 7} 13 2 13 2 0 0 23-10 9 2 
omens 3rd 46°6 8 ‘a 13 0} 13 -—O If 22-93 9 3} 
4th 54:1 8 4 12 7} 13 11} 1 4 23-89 9 4 
000 1936 
naa Ist quarter... | 54:4 | S112 | 13 23] 14 8}] 1 52] 23-95 9 112 
422 
000 + Excluding allowances in kind. 
000 
a The output of commercially disposable coal showed a slight 
ia seasonal increase in the first quarter of the current year. 
422 


This reflects an expansion in home demand for industrial 
fuels, since shipments for export and for bunkers fell from 
12,777,000 to 10,924,000 tons. The production figures 
would doubtless have made a better showing had it not 
been for the heavy re-stocking movement which began at 
the end of 1935 owing to fears of a stoppage of supplies. 
The rise in net costs per ton, compared with the closing 
quarter of last year, is attributable to the wage concessions 
granted in January. But the further increase in proceeds 
per ton proves that the higher wage costs have been passed 
on to the consumer, as the mineowners demanded, in higher 
prices. In fact, profits per ton registered a further advance 
in the first three months of 1936 and were larger than in 
any quarter since 1925; but it is noteworthy that South 
Wales operated at an average loss of 5$d. per ton. Mean- 
while, earnings per man-shift advanced to a higher level 
than that attained at any time since 1927. These figures 
are not likely to mollify the consumers, both private and 
corporate, on whom the burden of the Government’s capi- 
tulation to the coalowners has fallen. 
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Nervousness in the Tin Market.—Since the meeting 
of the International Tin Committee on June 25th, London 
prices of tin have declined by not much less than {ro 
per ton. This decline was certainly not so much because the 
quota for the third quarter of this year has been increased by 
5 per cent. to go per cent. The 5 per cent. increase means 
an increase in exports under the scheme of only 757 tons 
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= month. Since, according to A. Strauss & Company, 
td., the total visible supply of tin did not exceed 14,972 
tons on June 30, 1936—4i.e., 1,950 tons less than a month 
before, and only 589 tons more than a year ago, when 
the ‘‘ tin-famine ’’ was just at its peak—the market is 
more than able to absorb these small additional quantities 
without a fall in prices. The true reason for the new slump 
in tin is, apart from the uncertainty concerning the future 
of the scheme, the refusal of the International Tin Com- 
mittee to cancel the Bolivian arrears of over 10,000 tons. 
These arrears have steadily accumulated because, partly 
owing to the Chaco war and partly to conditions peculiar 
to the Bolivian tin-mining industry itself, the original Boli- 
vian export allocations have not been fulfilled. Reports 
have been circulating in the last few days of a 
Bolivian amnesty for army deserters on condition that 
they work one year in the tin mines. According to another 
report the Bolivian Government is even determined to 
introduce compulsory conscription for work in the tin 
mines in order to overcome the acute labour shortage. 
Should these reports prove correct, the accumulated Boli- 
vian arrears of exports are likely to create serious dis- 
turbances in the tin market in the near future. At any 
rate, to make up the leeway Bolivia would require a con- 
siderable reduction in the general quota. At the moment 
when the I.T.C. is trying to secure the support of the 
various tin countries for the prolongation of the scheme 
after the end of this year, such a reduction would be 
untimely. The nervousness of the tin market seems, 
therefore, well founded. Although at the moment sup- 
plies are still much below a normal level, it would not be 
surprising if prices declined even further. 


* * * 


Retail Trade Progress.—The steady growth in the 
value of retail sales in Great Britain continued during May, 
according to the statistics published in this week’s Board 
of Trade Journal. The index of average daily sales, at 
118 (1933=100), shows a rise of 7.2 per cent. compared 
with the same month of 1935. Sales of food and perish- 
ables advanced by 5.5 per cent. and sales of other 
merchandise by 8.7 per cent.:—~ 


INDEX OF VALUE oF RETAIL SALES, GREAT BRITAIN 
(Average Daily Sales in 1933 = 100) 


Other 
Period Food Merchandise Total 
BOD ..cccciddccissccedeseccees 102 99 101 
ROBB: cccccreceresecceseresseses 100 100 100 
ROBE. ccenenscccscnsoocerennsoce 103 103 103 
DEBS . cccovcccocesccccoccepccese 111 108 109 
1935—April ........-ceeeeeee 110 112 111 
We ascccosencsensooves 110 112 110 
June ....ceccrccecceee 110 108 109 
JAY cccccccccecscescore 105 113 109 
August ..........0006 107 81 94 
September........... 110 99 104 
October .........05+ 112 114 113 
November ......... 116 115 115 
December........+++. 133 160 146 
1936—January.........+000 115 - 118 116 
February.ec.....-.0++ 116 88 102 
March .......eeeeeee 117 97 108 
AME © sccccicicascice 121 113 117 
MAY covcccccsccssecece 116 121 118 


The gain compared with May, 1935, was naturally most 
marked in those sections—apparel, boots and shoes and 
furnishing materials—where sales had been adversely 
affected by unseasonable weather in April. Sales of piece- 
goods and sports and games requisites were, however, again 
slightly smaller than in the same month of 1935. The 
advance over the year was common to each of the districts 
specified, being most marked (plus 10.2 per cent.) in the 
suburbs of London, and least evident (plus 1 per cent.) 
in Central London and the West-end. The continued ex- 
pansion of business activity and the rising tendency of 
wages suggest that the value of retail sales will continue 
upwards in coming months. The trend of these figures 
suggests that it may even advance more rapidly than dur- 
ing the latter half of last year. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





THE NEW TAXES ON PROFITS 


Concress adjourned early on Sunday, June 21, leaving 
business and the administrative branches of the Govern- 
ment a number of important Acts to interpet, the most 
significant of which are the Revenue Act, the Price Dis- 
crimination (Anti-chain Store) Act, the Ship Subsidy Act, 
and the Commodity Exchange Regulatory Act. Other 
important measures from the session included the soil con- 
servation substitute for the invalidated A.A.A., the im- 
position of standards upon suppliers and contractors to 
the Government (N.R.A.-type standards), rural electrifica- 
tion appropriation, the bonus payment and the various 
appropriation Acts. Of these last the most significant were 
the relief grant of $1,425 millions estimated to continue 
W.P.A. until February, and the defence authorisations, 
which are further increased. 

The adjournment ends the legislative sessions of this 
term of the Presidency, sessions which, extending from 
March, 1933, have produced an unprecedented amount of 
business and financial legislation. Government has been 
taken far indeed into the economic field; and, although 
the development is but a counterpart of those in many 
other countries, the American business man finds the mass 
of legislation no easier to comprehend and the process of 
adaptation no less difficult. The extent to which the Re- 
publican platform included many of the concepts upon 
which the New Deal legislation has been based may fore- 
shadow the impress which the period will leave upon the 
country. . 

The Revenue Act as finally written falls short of the 
President’s recommendation, but includes the principle 
which he advocated. Undistributed corporate income is 
taxed on a graduated scale from 7 per cent. of the first 10 
per cent. to 27 per cent. of amounts above 60 per cent., 
a basis of taxation new in this country. The ‘‘ normal ”’ 
rate on corporations is graduated more steeply than in the 
1935 measure, from 8 per cent. to 15 per cent.; this levy 
upon income was not discontinued as the President re- 
quested. Likewise the capital stock tax was retained, 
although the rate was lowered to $1 per thousand from 
$1.40, and the excess profits impost was retained. 

_Corporations are thus subject to federal taxation on four 
different bases (besides excises applicable to various pro- 
ducts), two of which discriminate against size, and one of 
which penalises retention of earnings. There are, of course, 
special provisions for several groups and types of con- 
cerns, the full meaning of which have not yet been under- 
stood by the business community—a statement which can, 
indeed, be made about the entire Act. Corporate divi- 
dends to individuals are made taxable at the ‘‘ normal ”’ 
rates, and were already subject to surtaxes, and I5 per 
cent. of the dividend income of corporations is made sub- 
ject to taxes instead of but 10 per cent. as heretofore. A 
tax of 80 per cent. is levied upon refunded A.A.A. pro- 
cessing taxes. Foreign corporations not doing business 
here are taxed a flat 15 Per cent., and their dividend in- 
come at 10 per cent., and those doing business here at 22 
per cent., all on income derived in this country. In short, 
the snare of income for the tax collector rises further. 

merchandise foreign trade figures 
reported as follows :— oe a, a 


Exports Imports 

($'000) ‘ 
May, 1996 ooerentcsenr 201,049 191,110 
May, 1035 ..............000 165,459 170,553 
May, 1934 ............ er 160,197 154,647 
May, 1983 ........c..-s0000: 114,203 106,869 


For the first five months of the totalled 
$969,545,000 and imports $972,837 000. May imports 





of gold amounted to $169,957,000, compared with a ro 
$28,106,000 in April; while exports were but $5,000 and of tk 
in April were $51,000. Silver imports in May wer not | 
$4,989,000, compared with $4,490,000 in April and 77% exch 
$203,000 in May. a rel 

The weekly reporting member bank figures for June 17th © circu 
show that these banks added $474 millions to their holdings 7  alre 
of Government securities during the preceding w fee Exc 


a 


thus reflecting the effects of the June 15th Tr 
financing. Since these banks include about one-half of the 
total banking resources of the country, the banks cl 
took the major part of the $1,000 millions of securities sold 
for cash. This is a continuation of the trend prevai 


Ate 


4 











for some months. During 1935 the increase in the holdings ——_—easi 
of banks, together with life insurance companies, ~ B 
accounted for virtually the entire rise in the Government's — Gov 
interest-bearing debt. These institutions are unable to find ag deci 
other earning assets and are forced to take the Govem- 7 golc 
ment paper even at yields quite displeasing to them. With old 
the week’s addition, 42 per cent. of the total loans and sou 
investments of the weekly reporting banks are in Govem- of i 
ment paper, and about 6 per cent. more in guaranteed bee! 
paper. tion 

The financing operations also resulted in a decline in dec 
member bank reserves of $939 millions, as funds were © like 


transferred from the banks’ to the Government’s account 
at the Federal Reserve banks. This decline is much larger 
than those resulting in March and in December, 1935, and 
reflects, apparently, a continuation of the Treasury’s policy 
of varying the reserve account and of the efforts of the 
banks to keep at a minimum the F.D.I.C. charges on 
deposits. Although this reduction of reserves amounts to 
about 17 per cent. the money market was in no way 
affected. The drop represents only a bookkeeping opefa- ~ 
tion when excess reserves are so large. But there aresome 
indications that a ramification of monetary policy may be 
being shaped from it; for the Treasury built member bank 
reserves up to a high level, following the previous decline, 
culminating just as its June financing was announced. 


LABOUR SUPPORT FOR MR ROOSEVELT 


Political developments during the week preceding the 
Democratic Convention seemed mostly favourable to the =~ bo: 
Republicans, although any conclusions are premature. ~~ 
The statement against Mr Roosevelt issued by Mr Alfred 
E. Smith and four other disgruntled Democrats revealed 
nothing new in their position, but if it means their partici 
pation in the campaign in any form the development would 
not be favourable to the Democratic Party. The new 
Union Party, whose candidate is Mr William Lemke, the 
Dakota Greenback advocate, and whose Father i = an 
Coughlin, seconded by Townsend and the remnants of ——W! 
Huey Long’s Share-the-Wealth Movement, will draw voters th 
from Mr Roosevelt primarily, to whatever extent it may =~ do 
draw them at all; the important and unanswered question — cl 
is how ardently this group will campaign. Mr Roosevelt 8 Sa 
thus being beset on the Left and on the Right, while the Sa 
Republicans are crowding him in his own position. th 





Organised labour, however, seems to be rallying to his in 
support, and the section headed by Mr John Lewis of the ~~ i 





miners is evincing some ardour. Mr Lewis, however, 8 ~~ 
carrying on a bitter fight with Mr Green, the American = W 
Federation of Labour President, on the question of the — ~ fa 
vertical versus the craft union, which is a factor compli- ~ 
cating the consequences of Mr Lewis’s political activities. a 
Business continues to be maintained at around the levels = st 
of several weeks past. Steel is operating at or over 70 pet | C 
cent. of capacity; electric output shows further gains; cal- —— di 
loadings continue well above last year’s; and comm oe F 
prices are ag a The drought is becoming quite seriouS st 
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in the North- and substantial relief funds have been o1 
specially allotted. 


th 
New York, June 23. = 
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FRANCE 





A RISE IN RENTES 


THE chief features of the French situation at present are 
that the strike movement is receding and that rentes are 
rising on the Stock Exchange. Is this rise an episodic or 
a long-term movement? The invitations and the warnings 
of the Minister of Finance, the promise that the franc will 
not be devalued, perhaps also the intervention of foreign 
exchange funds, have provoked some return of capital and 
a relaxation of the exchange pressure on the franc. These 
circumstances, combined with the fact that rentes were 
already very low, contributed to a,movement on the Stock 
Exchange which was further stimulated by two successive 
reductions of the rediscount rate of the Bank from 6 to 
4 per cent. M. Auriol was thus able to point to an 
improvement in the situation. There had been imports of 
60 million francs of gold in the last three days of the pre- 


| 4 ceding week, and the renewal of Treasury bills had been 


_ easier. 
' But if Stock Exchange prices are rising it is because the 
Government has condemned deflation, and would probably 
decide, if the run on the franc began again, to defend the 
gold stock of the Bank with an embargo instead of by the 
old method of raising the Bank rate. For the first goal to be 
sought now is a lowering, by fair means or foul, of the rate 
of interest. The collaboration of the Stock Exchange has 
been promised to the new Government, since the admoni- 
tion of the Minister of Finance could not be considered as a 
declaration of war on capital. And the Stock Exchange, 
like the money market, at present remains free from any 
vexatious inquisitions. 

The following table shows the rise of rentes during the 
last two weeks: — 


June 18th June 30th 

Sk eee ree 66-70 70-70 
5 per cent., 1920 .........00. 85-30 92-70 
4 percent., 1917 ............ 65-20 70-40 
4 per cent., 1918 .........+.. 65-70 70-80 
4 per cent., 1925 ............ 69-40 75 
4} percent., 1932 A” ... 68-35 75-50 
44 per cent., 1932, “B” ... 67-25 74°45 
Treasury Bonds 44 per cent., 

RODE ccinqepideccegedscanpheonens 900 944 


The firmness of rentes and of medium-term Treasury bonds 
is a favourable prelude to the launching of M. Auriol’s 
‘‘ Baby Bonds,’’ which is due in a short time. The 
Senate has refused to authorise the issue of bonds of less 
than one year; whereas the wartime National Defence 
bonds had a one-month or three-month maturity, and sold 
very easily to farmers. The fixing of the rate of interest 
on the new bonds is thus rendered more difficult, especially 
as it must lie between the 2? to 3} per cent. rate on public 
savings bank deposits and the 5 per cent. rate on the old 
National Defence bonds. 
' _ The renewal of financial confidence has been aided by 
_ the repeated calls to calm and reason issued by the Socialist 
_ and Communist leaders, who were afraid of being over- 
whelmed by their followers. M. Roger Salengro, Minister of 
the Interior, has declared that ‘‘ the workers of France 
do not intend to hurt the farmers, the people of the middle- 
class or the republicans,’’ while an old Parliamentary 
Socialist has also declared in the Chamber that “ the 
Socialists would never accept a Soviet France.’’ Actually 
the economic policy of the Government seems to consist 
in general of Communist projects revised by the Socialists 
and finally accepted by the Radicals. But these measures 
imposed by the industrial workers entail, at least for a 
—_ the threat of sacrifices from skilled workers and 
rmers. 


THE GOVERNMENT AND THE ‘‘ 200 FAMILIES ”’ 

Middle-sized and small firms are protesting against the 
strike agreements of June 7th which were accepted by the 
__ Confédération Générale de la Production—that is, by a syn- 
__ dicate which represents only one-quarter of the whole of 
_| French business. The leaders of the heavy industries con- 
_‘ stituting the Fédération are partially dependent on State 
_ orders, and will thus be able to raise prices in proportion to 
the increased social charges. ‘‘ Phe Socialist Govern- 
ment,’’ it is accordingly being said, ‘‘ has made a pact 
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with the 200 ee oe criticisms, it is to be noted, 
are being ma y people who are important supporters 
of the Radical Party. The same might be said. of the 
farmers, who are disquieted by the ‘‘ Wheat Office ’’ 
proposed by the Socialist Minister for Agriculture, M. 
Monnet. The Communists’ plan for raising wheat prices 
to 140 francs a quintal is severely criticised by the 
Radicals and the farmers, who remember the fall of wheat 
prices from 175 francs—once the minimum fixed price, and 
the ‘‘ electoral price ’’ of 1932—to 40 francs. Briefly, the 
farmers and middle-sized business firms are afraid of 
becoming the victims of the social laws; and their fears 
have not been allayed either by the credit facilities pro- 
mised by the Government and the banks, or by the in- 
structions given to tribunals to authorise industrialists to 
raise their prices and break contracts, or by the declaration 
of the Minister for Public Works that the application of the 
40-hour week will be such as to make it more manageable 
than the 48-hour law. 

But, for the time being, Parliament and the country 
seem resolved to give a fair chance to the Popular Front 
experiment. The old ‘‘ mystique’’ of balancing the 
Budget has been replaced by the desire to try new economic 
policies. A sort of revolution is in progress, the end of 
which nobody can predict; but in it ome can discern 
signs of a revival of nationalism, a desire for change, and 
a demand for Governmental authority and political and 
commercial integrity. 

The recovery of the Stock Exchange in these conditions 
appears to be first due to buying by professionals, who 
consider that the political horizon been cleared for two 
months at least. Nevertheless, the rise should make the 
task of the Government easier; for to some extent it is due 
to new hopes rather than mere speculation. 

Paris, July 2. 


GERMANY 





FOOD PRICES AND THE OLYMPIC GAMES 

Foop prices have not risen noticeably in the past three 
weeks. In Berlin the raising of prices has been forbidden 
until after the Olympic Games; though the shortage of 
eggs continues. Crops reports, however, are very satfs- 
factory. 

The export surplus in May was Rm. 35 millions, against 
Rm. 5 millions in April. The increase is mainly seasonal. 








April May Jan.- 
May 
Millions of Marks 
Imports 
I. “Nourishment ’”’ ..............200000- 131-1 118-8 656-5 
(@) Livestock .........seeeeeeeereeeeeees 6-8 5 35-0 
(b) Animal foodstuffs ...........+.+. 39-3 33-0 207-6 
(c) Vegetable foodstuffs .....,...... 85-0 78-3 413-9 
II. Industrial goods ...............000+6. 229-5 218-4 1,094-1 
(a) Raw materials ............2+.++00 136-2 127-8 637-3 
(6) Half-manufactured goods ...... 62-6 58-6 306-0 
(c) Manufactured goods ............ 30-7 32-0 150-8 
Tee... icbsde ecdsiiisi eesti 360-6 337-2 1,750-6 
Exports 
I. ** Nourishment ” .........sseesereeees 7°3 7+1 41-6 
(ay TAWERRBONS «oc csccsescdce.cccccetecess 0:2 0-2 1-3 
(6) Animal foodstuffs ............... 0-7 0-6 3°8 
(c) Vegetable foodstuffs ............ 6-4 6-3 36-5 
II. Industrial goods .......+.--.seee+eee 358-2 365-0 1,830-2 
(a) Raw materials ...............0+0+++ 31-4 30-6 159-3 
(6) Half-manufactured goods ...... 37-0 36-7 192-6 
(c) Manufactured goods ............ 289-8 297-7 1,478-3 
TOCA dcacniisscscedncsnonencccnn’ 365-5 372-1 = 1,871-8 


The percentage of occupied working places in all in- 
dustry in May was 69.1, against 67.4 in April. In pro- 
duction goods trades it was 73.8 per cent., against 71.4 
per cent.; and in the consumption goods trade 63.0 per 
cent., against 62.2 per cent. The only important trade 
that shows no improvement is textiles. A severe shortage 
of wool was felt in May. Coal production in May was 
12,157,000 tons; and in the first five months 63,213,000 
tons, as against 56,403,000 tons in the same months of 
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1935 (in January and February of which, however, Saar 
output was not included). Pig iron output in May was 
1,228,000 tons, and in the first five months 6,141,800 tons, 
against 4,924,300 tons in 1935. Ingot steel output in May 
was 1,508,500 tons, and in the first five months 7,667,800 
tons, against 6,367,000 tons. 

Only three weeks ago the rumour of a new Reich Loan 
was officially denied. That a loan was under preparation 
was nevertheless known; and uncertainty about the amount 
and the conditions caused a reaction on the Bourse. It 
was believed that the Reich proposed to borrow Rm. 1,000 
millions. The conditions now announced are: Rm. 700 
millions to be issued at 98} on the security of 44 per cent. 
Treasury bonds, in denominations of between Rm. 100 
and Rm. 20,000, at 44 per cent., repayable at par in equal 
instalments of one-sixth in 1943-48. Of the Rm. 700 
thillions, Rm. 200 millions was taken up before the an- 
nouncement, and the remaining Rm. 500 millions was 
underwritten. The yield, like that of other recent 
loans, is to go to the consolidation of short-term debt. The 
amount so consolidated since the beginning of 1935 will be 
brought up to above Rm. 3,000 millions. As the amount 
of short-term debt is unknown and is presumably in- 
creasing, it is impossible to say whether the new borrow- 
ing will reduce the ratio of short term to long term debt. 

Dr. Schacht’s organ states that total Reich indebtedness 
has not substantially increased above the Rm. 18,000 
millions or Rm. 19,000 millions which it gave as the total 
some twelve months ago. The total given by the Reich 
Statistical Bureau is still around Rm. 14,000 millions. The 
following consolidation loans have been floated: two of 
Rm. 500 millions each from the Savings Banks; two of 
about Rm. 250 millions each (exact sum unknown) from 
the insurance companies ; the new Rm. 700 millions loan ; 
and a Rm. 500 millions Railway Corporation Loan, already 
subscribed in the open market, which is not a Reich 
liability but which was also for consolidation purposes. 


THE FOREIGN DEBT MORATORIUM 
The qualified moratorium for long and medium foreign 
debts, which expired on June 30th, has been prolonged by 
law until the end of the year on the ground that no im- 
provement in the foreign exchange situation has taken 
place. On the improvement in the foreign trade balance 
(a shift of Rm. 285 millions from an import surplus to 
an export surplus in the first five months of 1936 as against 
1935), the comment is made that only some 20 per cent. of 
the total export yield accrued in free exchange. This com- 
ment is hardly pertinent. The real question is the condition 
of the whole balance of payments, official returns of which 
have been suspended for two years. The renewal of the 
moratorium does not affect agreements with individual 
creditor countries, some of which are under revision. A 
short—six months’—term for the moratorium was probably 
chosen because of international currency uncertainty and 
hopes of a substantial all-round reduction in interest rates. 
A new Reich law has settled numerous doubtful ques- 
tions raised by the recent Reichsgericht decision that 
German holders of certificated dollar bonds who acquired 
them before the American Joint Resolution of June, 1933, 
must be paid in Reichsmarks at the old rate of Rm. 4.2 
per dollar. The new law annuls the Reichsgericht’s 
decision and any earlier similar decisions. It prescribes 
that in any case of foreign currency depreciation all loans 
in this currency, whether with or without a gold clause, 
are to be payable at the exchange rate of the day. But 
contracts to pay a different rate concluded after the 
currency depreciation began will hold good, so that the 
agreements of numerous German concerns which issued 
Reichsmarks in exchange for dollar bonds on an exchange 
basis of Rm. 3, that is considerably above the present 
dollar exchange, will not be voided. Further, payments 
made in excess of the new norm, i.e. at the old 
rate of Rm. 4.2, will not be recoverable by the creditor. 
The Reichsgericht’s grounds for its decision of May 25th 
—that foreign creditors do not refuse to accept payment in 
ee ae ees ans of the Ciel Code if reject 
offers of bl marks (Sperrmark)—have been published. 
This decision, which revoked an earlier Reichsgericht ruling 
of January, 1935, is of importance to foreign creditors. 
The court holds that the original agreements to pay foreign 
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legislation, claim payment in foreign exchange. His claim 
is merely in abeyance. 

An official report puts the net income from Germay 
shipping in 1935 at Rm. 232 millions, which is Slightly 
more than in 1934, or in 1933 when the lowest figure of 
Rm. 213 millions was reached. The highest recent figure,” 
in 1929, was Rm. 571 millions. 

BERLIN, July I. 





CZECHOSLOVAKIA 





A DEFENCE LOAN 


TuE tension in international politics has naturally influenced 


economic conditions in Czechoslovakia. This fact explains 
the passing of the Defence of the Realm Act on May 13th, 
On the strength of this Act the Government is issuing de- 
crees which may drastically affect the country’s economic 
life. On May 29th a Defence Loan was also sanctioned, 
and subscriptions have been coming in very satisfactorily, 

The communal elections of June 7th did not produce 
any changes in the political situation. There has existed, 


however, a certain tension between some of the political 


parties since last year. Statements have been made by 
spokesmen of the Social-Democratic Party, in which a 


change of monetary policy has been advocated. The ~ 


National Bank, however, is opposed to any change, and 
its view is shared by the Government. 


The extension of the existing Corn Monopoly, and the Bill 
to combat unemployment, were the subject matter of 
political negotiations before the Parliamentary holidays. 
Agrarian interests demanded prolongation of the Com 
Monopoly for a further 15 or 20 years. 
policy of the Corn Monopoly has assured rather high prices 
without corresponding restriction of the area under culti- 
vation, and has led naturally to an increased production 
of corn; so that at the beginuing of the new harvest the 
Monopoly will still have some 80,000 trucks of corn on 
hand. This is a serious danger to the Exchiequer, and 
even in Government circles it is being insisted that the 
Monopoly should be financially independent in order not 
to encumber the State finances. It is also suggested that 
regulation of corn production should be undertaken. It 
seems that an adjustment will be effected by a Govem- 
ment Ordinance in such a way that the Corn Monopoly 
will be extended for two years only, and that the price will 
be substantially lowered so that the Monopoly can cover 


its expenses without having to ask for a subsidy of 
guarantee from the State. 


COMPULSORY LABOUR EXCHANGES 


A Bill has been drawn up by the Ministry for Social Wel- 
fare, in which obligatory Public Labour Exchanges are 
introduced both as a remedy for unemployment and as @ 
more effective control of it. Private employment bureaux 
and employers’ liberty to choose their employees will be 
limited. This measure is vehemently opposed by the em- 
ployers, who maintain that they cannot be made respon- 
sible for the good management of their business without 
a free choice of their staff. 


Revenue from taxes has been rising owing partly to © 
the better economic situation of the country and partly to ~~ 
the grant of bonuses to prompt taxpayers. In Parliament —~ 
the readjustment of direct taxation is nearing its comple- 
tion; and some reductions are expected. In this respect 


Parliament has made fairly important changes in the Bill 
originally presented by the Government. 

Improvement in industry is apparent, particularly in 
heavy industry. But improvement has also occurred in 


other trades such as paper, leather, chemicals, etc.; in the — 


ceramics, glass, textiles and clothing trades there have been 
no changes. 


difficulties, and obstacles to international payment. 

The number of unemployed at the end of May was 
633,900, or 11.9 per cent. less than in April and 4.9 
per cent. less than a year ago. Production of iron in May 
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currencies remain valid without any qualification ; that ig 
the foreign creditor may refuse to accept blocked marks” 
although he cannot, in view of present German exchange _ 
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was 92,384 tons, against 66,921 tons a year ago; and 
of steel 118,877 tons, against 106,190 tons a year ago. The 
index of wholesale prices declined in May. 

Obstacles to exports still persist, due to restriction of im- 
ports, particularly in the gold bloc countries, and the re- 
strictions on payments in the clearing countries. Between 
January and May Czechoslovak imports amounted to 
Cz.K. 2,956.7 millions compared with Cz.K. 2,406.8 mil- 
lions in 1935; and exports amounted to Cz.K. 3,017.8 
millions compared with Cz.K. 2,770.6 millions. Exports to 


oe ' extra-European countries with a free market have been 
> gradually rising. 


One of the principal problems of commercial policy is 
that of economic adjustment in Central Europe. In the 
second half of June a second conference of Little Entente 
experts was held to discuss this, and a truce has been 
suggested to prevent the further raising of import duties. 
_ The establishment of a commercial company, designed to 
_ foster economic relations between the Little Entente States, 


~ was also discussed. 


The sanctions imposed on Italy were fairly injurious to 


"> Czechoslovakian trade and led to some shifting of trade. 
~* Industrial interests would, therefore, welcome a definite 
~ solution of this question. 
~~ Russia have been more or less exhausted, and new nego- 


The credits granted to Soviet 


| tiations are being conducted to renew them to the extent 


= of about Cz.K. 300,000,000. 


PRAGUE, June 27. 


ARGENTINA 





FALLING EXPORTS AND THE EMBARGO 


_ Tue weather continues mild and wet, which is both un- 
seasonable and detrimental, in so far as the maize crop is 


- concerned. Rainfall has been exceptionally heavy, and a 


dry cold spell is badly needed. It is too early, however, 
to forecast this year’s crops, as a spell of good weather 
during the coming month would radically change the out- 
look. The export figures are still below those of last year: — 
Export FIGURES 
First Five Months 








1935 1936 Diff. 
Tons Tons % 
Live stock products...... 534,621 548,125 + 2-5 
‘ Agricultural products ... 6,538,348 4,419,873 — 32-4 
4 DOB ssi sai 7,276,660 5,159,792 — 29-1 
q VALUES OF ExporRTS 
é First Five Months of 
ai 1935 1936 Diff. 
: ; $ $ % 
8 Live stock products...... 246,723,072 279,788,618 + 13-4 
} Agricultural products... 444,067,605 311,862,627 — 29-8 
: BONE seccenccebeenss 720,070,020 620,795,770 — 13-8 


The slackening of the export trade, together with the con- 
tinued wet weather, must impair the balance of trade and 
the amount of exchange available for importers. Wheat 
shipments dropped from about 2,250,000 tons in the first 
five months of 1935 to just over 500,000 tons in the same 
period of this year; and although this falling off was to 
some extent offset by an increase of 500,000 tons in maize 
shipments, these also have fallen off recently, the latest June 
figures showing a decrease of over 50 per cent., compared 
with last year. Had it not been for the fund of foreign 
exchange set aside for equalisation purposes a decline in 
the peso during the next six months would have been a 
foregone conclusion; but, if proper use is made of the 
equalisation fund, no marked fluctuations from present 
quotations need be feared. The situation has been helped 
by the rise in export prices, for while the contraction in the 
volume of exports is 29.1 per cent., the shrinkage in their 
value is only 13.8 per cent. 

The question of the co-ordination of transport is once 
again being pressed by the tramway and underground 
transport companies in the city of Buenos Aires. The 
complete lack of co-ordination in a city of over 2,000,000 
inhabitants is very serious, and the number of accidents is 
increasing. 

BUENOS AIRES, June 19. 
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CHINA 


THE “‘ CIVIL WAR *’ THREAT 

THE report of a Japanese news agency, during the course 
of last week, suggesting an imminent outbreak of civil war 
between the South-West Provinces and the Central Govern- 
ment was received in Hong Kong with incredulity. It 
seemed obvious that the news was deliberately designed to 
cause alarm and dissension among the Chinese. Never with- 
in recent years did civil war appear more unlikely; for the 
report coincided with the publication of a telegram from 
the South-West Political Council to the Nanking authorities 
urging armed resistance to the Japanese and offering the 
services of the armies of Kwangtung and Kwangsi. Denials 
of the Japanese canard were promptly issued from Nanking 
headquarters as well as from Canton and from the Kwangsi 
capital. 

Yet there seems to have been some foundation for the 
report, as these denials were soon followed by rumours of 
internal quarrels in the South-West Political Council and 
signs of activity on the part of the principal military leader, 
General Pei Chung Hsi, who was said to be concentrating 
his troops with a view to marching northward. General 
Pei’s idea seems to be that, as Marshal Chiang Kai Shek is 
incapable of resisting the Japanese invasion, the work 
should be undertaken by the South-West forces to be called 
‘‘The Anti-Japanese Salvation Army,’’ with a plan of 
campaign to include the capture of Peiping and Tientsin 
and a subsequent advance into Manchukuo. Such a pro- 
gramme is too fantastic to be treated seriously; but there is 
amongst the Southern Chinese leaders an unreasoning im- 
patience with the Nanking Party for allowing the Japanese 
to encroach so far, and General Pei’s call to arms is 
probably intended to shame the Central Government into 
action. 

Apart from personal feelings the main obstacle in the way 
of co-operation is said to be the currency question. Nanking 
is anxious to see the standard dollar adopted throughout the 
Republic, but so far the Provinces of Kwangtung and 
Kwangsi have insisted on retaining their own currency. The 
Canton Government see no reason why they should lose 
control of their silver reserve. But in the meantime their 
notes have slumped so violently that it will be an extremely 
difficult matter to restore confidence in their currency. 
Whereas a few months ago the Hong Kong dollar was 
quoted in Canton at about 30 per cent. premium, it rose by 
daily jumps to roo per cent., which was touched at the end 
of last week. There has since been some reaction, and with 
the subsidence of the war scare the premium has eased off 
to 70 per cent., i.e. 170 Canton dollars = 100 Hong Kong 
dollars. The situation is, of course, extremely unfortunate 
for Hong Kong, as the gradual recovery in trade during the 
past few months has now received a severe check owing to 
the high cost of imported articles in terms of Canton 
currency. The outlook is certainly very gloomy at the 
moment, for the coast port trade is virtually at a standstill, 
owing to the smuggling carried on from Formosa, and this 
in turn has affected local shipping. 




































BANKING PROGRESS IN HONG KONG 


In the course of his annual report on the finances of the 
Colony for 1935, the Colonial Treasurer refers to the pro- 
gress made in banking and finance. He points out that 
Hong Kong has more banks than Calcutta, Bombay or 
Singapore and that there are now twenty-two banks actively 
engaged in foreign exchange, not counting purely native 
Chinese banks whose bullion operations are by no means 
negligible. Several of these banks are newly opened 
branches of Shanghai establishments and it is doubtful 
whether some of them will remain open now that the 
managed currency of the Colony has greatly curtailed inter- 
bank business. 

A Commission of Inquiry into the Mui Tsai (female 
domestic workers) question recently arrived here from home 
and has spent two weeks examining witnesses and inspect- 
ing social welfare centres before going on to ae 
The system of domestic servitude by which girls are bought 
from parents and work for no pay is hard to defend in these 
times. But owing to the close proximity of Hong Kong to 
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the mainland it has proved impossible to abolish the system 
effectively so far as the Colony is concerned. 

The share market has remained very steady, despite war 
scares and trade depression, and the marking down in Lon- 
don of such shares as Hong Kong and Shanghai banks and 
Union Insurance Society of Canton has not been reflected 
here. The volume of business in purely local shares has 
been restricted, but there has been considerable activity in 
shares of Philippine Islands gold mining companies, a small 
boom having persisted during the past month or two. The 
gold industry in the Philippines seems to have a bright 
future, and much development work is going on. 

Hone Kone, June 8. 





NEW ZEALAND 





BEST EXPORT SEASON SINCE 1929-30 

TAKEN as a whole, the export season now nearing its end 
is the best experienced since 1929-30. The price of wool 
has averaged {N.Z.13 6s. 10d. a _ bale, against 
{N.Z.g 6s. 8d. in the preceding season, an increase of 43 
per cent.; while dairy prices have also been higher and 
meat prices satisfactory. As a result, exports for the year 
ending April, 1936, totalled over {N.Z.52 millions, com- 
pared with a peak of {N.Z.57 millions in 1928-29 and a 
low level of £N.Z.34} millions in 1931-32. 

Increased export income has again stimulated local 
demand, and internal business has responded. Compared 
with the same period in 1935, the first quarter of 1936 
shows increases ranging from 12 to 25 per cent. in note 
circulation, bank debits, sales tax yield, totalisator invest- 
ments and the volume of imports. Both land transfers and 
mortgage business have expanded by about 40 per cent., 
and building, though still only about half the pre-depression 
level, has improved greatly. Imports for the year ending 
with April amounted to £{N.Z.38 millions, compared with 
less than {N.Z.25 millions in 1931-32, but are still {N.Z.10 
millions lower than in 1928-29. The export surplus is thus 
exceptionally large, and bank resources both at home and 
abroad continue to accumulate. Total bank deposits 
reached a record figure for the March quarter, {N.Z.72.2 
millions, while advances were {N.Z.46.6 millions, and net 
funds held overseas by the banks on New Zealand account 
amounted to {N.Z.44.1 millions at the end of March. 

The effects of increased business activity and expanding 
income are seen in the returns for the Government’s finan- 
cial year ending March 31st last. Taxation yielded 
£N.Z.21.56 millions and total revenue {N.Z.26.17 millions, 
against {N.Z.20.18 millions and {N.Z.26.12 millions (in- 
cluding £N.Z.1.6 millions gold profits) in 1934-35. The 
surplus of revenue over expenditure is thus £N.Z.270,000; 
the estimate for the year was under {N.Z.10,000. 


THE LABOUR GOVERNMENT'S DRASTIC LEGISLATION 


The legislation introduced by the new Labour Govern- 
ment in its opening session of Parliament proved more 
drastic than most people expected. As a first step the 
Reserve Bank was brought under State ownership and 
control; the shareholders were paid off; and practically all 
the legal limits on the Bank’s power to lend to the Govern- 
ment were removed. The directors were retained, but hold 
office at the pleasure of the Government, and the Bank’s 
function is now to give effect to the monetary policy of the 
Government. A plan for the State marketing of all exports, 
aad dale i ee Marketing, has been 


export products may 
be brought into the scheme later. The railways have been 

at back under direct political control, and, though 
the railways’ net revenue now falls short of its interest bill 
by about {N.Z.1} millions, extensive additions to the rail- 
way system are promised. These are included in a public 
works pian estimated to cost £{N.Z. 17} millions over three 
years, and the Minister has made an agreement with public 
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field of employment. The new Act provides for basic wags 
rates for both male and female workers, makes the 40-homs 
week compulsory without reduction of weekly : 
except where it is proved to be impracticable, and ¢ 
lishes compulsory preference for unionists above the of 
18. A Factories Act and a Shops and Offices Act round off 
the labour legislation and reach areas formerly beyond the 
scope of compulsory arbitration. The general result 
greatly to increase the numbers of trade unionists. a 
The Government also proposes to reduce the debt burden | 
on farmers and home-owners by writing down mortgages 
current values, to limit rents, and to see that retail pri 
are fair. Both the Transport Co-ordination Board and the 
Unemployment Board have been abolished and the depart. 7 
ments brought more directly under Ministerial control, i 
Manufacturers, fearing higher costs, are appealing for ~ 
more protection against imports; but the ‘ cacy 
hoping to make new trade agreements, particularly wi 
Great Britain, has not committed itself. Some ‘ 
faced for the first time with the regulation of farm labour, 
are fearing that they may lose more in higher costs than 
they are likely to gain in guaranteed prices. Overdraftsat 
the Reserve Bank are to be used to finance the dairy — 
produce marketing scheme; but there is as yet no indica. 7% 
tion how other increased expenditure, on unemployment ~ 
relief and public works, for instance, is to be met. 
CHRISTCHURCH, June IO. a 
[The Prime Minister's statement this week on New Zea- ~~ 
land’s foreign loans is discussed in an Investment Note on — 
page 22.] 
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tendency associated with an increase in employment, he will =~ 
find that the prevention of such a tendency was not advoca * 
in our article. For we clearly stated that interest rates ~ 
should not be prevented from rising unless unemployment 
was increasing. But we cannot accept the view that a ris¢ ” 
in interest rates should never be prevented if it is due to a8 = 
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FUTURE MONETARY POLICY hac 

TO THE EDITOR OF THE ECONOMIST 2 e 

S1r,—I have read with interest but with dismay your article ———fyr 
under the above heading which appeared in your issue of gy 
June 20th. You rightly refer to the hardening tendency m ~ to, 
interest rates, and point out that this tendency has not gone ef 
very far. Should this tendency increase as a result of @ 8 
genuine revival of trade, why should anyone deplore it and FOr 
desire to prevent it as you appear to imply, and suggest as ex 
a remedy what you term “ further broadening the basis of its 
credit ’’? 

As a means to this end you suggest that ‘‘ it would only be = D 
necessary for the Bank to buy Government securities and for ae ba 
the fiduciary issue to be expanded.’”’ Your excuse for advo- mS be 
cating this policy of inflation of the currency, naked and ~ th 
unashamed, is that you apparently fear unemployment. — ~ th 
Might I suggest another way to prevent unemployment and _ . 
to avoid further inflation, and that is to take steps to bring == 0 
about a de facto stabilisation of the currency leading to stability ~~ _—‘te 
of exchange? Remove the embargo on foreign lending, ae li 
other restrictions and the stimulus thus given to trade and og 
industry will be enormous. Money for a considerable time — »b 
may still be expected to remain comparatively cheap, but = 4 
any hardening tendency in interest rates brought about by 4 
a legitimate increase in demand will surely not be deplored s 
by any well-wisher of this country. ie h 

I am, Sir, 
Your obedient servant, t 
D. M. Mason, c 
Chairman Executive Committee, c 
Sound Currency Association. — € 
52 Fetter Lane, e c 
London, E.C.4. ' we ‘ 

[If by a hardening tendency of interest rates resulting from 

a “ genuine revival of trade” Mr Mason means a hardening { 
1 


raise interest rates, the domestic demand for loans might be 
correspondingly reduced. In this case to refrain from ¢* 

panding credit might prevent the revival in trade 
having its effect in reducing unemployment.—Ep. Econ.] 
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SWEDEN’S ACHIEVEMENT* 


THE story of Sweden’s recovery during the last four years 
is of the very highest interest. Here is a country which, 
in 1932, was in the depths of depression, and was threat- 
ened with extremist political movements; which thereupon 
adopted a positive monetary and economic policy designed 
to promote recovery, carried it out by democratic methods, 
and to-day has abolished unemployment and raised the 
level of production and consumption above that of 1929. 
So far, however, Sweden’s achievement has not received 
' the attention given to the destructive exploits of dictators; 
and Mr Brinley Thomas’s admirably informative book is 
therefore extremely welcome. 

~~ In Sweden, as Mr Thomas points out, there has always 
~ been much more contact and understanding between pro- 
> fessional economists and business men than in most parts 
- of the world: and he consequently prefaces his historical 
» account of Sweden’s recovery with a survey of the contri- 
-* butions made to our knowledge of monetary phenomena 
> by Professors Myrdal and Lindahl and other successors of 
~* Wicksell and Cassel. These younger economists, Mr 
Thomas shows, have both emphasised the importance of 
psychological factors in the trade cycle and pointed out 
the danger of the rigid kind of explanation of depression 
which prompts the inference that no positive policy is any 
ood 
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When the Social-Democratic Government took office in 
- the autumn of 1932, they believed that if nothing was 
_ done the depression might continue indefinitely; and after 
' consultation with experts they decided to embark on a 
controlled expansionist policy. The krone had already 
depreciated in September, 1931; but no advantage 
- had been taken of the monetary freedom thus obtained. 
' In February, 1932, the Bank rate was sitll at 





6 per cent., and the Kreuger crash in March had still 





to balance the Budget, repay the money borrowed for pub- 
lic works loans, reduce taxation, and increase expenditure 
on the social services. Meanwhile, unemployment had 
been reduced from 189,000 at the beginning of 1933 to 


i. ee further shattered business confidence. It was therefore 
in decided by the new government to reduce interest rates, 
one ~———~C*« CON open-market operations, to unbalance the Bud- 
fa. get in order to expand the nation’s spending, and to bor- 
ind =—S—=—”s—<sés«d TW ‘fr’ a three-year programme oof public works. The 
as --~=~-exchange value of the krone was to be left to take care of 
of itself. At the same time taxation on property was increased. 

oe The Bank rate was reduced by stages to 2 per cent. in 
a - December, 1933. At first a prolonged building strike held 
yo. back recovery; but at the end of 1933 production and trade 
‘nd began to move upward, and the revival continued steadily 
nt. | throughout 1934 and 1935. So completely, in fact, did 
ind " the course of recovery follow the Government’s plan that 
ing ~=inm the spring of this year the Finance Minister was able 
ity 4 

4 
o _ 47,000 this spring—which is no more than the minimum 
red ' of persons moving from one job to another. 


The Social-Democratic policy was, of course, greatly 
helped by two factors: the depreciation of the krone and 
the increasing demand for Swedish exports (itself partly 
due to the British building boom). This supplied the 
central bank with the reserves necessary to support an 
expansionist poy: But the Government, by taking the 
opportuni us offered, have shown that in suitable con- 
ditions a forward monetary policy can be followed with 
great success. They have also shown that increased taxa- 
tion is not incompatible with recovery if the profitability of 
industry is restored by other means. And most important 
of all they have shown, as Mr Thomas justly observes, 
that cyclical depression and unemployment can be cured 
without revolutionary innovations and without the sacrifice 
of political liberty. 





* “Monetary Policy and Crises: A Study of Experi- 


Swedish 
ence.”’ Thomas. Preface Dalton. Routledge 
ae baat 73. | liad 
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SHORTER NOTICE 


‘* Reactionary England.” By H. R. G. Greaves. Acorn 
Press. 160 pages. 5s. 

Readers of this book of essays will find much to disturb 
their equanimity. For it is the main theme of Mr Greaves 
that social inequality and the class structure have scarcely 
been affected in Great Britain in the last twenty years, and 
that the liberties of the individual are being curtaiied rather 
than increased. In the first essay, ‘‘ Freedom and the Police,”” 
Mr Greaves argues that in recent years the police have been 
using their powers more arbitrarily and that the purposes for 
which they use them are generally reactionary. 

The attitude of another section of the executive is examined 
in ‘‘ Social Privilege in the Foreign Service.’ Here the well- 
known fact of exclusive recruitment from a few public schools 
and the older universities is underlined, and certain instances 
of its consequences are suggested. As a contribution to the 
effective control of foreign policy, Mr Greaves recommends the 
establishment of a special but small Parliamentary Committee. 

Probably the most valuable essay in Mr Greaves’s book is 
that entitled ‘‘ The Old Foreign Policy Under a New Guise.” In 
some very well-argued pages he explains what he regards as 
the real causes of the failure of the League, and then proceeds 
to consider the basis of a new start. He proposes, not a 
further curtailment of national commitments but a genuine 
pooling of defence forces. To the argument that nothing can 
be done, so long as certain Powers remain outside, he replies, 
with reason, that this “‘ is an additional reason for having an 
effectively organised collective system, to deal withany attack 
they may make.”’ 

The last essay, from which the book takes its title, isa 
summary of the general argument that the post-war period 
in British history is one of almost continuous reaction. Here 
there is certainly some exaggeration. Until 1931 at least the 

ial services were expanding reasonably fast. It cannot, 
however, be denied that the hopes of far-reaching social change 
created by the war and current at the end of it have been 
bitterly disappointed during the last few years. 





BOOKS RECEIVED 


The Social Services. By W. Hardy Wickwar. (London) Cobden- 
Sanderson, 1 Montague Street. 268 pp. 10s. 6d. net. 


Men, Money and Markets. By M. D. R. Leys. (London) Cobden- 
Sanderson, 1 Montague Street. 250 pp. 5s. net. 


Central Europe and the Western World. By Gerhard Schacher. 
(London) Allen and Unwin. 223 pages. 10s. net. 


China's Red Army Marches. By Agnes Smedley. (London) 
Lawrence and Wishart, Ltd. 311 pages. 5s. net. 


Trustee Savings Banks Year Book, 1936. Official Handbook of the 
Trustee Savings Banks Association. (Glasgow) R. Maclehose 
and Company, Ltd., The University Press. 226 pages. No 
price stated. 


The New Germany. By F. Ermath. (Washington, D.C.). The 
Digest Press, 1901, F Street, Northwest. 203 pages. $2-00. 


Oficial Year Book of the Commonwealth of Australia, 1935. 
oe Commonwealth Government Printer. 971 pages. 
s. net. 


Broomhall's Corn Trade Year Book, 1936. International Grain Trade 
Statistics by G. J. S. Broomhall. (London) “ Corn Trade News,” 
St. Mary’s Chambers, St. Mary Axe, E.C. 164 pages. 10s. 


post free, 
OFFICIAL PUBLICATIONS 


The following may be obtained from H.M. Stationery Office 
Adastral House, Kingsway, W.C.2. ; 


Generation of Electricity in Great Britain, year ending December 31, 


1935. 1s. 6d. net. 

Miscellaneous No. 5 (1936) : Documents velating to the Admission 
of Women to the Di : Consular Services, July 30, 1934~ 
April, 1936. - 5166. 9d. net. 
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MONEY AND BANKING 





THE ANGLO-ARGENTINE AGREEMENT 


Witn the pending expiration of the Anglo-Argentine— 
‘* Roca ’’—Agreement in November, negotiations are now 
actively proceeding for the conclusion of a new agreement. 
The desirability or otherwise of this step is being ener- 
getically debated between two schools of thought, one of 
which would, in the avowed interests of the British farmer, 
eschew any new agreement with the Republic; while the 
other, although frankly admitting that British agricul- 
tural interests should be taken into account, is strongly in 
favour of a new agreement affording continued protec- 
tion to British interests generally in the Argentine. In 
advocating this they are thinking, not only of our important 
export trade and the relevant manufacturing industries, but 
also of the income from British capital in the Argentine. 

The following table demonstrates the extent of trade 
between the Argentine and Great Britain : — 


Imports from Exports to 
United Kingdom United Kingdom 
“ Tariff’ Values ‘“‘ Real” Values 
c.i.f. f.o.b. 
Year (in thousands of paper pesos) 
WIDE | Srvccnccsdicoccsssibewes 242,129 567,484 
PED aniccsocstonsicncscodess 177,491 464,959 
BD. -cccccanssccescessnsscent 208,271 410,993 
REDE. .coccconsascecdaneninpensia 230,331 553,476 
SE. . casapecncoensqeennnyennas 237,289 533,690 


Note.—Since 1933 the peso has been devalued to the extent of 
about 20 per cent., and to convert these returns into sterling, 
15 pesos may be taken as equal to {1 sterling. 


In considering the above figures, it must be borne in mind 
that it is the balance of all payments between the two 
countries which must be considered. The invisible British 
exports derived from trade between the two countries are 
of very great importance, particularly those relating to 
banking and insurance commissions and freights. British 
ships are constantly employed in the River Plate traffic, 
and Argentina has no such source of inconie. 

The interdependent nature of Anglo-Argentine trade is 
further demonstrated by the following table: — 


Argentine Chilled Beef Argentine Textile 
Exports Imports 
To United From United 
Year Total Kingdom Total Kingdom 
(in thousands of T pesos 

rn 153,490 153,116 196,540 , 61,814 
ROBB 2.0.22... 125,651 125,508 232,568 57,792 
1933 ......... 115,917 115,861 275,404 75,286 
1934 ......... 127,126 127,041 275,668 86,013 
1935 ......... 161,163 not yet known 276,265 not yet known 


The above tables demonstrate not only the entire depend- 
ence of the Argentine chilled beef export trade upon the 
British market, but also the recip tendency of British 
textile exports to the Argentine also to increase. Without 
Argentina’s export trade in beef her imports of British 
textiles would shrink to nothing. 

In April last the Argentine Ministry of Finance issued a 
statement—of which no refutation has been forthcoming— 
showing decisively the manner in which the tine Gov- 
ernment had fulfilled the conditions of the o-Argentine 
Trade eee bes was —_— that the order of priority 

verning the distribution o sterling exchange resulting 

tine exports is (a) public debt; (b) importation 
of goods; (c) ts; (d) interest on debentures and other 
loans; (e) private British remittances; (f) pa t of divi- 
dends on preferred and ordinary shares of British com- 
Sen: During the operation of the ‘‘ Roca ’’ 
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would probably capture the entire Argentine textiles | 
market. | 

In a speech in Buenos Aires, the Acting Commercial | 
Counsellor to H.M. Embassy, speaking with full authority | 
and as special representative of H.M. Government in aj 
matters relating to exchange, expressed openly the satis 77 
faction of the British Embassy at the loyal manner jp 7” 
which the Argentine authorities had implemented their” ” 
treaty undertakings governing the distribution of the 
United Kingdom exchange quota. He also pointed out 
that the funding of the British-owned commercial peso 


balances cleared the way, and so was primarily responsible — 4 


for the great improvement in Argentina’s finances which 
had since set in. 


Argentina must, of course, have consideration for her - 
general economic position in entering into commercial com 7 
mitments with any particular country. No reliable esti: 
mate of Argentina’s balance of payments has been issued ~~ 
in recent years. The balance has undoubtedly been affected — 


by the large-scale debt conversions which she has been able 
to undertake and which, together with the repatriation of © 


external debt, are still in train. Prior to these conversions, ~ 


it had been calculated that, in order to cover all necessary ~ 
remittances on foreign account, Argentina required under © 
the conditions ruling a few years ago an export surplus in ~ 
her merchandise trade of about 200 million gold — 
Apart from more recent changes, it is believed that the ex- 

port surplus necessary to effect a balance of payments on all 
accounts at the present time is about 350-400 million paper — 
pesos. Last year an export surplus of the requisite magni- © 


tude was actually recorded, but owing to the partial failure 


of the past season’s wheat crop, a setback has occurred this 
year. The official figures compare as follows: — 





** Real” Values 
Export 
Imports Exports Surplus 
(in thousands of paper pesos) 

SI aia eect tian ceeeeine 1,173,828 1,455,815 281,986 
RO RUE A 836,265 1,287,782 451,518 
od) Li dhissibestaaensbesckiahs 897,149 1,120,842 223,693 

in? HD 6 eddnedchboddbeibnebonte 1,109,932 1,438,434 328, 
a ina 1,174,981 1,569,349 394,368 
First five months of 1935 ... 467,393 720,070 252,677 
First five months of 1936 ... 458,420 620,796 162,376 


Note.—Since 1933 the peso has been devalued to the extent of 
about 20 per cent. 


It will thus be seen that exports in the first five months of 
1936 fell by 13.9 per cent. compared with the correspond- 
ing period of 1935, whereas imports were reduced by only 
1.9 per cent. The reduced export surplus for January- 
May, 1936, suggests that the active trade balance for the 
whole year will not exceed about 300 million pesos. This 
latter figure cannot be regarded in any sense even as an 
estimate, since it must be greatly affected by world condi- 
tions during the second half of the year, and more patti- 
cularly by the current weather damage to maize as well as 
the results of the next fine cereal harvest, but it serves to 


illustrate the inevitable vicissitudes of an essentially agri- 
cultural country. 


In the patie the failure of Argentina’s principal cereal “8 


crop would undoubtedly have been followed by a break 
in the peso exchange. Since the beginning of last year, 
however, the Argentine credit and banking structure has 
been completely remodelled, and the new Central Bank, — 
which has functioned since June, 1935, now holds not only 
a powerful reserve against the currency note circulation, 
but in addition a accumulated Pucaces Profits Fund 
which may be utilised when occasion warrants as an 
Exchange Equalisation Fund. 

The first result of these reforms is that during the past 
few months something in the nature of a major crisis has 
been prevented. It also follows that Argentina’s repre- 
sentatives in the present ‘‘ Roca '’ t tions 


are fully justified in having due regard to the vulnerability 
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of Argentina’s economy. Importers and other remitters— 
apart from the British-owned railways who have been 
guaranteed a more favourable remittance rate—find 
cause for complaint in the Argentine Government's ex- 
change profits, derived from the margin of 2 pesos between 
the official buying and selling rates for sterling and for 
other currencies, but the justification for the whole system 
is perhaps to be found in the relative stability which Ar- 
gentina has enjoyed during a very unfavourable crop 
season. 

It cannot be too strongly emphasised that, but for the 


) conclusion of the ‘ Roca” Agreement in 1933, Great 


Britain would have lost the most valuable of her trade 
connections in South America, and for British capital invest- 
ments, the dividend position would have been immeasur- 
ably worse. It should not be difficult to ensure to Argen- 
tina that share of our market that she needs in order to buy 
an adequate volume of our manufactured goods and to 
discharge her obligations to the British investor. 





FINANCIAL NOTES 





The Foreign Exchanges.—The franc has been defi- 
nitely stronger this week. It was rumoured in London that 
on one or two days the British Control sold francs in order 
to check too rapid an appreciation of the spot rate, while the 
New York-Paris cross-rate has also returned to Frs. 15.08 
to the dollar, that is, to parity. The London discount 
on three months’ francs has also narrowed since a week ago 
from Frs. 33 to 2$ discount. During the week ended 
June 26th the Banque de France gained Frs. 46 millions of 
gold, and it is believed to have recovered rather more during 
the current week. The latest Banque de France return 
distinguishes between commercial and Treasury bills, show- 
ing the former at Frs. 7,764 millions on June 26th and the 
latter at Frs. 13,797 millions. It also contains a new item of 
Frs. 536 millions, called Provisional Advances to the State 
without interest, and this may represent the Treasury’s first 
draft on the new Frs. 10,000 millions credit at the Bank. 
The remaining gold bloc exchanges are also stronger. For- 
ward guilders have improved, and the Netherlands Bank 
has reduced its rate to 3} per cent. Three months’ Swiss 
francs have come in from 29 to 18} centimes discounts. The 
New York spot rate remains weak at $5.02;,, and the three 
months’ rate is little changed. 

* * * 


The Bank Return.—The end of the quarter has 
brought with it the usual increase in the note circulation, 
but the Bank’s gold purchases have kept pace with this 
expansion, so that the Reserve is unchanged : — 

BaNK OF ENGLAND 
July 3, June10, Junel7, June24, July 1, 
1935 " 1936 "1936 1936 “ 1936 


£mill. { mill. { mill. { mill. £ mill. 
Issue Department :— 
Gold ..cccccccccccscccccovccooee 192-7 208-5 211-9 216-3 221-1 
Note circulation ............ 401°4 433-0 432-0 434-8 439-6 
Banking Department :— 
RESCTVE ......0ecereeeeesees ~ 51:9 36- 40-8 42:5 42-4 
Public d AB. .cccccesece ~ 96 13:5 139 20°0 99 
Bankers’ d RB. odeccecee 110-5 86:5 91-0 908 111-7 
Other deposits............. ~ 38:0 37-1 37-4 37:4 39-8 
Government securities ... 98:2 97:8 98-3 99-6 110-4 
Discounts and advances 13:5 6-2 4:8 7-6 106 
Other securities .......... ~ 12:5 14: 16-3 16:5 15-9 
Proportion ...........ssess0 32-8% 26-5% 28.6% 28-6% 26-2% 


The wide changes in the banking department are explained 

in the following Note. They are mainly due to the money 

market’s preparations for the end of the half-year, but the 

drop in public deposits may also be due to the July rst Con- 

version Loan dividend payment of about {6,000,000 in cash. 
* * * 


The Money Market.—The suggestion made in last 
week’s Economist that the brunt of the half-year’s borrow- 
ing would fall on the Government proved correct. While 
there had previously been some precautionary market 
borrowing from the Bank, the market did not have to go 
to the Bank at all on June 30th. Old day-to-day loans 
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were renewed by the clearing banks on that day at 2 per 
cent., and while 2} per cent. was charged for new loans in 
the morning, by the afternoon some of the banks were 
lending money for the night at $ per cent. Meanwhile, 
the floating debt statement for June 30th shows that {26.7 
millions had been borrowed on Ways and Means from the 
Bank, while the Bank return for July 1st shows a drop of 
£10.1 millions in public deposits and an increase of {10.8 
millions in Government securities. Discounts and Ad- 
vances were little higher than in the previous week. It is 
thus clear that the market had arranged for its week’s 
Treasury bill maturities to fall due on June 29th and 3oth, 
and for its new Treasury bills to be paid for on or after 
July 1st. Thus are Bank return shows an increase 
of {20.9 millions in ers’ deposits, this money was 
found by the Government and not by the market :— 

June 11, June 18, June 25, July 2, 

1936 1936 1936 
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“Senne acdihealie -$-3-1° §-21° 4-3-1* §-7-1° 
tte epqunesespecgee ~ : + ¢ 
Three months bank bills. ay ate 6a ER 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 1 
per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral, respectively. 
Since the end of June, one or two of the banks have bought 
a few August and September Treasury bills at 4 per cent. 
The present position is that there are no sellers of Treasury 
bills at #4 per cent., but the moment 4 per cent. is sug- 
gested sellers predominate over buyers. This contrasts 
with the position of two months ago, when there were more 
buyers than sellers at } per cent., but it looks as if rates 
slip back to the level ruling up to the end of May. 


* * * 


Six Months’ Money Rates.—The following table gives 
for purposes of record a comparison of money and discount 
rates for the past half-year with those of previous years.. 
The rates quoted, besides Bank rate, are the market rate 
of discount on three months’ bank bills, the London deposit 
rate and the average rate for loans to bill brokers : — 


AVERAGE MoNEY RATES 














Market ; 
Year B Rate Soot Short 
Rate 3 Months Banks Loans 
Bills 
f s. d. f s. d. £s d £s 4. 
Di cccusivesctsoscengie 9 9 14 1 199 116 8 
Peiseccecdiccsctsbensses 40 0 310 9 200 212 § 
Bi éicvestoceencrssrteks 411 0 420 211 0 39 3 
Piliencsukevaccenssepens 0 0 410 3 300 411 
Tiichcckstbsicusautebins 413 0 4 410 213 0 315 0 
WBBicvvccecceveccsvessses 410 0 43 0 210 0 312 6 
Pe cstctehudscrdsseesice § 10 0 § 5 4 310 0 412 3 
Beiacsccterecoesnariens 3 5 212 3 1 8 & 296 
Puliitaescusbenseoticesses 318 7 <)311 0 210 3 010 
Beibsieke cbcmnecstccnsscn 302 , 116 9 84 115 7 
Tbicsccslncaycneetecnen 200 0 13 10 010 0 015 5 
BEE pv ccnnsousesveccedees 200 016 7 010 0 0 16 10 
Be séaniihicsesonanntian 200 O11 3} 010 0 0 14 10} 
Ist Half Year 1936 .. 200 O11 9 010 0 015 90 





Generally speaking, money and discount rates were frac- 
tionally higher during the first six months than during the 
whole of 1935, but some care is needed in interpreting the 
1936 averages. The clearing banks now charge fixed rates 
of 4, } and 1 per cent. for call and short loans, according 
to collateral, and in practice the bulk of the clearing bank | 
money is lent against Treasury bills at their lowest rate of 
} per cent. Outside lenders also charge mostly 4 per cent., 
so that if it were possible to strike a weighted average of the 
various loan rates, it would be very little above 4 per cent. 
Also the bulk of the bills dealt in in the discount market 
are now Treasury bills, so that the rate for three months’ 
bank bills is at present hardly representative. During 
most of the half-year the banks were bu of Treasury 
bills at 3 per cent., and except during June the average 
tender rate was very little above } per cent. Compared 
with the difference between current rates and those of 
several years ago, these discrepancies may be of little 
importance. Both short loans and discount rates are now 
largely controlled. 


Gres VE OAUISS. 
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A NEW FOREIGN BOND INDEX 


It is doubtless possible to invest successfully without 
benefit of statistics. But the unsuccessful investor can no 
longer blame his failure upon the lack of statistical infor- 
mation. Indeed, there may be dangers in an excessive 
concentration upon purely numerical data. In the United 
States the movements of the indices are watched so closely 
that it is sometimes difficult for any consideration other 
than ‘‘ market performance ’’ to secure a hearing in 
evidence when the value of a security is being judged. 
The British investor has yet to be convinced of the occult 
powers of the graph; he still believes that some secrets of 
the future are hid from the chart reader, and that the only 
way of foretelling the future is to guess on the basis of the 
best information available. But it cannot be denied that 
estimating the future is assisted by knowledge of the past. 
The separate movements of a crowd of disparate securities 
cannot be memorised, or combined into an intelligible 
record, by the mind of the individual investor. He requires 
assistance in the shape of index numbers, and such assist- 
ance has been given him in increasing measure in recent 
years. The Actuaries’ Investment Index covers the entire 
range of ordinary and fixed-interest security movements, 
while the Financial News ordinary share index, following 
its revision last year, provides an up-to-date and sensitive 
market indicator. Both series are regularly published in 
the Economist. Nevertheless, one significant section of the 
market has hitherto largely escaped the statistician’s net, 
for no comprehensive index number of foreign bond values, 
based on an adequate sample, has been regularly published. 
Changes in the total value of a sample of 26 foreign bonds 
are published each month as part of the Banker’s Magazine 
valuation of 365 representative securities. From the invest- 
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ment aspect, however, aggregate changes of a small sample 
of quotations give only a vague outline of the picture, ij 
which the individual features change quickly in response: 
peculiar political, budgetary and economic factors aff 
the position of the countries whose securities happen to 
included. 7” 
A new index of foreign bond prices has recently beeq ” 
constructed by the statistical staff of Municipal and Cenedll a 
Securities Company, Ltd., which, by adopting a wider ~ 
range of securities and sub-dividing them into component ~ 
indices, attempts to meet these objections. The indices 
have been primarily devised in connection with the Foreign 
Government Bond Trust (which is managed by the com. 
pany), and are in fact based upon the list of 114 securities 
in which the funds of the Trust can be invested at the ~ 
discretion of the managers, subject to the limitations im- 7 
posed by the trust deed. It should be clearly understood, 
however, that the new indices will not be affected by any ~ 
changes that may be made in the composition of the Trust. 
Fluctuations in the index are likely to be of the same 
general character as changes in the prices of Foreign Bond ~~ 
Units, but it must be remembered that while the construc- — 
tion of the indices does not change, the underlying securities 
of the Trust may vary both in geographical distribution and — 
also in number. ag 
It is computed that the 114 securities included in the new 
index, of which all but nine (Chinese) issues are quoted in 
the Official List, have a nominal value of some {608 
millions. The sterling value of foreign bonds quoted offi- 
cially and unofficially on the London Stock Exchange 
exceeds {2,900 millions, so that the sample covers more 
than one-fifth of the total field, as measured by nominal 
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value. Five constituent indices have been calculated, com- 
prising Europe (represented by 32 issues), Near and Far 
(31 issues), Egypt (4 issues) and South and Central 

America, whose total of 47 bonds is further sub-divided 
into 36 State issues and 11 Provincial Government loans. 
The quotations employed are the ‘‘ offered ’’ prices for the 
last trading day of each month, adjusted for accrued 
interest according to the current rate of coupon payments. 
These quotations are then expressed as percentages of the 
average equivalent quotations during the base period, i.e. 
the first six months of 1934. The five constituent indices 
are then calculated from the unweighted geometric average 
of the price ratios, while the total index is a geometric 
saverage of the component indices, weighted by the number 
of bonds in each group. The subsidiary total index for 
Central and South American bonds is similarly calculated 
from the State and Provincial indices. 
No system of individual weighting, even if it were based 
on average turnover as most closely representing market 
interest, is free from objection. The use of nominal values 
for weighting purposes would certainly overweight the 
high-priced at the expense of the low-priced bonds. Again, 
‘since wide price fluctuations are common in this market, 
weighting by nominal value would distort relative price 
changes. The effective weighting is therefore determined 
by the number of bonds in each component index, and 
since the spread of the sample appears to cover the whole 
range reasonably well, a broad relation between the weights 
and market importance is preserved. The compilers have 
wisely adopted a geometric index, in order to minimise the 
effects of wide relative movements which always tend to 
distort an arithmetic index. 

The resulting indices are plotted on the chart opposite, 
and are given in detail in the following table :— 


AVERAGE JAN.-JUNE 1934 = 100. 


Pe ‘ 

: s 

a 
128 
is 


South & C. America 











os) Near & Com- | Unde-| De- 
| Month | Europe} Far | Egypt Sees = faulted | faulted 
oe eet Ss ° 
: g East State | Govt, | Total ; : 
ee J 
oe fey | 2) | (31) | (4) | (36) | (11) | (47) | axe | (sot) (54+) 
>) _ 1934 
[me Jan....... 99:3 | 97-6 | 97-7 | 104-4 | 100-1 | 103-4 | 100-4| 97-7 | 103-9 
an 99:8 | 99-5 | 100-2] 99-2] 101-2] 99:7} 98-7 | 99-8) 99-5 
og 99:7 | 101-5 | 100-7} 99-4] 95-9 | 98-6} 99-8] 100-7} 98-7 
Pe 00-2 | 101-8 | 101-3 | 101-4 | 100-8 } 101-3 | 101-1 | 100-9 | 101-4 
00-2 | 99-1 | 100-7] 98-0] 99-9| 98-4} 99-2] 100-2} 98-0 
00-2 | 99-6] 99-6 | 97-8] 100-6] 98-4} 99-8} 100-4} 97-9 
97-1 | 99-4 | 100-0 | 93-8] 98-3} 94-8} 97-0] 99-7] 03-8 
96-6 | 97-6 | 100-9 | 102-0 | 102-4 | 102-1} 99-8] 99-3] 99-2 
99-5 | 100-1 | 100-3 | 119-2 | 918-7 | 119-1 | 107-6 | 103-7 | 112-0 
99:5 | 99-5 | 100-2 | 116-8 | 123-6 | 118-4 | 106-9 | 104-0 | 110-6 
00-1 | 101-2 | 101-3 | 112-4 | 226-2 | 122-5 | 106-8 | 105-9 | 104-7 
02-3 | 105-4 | 100-9 | 107-9 | 209-0 | 108-1 | 105-@ | 107-5 | 102-9 
-3 | 107-4 | 100-9 | 101-9 | 100-7 | 101-6 | 204-0 | 106-2 |-101-2 
-4 | 108-1 99-8 | 102-0 98-6 | 101-2 | 104-4 | 107-5 | 100-8 
-8 | 104-9} 99-5] 96-9| 96-4] 96-8} 100-1 | 105-2} 94-3 
-0 | 104-9 | 101-5 | 95-3] 93-6] 94-9] 99-$| 104-8] 92-6 
-1 | 104-9 | 102-4 | 96-9} 88-0] 94-8] 98-4| 105-2} 90-6 
-$ | 103-8 | 102-1 | 92-9 | 83-4} 90-6] 96-8} 104-8 | 87-7 
-§| 99-7] 102-2] 85-9| 79-0] 84-2] 92-7 | 103-4] 8-1 
-3| 98-1] 99-0} 80-8] 72-4} 787] 88-0] 100-7 | 76-6 
+3} 97-2] 97-2] 82-0] 71:7] 79-4} 88-1 | 100-7] 75-3 
2] 99-5] 98-3] 82-2| 71-9] 79-6] 88-2] 100-9} 75-3 
0 | 101-7] 99-5] 91-9] 76-6] 88-1] 98-1 | 101-0] 84-5 
-6 | 102-2] 99-8] 93-6| 78-5| 89-9] 98-9] 102-0] 85-2 
* 2} 100-1 | 98-9] 102-9] 85-4] 98-6 | 98-3 | 103-4] 92-5 
3 -4} 107-7] 98-8} 103-5 | 86-5} 99-3 | 100-7 | 104-1] 96-8 
“ak . “1 | 109-9 | 99-2] 100-2 | 85-9} 96-7 | 100-0 | 103-7 | 95-3 
oe * ‘6 | 110-0] 98-7] 101-3] 87-9] 98-0 | 100-8 | 104:7| 96-5 
a “1 | 106-5} 99-2 | 101-3] 88-6] 98-1] 98-8 | 104-3} 95-0 
| Sune...... 3] 104-4] 99-4] 100-2 | 89-2] 97-5| 99-1 | 102-8] 95-1 
Se 
ae 
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ie z ¢ For definition see text. + These are current totals. Changes in totals have been 
_‘evessitated during period as follows : oats 1934 to July, 1985, 63 undefaulted, 51 
| defaulted bonds; Aug., 1935 to April, 1936, 62 undefaulted, 52 defaulted bonds; May, 
* 1936 to date, 60 undefaulted, 54 ulted bonds. 
"» Over the past two and a half years the change in the 
_ total index has been remarkably small, since the net decline 
over the whole period up to the end of last month was 
little over one point. The range of fluctuation, however, 
~ has been very considerable. The total index reached its 
_ peak of 107.6 in September, 1934, and fell nearly twenty 
_ points in the succeeding twelve months to 88.1. Among 
__ the component indices, greatest stability has been pre- 
served by Seyption: honda. while the fluctuations in Central 
_ and South i issues, both State and Provincial, 
have been most severe. After reaching respective peaks 
of 119.2 and 123.6 in the autumn of 1934, these two indices 
fell almost without interruption to low levels of 80.8 and 
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been recorded during the ‘‘ sanctions crisis ’’ last year. 
The foreign bond market is the least i 

It is evident, from a study of the chart, that the move- 
ment of the total index is signi affected by the 
American group. Between ber, 1934 and February last 
year the ‘* pull ’’ of the latter group is particularly 
In it is due to weight of numbers, for this group 
ae out of the total of 114 bonds. Secondly, Brashian 
bonds were unsettled during the base period, owing to the 
introduction of the Brazilian Debt Plan in February, 1934. 
The inclusion of 15 Brazilian issues im the ‘‘ State *’ index 
and as many as 9 Brazilian issues in the ‘‘ Provincial ”’ 
index, coupled with the low base quotations, may there- 
fore exaggerate the abrupt market movements in_ this 
group. In the Near and Far Eastern group, China is re- 
presented by 20 bonds, Japan by 7, Turkey by 2, and Persia 
and Siam each by one issue. The improvement and subse- 
quent relapse of Chinese securities this year has exerted 
predominant influence upon this group, while an additional 
weight is given to Chinese issues by the inclusion of five 
tranches of identical loans. The European sample is well 
spread, although no French issues are included and Greece 
is represented by as many as six loans. Certain bonds in 
this group, such, for example, as the Belgian issues, impart 
a stability to the index owing to their approaching redemp- 
tion dates. 

The influence of default in coupon payments is also an 
important factor in the total index. the compilers have, 
therefore, calculated two subsidiary indices, showing the 
movement of bonds on which full interest payments are 
being made in London (disregarding any partial or com 
plete default im sinking fund provisions) and of those re- 
maining bonds which are in partial or interest 
default. At present, some 54 issues come within the latter 
category. The resulting index of their movements shows a 
close correlation with the South American index, whose 
composition it largely resembles. Subject to changes in 
composition noted in the table, the indices show that an 
investor who had held nothing but full  interest-paying 
bonds during the past two and a half years would have 
been rewarded to the extent of 5} per cent. in capital 
appreciation, while the speculator in search of recovery 
among the defaulted issues would have lost 84 per cent. 
of his money. 

This may be a salutary lesson for foreign bond invest- 
ment in the future. Investors, however, will be able to 
follow the trend of the index in subsequent issues of the 
Economist, since Municipal and General Securities Com- 
pany, Ltd., have courteously undertaken to supply us 
with the monthly figures for regular publication. We com- 


-mend the index to the attention of investors in the belief 


that, although it is not free from certain defects inherent 
in the composition and sensitiveness of the foreign bond 
market as a whole, the index represents a careful attempt 
to measure movements which have, hitherto, lacked an 
adequate yardstick. 





INVESTMENT NOTES 


Course of Share Values.—The past month has 
witnessed a recovery in share values on both sides of the 
Atlantic. In London, the first trading day of June marked 
the end of a process of technical correction extending over 
the previous six weeks. The recovery opened hesitantiy 
enough, for investors were pre-occupied with the most 
severe gold bloc crisis experienced to date. Anticipations 
that M. Blum would find himself compelled to devalue or 
to adopt exchange clearing were falsified, but the prevail- 
ing fears depressed anos gold shares, which were 
regarded as ially vulnerable to a fall of the franc and 
the guilder. e movements of the past month have been 
ee ee ee dies Sadied es 
engineering groups. i t beli in- 
dustrial recovery will be maintained for many months to 
come, the market has wisely refrained from indulging in a 
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general buying movement, and has concentrated instead 
upon the re-armament and construction equities. The 
recovery of the franc has encouraged modest purchasing 
in other sections, but the “‘ fixed-interest ’’ equities have 
again found few supporters. The underlying political 
situation in Europe has shown no improvement during the 
month, although the market signalised the end of sanctions 
by marking slightly higher prices a fortnight ago. After a 
month of convalescence from the April shake-out, Wall 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 

British: “‘ Financial News’ Index of 30 Ordinary Shares 
American: “ Standard Statistics ” Index of 50 Common Stocks 





Street also recovered during June, and many stocks have 
regained the April “‘ highs.’” The market has swallowed 
the tax measure with fair grace, but, like other centres, 
Wall Street took some time to shake off its fears for the 
franc. Recently it has shown more confidence in the indus- 
trial situation, with the steel industry working close to 
effective capacity. Distribution of the veterans’ bonus, 
however, has not provided the consumers’ goods trades 
with the expected fillip. Cleveland provided the best news 
for the market, which rejoices to observe the falling odds on 
President Rooseveit’s re-election resulting from the closing 
of the Republican ranks, but Wall Street, like London, 
still lacks a consistent market leader. Industrial ordinary 
share movements at home, as measured by the Actuaries’ 
Investment Index of 178 issues, stand at 83.1, compared 
with 81.9 a month ago and 77.5 a year ago (December 31, 
1928 = 100). During the year changes in average yields 
have been very small, the return being 3.76 per cent. at 
present, against 3.75 per cent. a month ago and 3.80 per 
cent. a year ago. Selections from the fixed interest and 
any share indices computed by the Actuaries are given 
ow: — 





Prices 
(Dec. 31, 1928 = 100) 


Yields (%) 
Group (and No. of 
r Securities) = — wa Year | Month This 
0 ‘0 ee Ago Ago Week 
(June 25, | (May 26, | (June 30, |(June 25,] (May 26, 30, 
1935) 1936) 1936) a /' 1936) Uisee) 











Fixed Interest 
sree 2-94 | 2-98 | 2-92 
Indust. Debs. (17) 3-86 | 3-92 | 3-92 
. Preference (44 4-26 | 4-25 | 4-22 
as and Discount Co.'s we 

hae ck ; 21-5 4-05 | 3-96 ‘ 
Building Materials (5) 92-9 | 99-0 asa | 4-00 | 3-58 
CRANE ik. ities ainessi 92-9 | 92-6 3:74 | 4-45 | 3-43 
Iron and Steel (12) ........ 59-9 | 67-7 3-33 | 3-31 | 4-12 
Oil (5) en ae 60-6 85-8 re 2-89 | 3-09 

Electric Supplies ° e . 3-84 . 
Miscellaneous (56).......... 69-8 | 74-4 3-97 | 4-09 aos 
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New Zealand Bond Negotiations ?—The market 
has not taken kindly to the suggestion of the New Zealand 
Premier, Mr Savage, that the Finance Minister when n 
tiating a trade agreement in London, will ask for a 
reduction of interest upon New Zealand loans. The Premier's 
economic case is that the Dominion is ‘‘ paying more than 
was intended ’’ when the loans were made. Later elucida- 
tions from Wellington have reiterated New Zealand’s in- 
tention of honouring her bond, but have stressed the fact 
that the real burden of her debt service, measured in terms 
of exports, has doubled since the loans were raised. It is 
doubtless true that the physical quantity of goods to pro- 
vide a given sum to meet the debt service has doubled 
in that period. But both parties to the loan contracts entered 
into the transactions on money terms, and a revision to 
accommodate the debtor now would surely pre-sup 
the contrary adjustments in favour of the creditors if the 
value of their interest and principal, measured in terms of 
commodities, should fall in the future. The budgetary cost 
of New Zealand’s external debt service has certainly in- 
creased in recent years, but that increase is attributable 
largely to the deliberate depreciation of the New Zealand 
pound by 25 per cent., which Mr Savage would admit- 
tedly like to reduce. Unlike Australia, New Zealand has 
enjoyed unlimited opportunities for converting her debt to 
a lower interest basis during the present low-interest cycle. 
She made two conversion issues during 1934-35, while at 
the end of April last an issue of {4,000,000 3 per cent. 
stock, 1952-55, was made at 98} to convert an existing 
6 per cent. stock. The next conversion opportunity does 
not occur until 1940, when a 3} per cent. issue, of which 
{17,172,191 is outstanding, is due for redemption. The 
following table shows the redemption terms of New Zealand 
loans quoted in the Official List : — 


Quotations 
Fall, 
Original Amount = Redemp July 1, 
Issue outstanding |Interest tion High, | June 30,) July 1,] 1936 
1936 1936 1936 











£ £ (%) 
18,014,276 | 17,172,191 34 1940 104 103 102 1 
9,657,980 9,657,480 3 1945 102 101 1003 + 
10,881,819 | 10,505,989 + 1943-63 105 105 103 2 
5,898,800 5,869,988 6 1936-51 102 102} 102} 
7,362,000 7,339,656 4 1944 109 108 06 2 
7,588,064 7,580,908 if 1945 1 108 106 2 
12,893,924 | 12,886,110 5 1946 114 112 109 3 
11,225,000 | 11,221,609 4 1947 110 108 106 2 
19,227,988 | 19,225,465 af 1948-58 1 109 107 2 
7,500,000 7,500,000 5 1949 115 113 109 4 
5,000,000 5,000,000 5 1956-71 121 119 117 2 
5,000,000 5,000,000 1949-54 104 104 102 2 
3,989,100 3,989,100 at 1955-60 106 104 102 2 
8,000,000 8,000,000 3 1952-55 1003 98 964 1k 


Of the {130 millions of sterling loans now outstanding 
some 59 per cent. carries interest at 4} per cent. or more. 
Some {58 millions of debt is repayable or convertible 
between 1945 and 49. There is little likelihood that credi- 
tors would be willing to anticipate these dates, nor, for- 
tunately, that New Zealand would contemplate any action 
which would impair her justifiably high credit-standing in 
the London market. 


* * * 


Holding Companies and the Stock Exchange.— 
The Committee for General Purposes have made an impor- 
tant announcement this week on the subject of holding 
company promotions. The Committee have noted a ten- 
dency for new companies to be formed as holding com- 
panies acquiring the shares of existing undertakings instead 
of purchasing their assets in the usual way. While they 
realise that ‘* holding companies in certain instances serve 
a useful purpose,’’ the Committee will in future require to 
be satisfied that there are adequate reasons for this method 
of promotion. This announcement carries the Committee’s 
evolutionary policy on the control of new issues a stage 
further. Some months ago the Committee declared that 
market “‘ introductions ’’ should not be used in cases where 
a direct public offer of shares would be more appropriate. 
The latest announcement is equally vague in detail, but no 
less explicit in intention. The holding company specifically 
formed for the process of flotation will probably earn the 
Committee’s disapproval. In flotations of this kind the 
vendors, wishing to preserve their equity control in an 
established concern, usually transfer it to a new holding 
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company whose capital consists y of preference shares 
and partly of ordinary shares. The former are then sold to 
the public, while the vendors take as their purchase con- 
sideration the ordinary shares, which the voting 
control of the holding company—and consequently of the 
operating company. It is possible, under this arrangement, 
for the vendors to preserve a very small financial stake in 
the concern, but to retain complete control. Real knowledge 
of the value of the physical assets of the operating concern 
is frequently lacking, and precise information regarding the 
level and—equally important—the trend of operating earn- 
ings is often concealed from the holding company share- 
holders. Again, where the shares of the operating com- 
pany are entered in the holding company’s books at pur- 
chase price, an asset may result which contains a substantial 
but undisclosed measure of goodwill. Two points may be 
made regarding the Committee’s announcement. First, 
if the publication of adequate consolidated revenue accounts 
and balance sheets were generally practised, the work of 
the Committee and the investor would be vastly lightened. 
From the market aspect, secondly, the deliberate vagueness 
of the Committee’s announcement is in keeping with its 
usual policy. It does not deny prior indication of what is 
considered ‘‘ adequate ’’ to those concerned in given cases, 
but it avoids the difficulties of legislation by fixed rule. 


* * * 


The McGowan Report and the Investor.—The broad 
aspects of the recommendations submitted by the McGowan 
Committee are discussed in a leading article on page 3. 
If these recommendations are implemented by legislation, 
no disadvantage will be suffered by companies whose 
activities are confined to, and whose profits are solely de- 
rived from, the normal business of electric supply, and some 
companies are likely to receive substantial benefit. On the 
other hand, undertakings with large electric supply in- 
terests which also make substantial profits on contracting 
and other services to subsidiary concerns—such as Edmund- 
son’s, Christy Brothers and Power Securities—may find 
difficulty in maintaining the present level of profits from 
these ancillary activities. The companies likely to benefit 
from the suggested legislation fall into three categories. First, 
there are companies holding Distribution Orders which, 
although approaching the end of their franchise, are large 
enough to continue in existence. These concerns will there- 
fore receive fifty years’ tenure of their existing rights, at the 
existing level of profits, which may be increased under 
a sliding scale. Such companies include the Northampton 
Electric and Bournemouth & Poole. Power companies 
owning distribution undertakings, such as the North Wales 
Power Company, North Metropolitan, County of London, 
Metropolitan, Midland Counties and others, would reap 
similar benefits in varying degree. Secondly, certain com- 
panies own distribution undertakings of suitable size for 
absorption with other large undertakings, on terms of 
compensation which would probably be higher than present 
share values. Southern Areas Electric and Electrical 
Finance and Securities, for example, fall within this class. 
But since compensation would vary with the length of 
the unexpired franchises, Southern Areas would have an 
advantage over Electrical Finance. Various composite 
companies would also obtain similar advantages, of which 
British Power & Light, British Electric Traction and Elec- 
tric Supply Corporation may be mentioned. Finally, certain 
Power companies may be permitted to absorb the under- 
takings now owned by relatively small local authorities 
in their area on favourable terms. North Wales Power 
and Scottish Power seem of chief importance in this class. 


* * * 


News for Foreign-bond Holders.—The League Loans 
Committee announced on Thursday a further prolongation, 
to August 1, 1937, of the present arrangements between 
the Hungarian Government and the holders of the 1924 
Hungarian League of Nations Loan. As first agreed two 
years ago, and renewed last year, the arrangement provides 
for transfer of per ont of the service in foreign cur- 
eee ee oe provided in the Hungarian 
Budget, but paid into the National Bank in pengoes and re- 
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borrowed by the Government agai — of 2 per cent. 
twelve-months pengd Treasury bills. e bills cureouanatt 
by the untransferred 50 per cent. of the 1934-35 and 
1935-36 services of the loan are to be renewed for a further 
year, at the same rate of interest. The Hungarian Govern- 
ment reaffirm their recognition of the special position of the 
holders of this loan. Although Hungary’s finances are 
steadily improving under the able hands of M. Fabinyi, 
the Finance Minister (who has conducted this week’s nego- 
tiations a = League — peg on the Hun- 
garian side), the progress is slow mainly owing to trading 
difficulties in the Danubian area. The Hungerian autho- 
rities have at any rate put their case promptly and straight- 
forwardly before the League Loans Committee. Investors 
will hope that the Greek financial delegation, despite the 
recent irritating delays, has come prepared to meet the 
contentions of the creditors’ organisations that the country 
could well afford to transfer more than 35 per cent. of the 
debt service. Polish 7 per cent. Stabilisation Loan, which 
fell as low as 50 nominal at the end of last week, has subse- 
quently recovered to 64}, on official assurances that the 
service of the London loan is not affected by last week’s 
suspension of payments to United States and other 
creditors. Despite the favourable trade balance which 
Poland enjoys with this country, however, her present 
<aaeeeny problems justify the current low level of this 
oan. 
* * * 


A Danish Conversion.— The offer for sale of 
£1,900,000 4 per cent. bonds of the Associated Munici- 
palities of Denmark represents the first conversion opera- 
tion on behalf of a foreign corporation since the city of 
Bergen came to the market in January last year. The 
present issue, which is offered by Hambros Bank at 99, 
will repay the outstanding {1,820,300 5 per cent. bonds of 
1922, which have been called for redemption on onuary 
Ist next. At the current price of 1o2xd the bonds are of 
exclusive interest to the money market. The new bonds, 
like the old, will be secured by the joint and several 
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guarantee of 24 Danish municipalities. They will have a 
maximum life of 22} years from January next, but will be 
optionally redeemable from July, 1947. The yield to 
average redemption is {4 1s. gd. per cent. The Associa- 
tion of Municipalities provides an interesting example of 
co-operation to obtain improved credit standing. Total 
assets of the guarantors exceed their total debt by some 
50 per cent., and their property revenues, which amounted 
to {1,380,769 for 1934-35, were {26,000 higher than 
revenue from rates and taxes. Certain of the municipali- 
ties are joined as guarantors of two dollar loans, of which 
$5,960,000 is now outstanding. The bonds now called for 
redemption have attracted investors by reason of their 
high grade, and the integrity of the borrower eminently 
justifies the present conversion issue, which, like the 
original loan, gives the borrower power of optional re- 
payment after ten years have elapsed. 





COMPANY NOTES 


Wool Textile Companies.—In stability of turnover the 
wool textile industry falls midway between cotton and rayon. 
The last 10 years have seen little variation in the volume 
of goods handled. Thus the production of tops fell between 
the production census years of 1924 and 1930, exceeded 
the 1924 level in 1933, but fell approximately to the 1924 
level in 1934. If anything, there has been a slight expan- 
sion in this department, but it is not large. The same 
movement occurred in yarns, since 1930 was a bad year for 
the trade as a whole, but here the tendency has been 











(Profits in £'000) 
| 1930 | 1931 | 1932 | 1933 | 1934 | 1935 | 1936 
Cc 
Isaac Holden 
(June 30) :— 
Earned for Ord. [|Dr.J4-2 |Dr.18-2 0-3 21-1 30-6 24-6 
Earned % ...... 0-2 12-9 14-1¢]  11-3t 
Div: % os... 6} 1ott | 11y¢] 109+ 
Wi 
(Dec. 31) :— 
Earned for Ord. 89-6 119-0 122-1 184-7 
Barned % ...... 22-4t] 29-7t| 30-St| 46- 
A * vasieocneih 11} PAPS 264t 26it 
Spinners 
Illingworth Morris 
(Mar. 31) :-— 
Earned for Pref. 25-8* 15-9 86:5 1-7 78:5 
Earned °%, for Ord Nil Nil 42-9§ Nil 37-6§ 
Ord. Div. ..a Nil Nil Nil Nil Nil 
Patons & Baldwins 
(April 30) ;— 
Earned for 221-8 313-0 5-5 165-5 327°5 
Earned 7h enegie 13-9f 19-6 14-7t 10-4t 20-5+t 
EEGs Dy wonsecees 7ht 12}t 10t 10t 12}t 
Manufacturers 
Wm. ‘tobias 
(Dee, $1) :— 
ae 7 = pee Dr.25-6 
Earned ous . vi il Nil 
BOR Te ceesease 23 Nil Nil Nil 
Kelsall and Kemp 
(June 30) :-— 
Earned for 13-2§ 19-5 48-0 |Dr.2-5** 
Earned % ...... 3-8 5-7 | 14:1] Nil** 
BTS sntosscee Nil 5 7} Nil** 
Leigh Mills 
Barned for Ord 
19-1 21-6 29-1 21-0 on 
Earned % ...... 8-St} 9-6t| 13 9-3t}  ... 
Div. Yo eweesenee 7ht 7at 10 10t hos 
Salts (Saltaire) . 
va fon Divs: Tons 
6-2 |\Dr 71-8} 188-9] 132-1] 241.8 
Earned & for Ord. tt 108-47 41-3] 153-6 
Ord. div. .......+. tt 25 25 50 
+ ° 
Broken period equated to 12 months, ‘ax free. nterim 
tax five and Sal 74 pet cont. lew tax. 6 cmmiitii, "2 Ons 
6 month period to June 30, 1934—previous periods to 31, tt Prior to 
capital not to present tt Interim 


mixture tissues of wool and other fibres have fallen. While 
the volume of work has been relatively’stable, values have 
fallen in competition with other textile fibres, and the 
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year of vigorous revival in physical turnover and a better 
year than 1934. This reduction in margins has affected 
all departments of the trade. Its effect appears to have 
been least serious, however, in the wool-combing section 
which performs one of the first processes of converting raw 
wool into ‘‘tops’’ for spinning. This section has maintained 
a steady turnover, and it enjoys better organisation than 
other departments. The Woolcombers’ Mutual Associa- 
tion, formed in February, 1933, has made good progress 
in buying weak units and preventing rate-cutting. More- 
over, by its traditional organisation the wool-combing 
section works predominantly on commission. It never 
owns the wool itself and thus avoids the market risk of 
price fluctuations. Although the spinning section has 
avoided any serious reduction in physical turnover, it is 
compelled to carry large stocks of wool in process of pro- 
duction, and is thus exposed to substantial fluctuations in 
profits arising from movements of wool prices. The price 
factor does not merely involve profits or losses on the stock 
valuations, for at times it results in unexpected pressure 
to reduce the spinners’ margin between raw wool and 
yarn prices. The final processes in manufacture, of which 
weaving is the most important, are still largely under 
private control, and while there are certain large public 
companies in this section, several are specialists, whose 
results are largely dependent upon accurate anticipation of 
demand. So far as generalisation is possible, the accom- 
panying table of profits suggests that conditions are tending 
to improve in the manufacturing section, but are still 
far from easy. In investment quality, Woolcombers stands 
first—though any renewal of pressure to reduce i 
would constitute a serious threat to profits—while Patons 
& Baldwins, in the spinning section, whose profits swing 
inevitably with the price of wool, is a share for the specialist 
rather than for the general investor. 


* * * 


Half-Year’s Rail Traffics.—The latest traffic returns 
bring the home rail half-year to a disappointing close. All 
lines have suffered considerably on passengers, while the 
L.N.E.R. goods comparison with last year is poor. The 
twenty-sixth week, however, closed on June 27th for this 
line and on June 28th for the other groups. The market’s 
presumption, therefore, is that the half-year ‘‘ sweepings ”’ 
will fall into the twenty-seventh week’s figures. The fol- 
lowing table compares the half-year’s receipts for each 
company with those of 1935 and with the average over the 
“normal ’’ period 1927-30. They exclude ancillary 
revenues and are subject to any half-yearly adjustments 
which may be made :— 


Gross RECEIPTS, JANUARY—JUNE, 1936 

















: LMS. | LN.E.R. | G.W.R. 

Passenger receipts ({) <.........-.c---+- 11,379,000 | 7,414,000 | 4,720,000 | 7,145,000 
Change camped valk 1935 (%)... — 0-09 + 0-4 + 0°55 + 1°22 
Change compared with 1927-30 (%) | —14-8 —16-2 —19-6 — 85 

Merchandise receipts ({) ..........-.-«: 12,274,000 | 8,334,000 | 4,856,000 | 1,586,500 
Change compared with 1935(%)...| + 5°88 | + 410 | + 3-98 | +4 1-41 
Change compared with 1927-30 (%) | —18-0 —23- —15-9 — 24-1 

Coal receipts ({) .......- ienidiaabnaeins 6,408,000 | 6,114,000 | 2,651,000 | 837,500 

compared with 1935 (%)... |] + 4-62 + 4°26 + 2°59 + 5-28 
Change compared with 1927-30 (%) | — 9-4 — 9-3 —17°7 — 32 

Total receipts ({) .c.ccccsceecpseeoceoee 30,061,000 | 21,862,000 | 12,227,000 | 9,569,000 
Change compared w'th 1935 (°%)... + 3-28 + 2-88 + 2-34 + 1°59 
Change compared with 1927-30 (%) | —15-1 —17-6 —17-8 —10-7 





The L.M.S., with an increase in receipts of £937,000, has 
made the greatest absolute and relative progress on 1935, 
and its recent takings from merchandise have been parti- 
cularly encouraging. The Southern’s passenger increase, 
however, is smaller than for 1935. For the L.N.E.R. the 
trend is distinctly more encouraging, for the correspond- 
ing half-year in 1935 closed with losses for merchandise, 
coal and total receipts. In the table which appears on 


page 25 comparisons of the analysed traffics are presented. 
Since the end of February, goods traffics have approxi- 
mately maintained a 5 per cent. rate of increase, after 
allowing for the incidence of last year’s Jubilee celebra- 
tions. Receipts in this class still make the worst com- 
parison with the ‘‘ normal,”’ owing to loss of business to 
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TraFFics OF ALL LINES COMPARED WITH 1935 AND witH 1927-30 














Change compared with 1935 Decrease compared with 1927-30. 
(%) (%) 
pemree ” Me P Mer- 

‘assen: r- assen- 
en | Coat | Totat | Passen- | | Mer. | Coal | Total 
1-4 +09] + 1114+ 8-6] +4 2-9] 16-8 | 20-9 46 | 15-5 
5-8 + 0-4) + 2-2] + 5-3] + 2-3] 14: 22-9 8-4 | 16-4 
9-12 + 1:31 + 561 + 2514 3-2] 15- 20-6 | 11-8 | 16-8 
13-17 + 1d] + 62) + 2214 3-1) 15-1 19-3 | 11-6 | 16-0 
18-19% | — 9-4] +215] +1001 + 1-7] 14:0 | 19-5 | 10-3 | 15-5 
20-24 +26) 4+ 3-:7|/-— 0-9] +4 2-4] 14-2 | 17-8 | 12-5 | 15-2 
a +23) + 56)+3-9}+ 3:7] o7 | 165 | 12-6 | 12-7 
gt eee —~41} 410] nc |— 1-7] 11-3 | 19-1 19-2 | 15-4 





* Jubilee fortnight in 1935. 
tions would not have been surprising after the settlement 
in the mining industry and the termination of precautionary 
re-stocking. On the half-year’s traffic figures, it would 
seem that L.M.S. ordinary and L.N.E.R. second prefer- 


ence have each earned about I cent., while Great 
Western ordinary should be covered to the extent of 2} per 
cent. Southern deferred, whose recent recovery merits 
have been dimmed by L.M.S. ordinary, has probably 
earned slightly under one-quarter of I per cent. While it 
recalls that only two lines took direct credit for rating relief 
in the last accounts, the market is not disposed to take a 
cheerful view of dividend prospects while the current wage 
uncertainties prevail, The Railway Staff National Council 
has been unable to agree on the N.U.R. and Railway 
Clerks’ claim for restoration of the full 2} per cent. earn- 
ings deduction, of which the companies have offered to 
restore one-half. The question therefore proceeds to the 
National Tribunal, which is composed of one nominee from 
each side, under independent chairmanship, to which Sir 
Arthur Salter has been appointed by the Ministry of 
Labour this week. Until ‘the decision ns the Tribunal is 
made known, a period of continued dullness in the home 
rail market is to be expected. 


* * * 


London Transport Year.—The receipts of London 
Transport, before pooling with the main line railways, show 
an increase of £380,400 for the 52 weeks to June 27th, 
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the total being {£28,477,300. 
52 weeks, amounting to £28, 
take — t of bus ee 
year. last year’s accounts, passenger receipts 
after the operation of the pooling scheme amounted to 
£28,823,262. It is difficult, as the market has acknow- 
ledged for several months, to frame reliable estimates of 
net for the system on the basis of these gross 
receipts, for the operating ratio is affected by Seas 

of wages and by variations in the cost of fuel. 

stockholders who were tending to credit ti oe 

the intention. of paying the full standard (5 a 
dividend for the latest year, have been com to revise 
their estimates. Since the Board announced, in Feb 

last, that the increase in working expenses had more than 
absorbed the rise in receipts (which then amounted to 
£313,200 for the first 32 weeks), the ‘‘C’’ stock has fallen 
as low as I0I, compared with an earlier high level of 112}. ' 
Although the recent traffics trend has not been exciting, re- 
newed investment support for the stock has carried the 
price to 104. The stock, therefore, is again ap 

those uneasy regions where it is reasonably valued on a 
4 per cent. basis and greatly undervalued if payment 
of the standard rate were possible within, say, the next 
12 months. An interim nt of 1$ per cent. has 
already been made, and stockholders may expect a prompt 
announcement of the final dividend, since the pro 
arising from the acquisition of the Tilling and other in- 
terests last year have been settled 


* * * 


Union Cold Storage Profits.—The accounts of this 
large meat trading concern show that published profits are 
almost unchanged at £964,049. During the past decade, 
total declared profits have never varied below £960,000 or 
above £999,000. The changes, indeed, have merely been 
sufficient to provide for variable amounts charged for 
interest, and the amounts earned for dividends have re- 
mained completely stable between {820,000 and £830,000. 
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There is still no sign, from the disclosed earnings, of the 
anticipated reduction in profits which led the directors to 
seek a reduction of preference dividend rates two years 


ago. The profits for the last three years are analysed 
below : — 
Years to December 31 
1933 1934 1935 
£ £ £ 
I ere Per ge tee, ee ea oe 962,172 962,124 964,049 
Depreciation reserve .........-....++2++++ 125,000 125,000 125,000 
EL COH DARE REO 17,112 14,619 14,494 
Earned for dividends .................... 820,060 822,505 824,555 
Preference dividends ...................+5 720,000 720,000 720,000 
Ordinary Stock— 
due 100,060 102,505 104,555 
Te ia 100,000 100,000 100,000 
SIRES CURD cccccesecpconccccesesssoncoecs 10-0 10-3 10-4 
EE TED cciniinehicccveubecntatatacckiulies 10 10 10 
I IE itickncoutincinshdesddooess 203,597 206,102 210,657 


A substantial rise in the value of steamships in the balance 
sheet is associated with the continued ‘“‘ deficiency ’’ of 
net assets, in calculating which, however, it is necessary to 
make full deduction of the composite item for creditors, 
contingencies and other reserves as a current liability, 
although it may include certain ‘‘ free’’ reserves. The 
bank overdraft, however, has been reduced, and the loans 
to subsidiary companies have increased from {£623,000 to 
£777,000. A reduction in trade debtors and loans, from 
£1,514,000 to £558,000, has been effected during the year. 
Since interests in subsidiary companies account for more 
than half the balance sheet total of {17,129,596—such 
shareholdings again being qualified in the auditors’ report— 
a consolidated statement showing the position of the group 
would undoubtedly be welcome, even though public interest 
in the company is restricted to the preference capital. 


* * * 


Zinc Corporation Profits.—This important mixed- 
metal undertaking, writes our mining correspondent, has 
‘experienced its most profitable year since 1926. A slightly 
increased tonnage of better-grade ore was milled, and the 
recoveries of lead and silver showed some improvement 
although in the case of zinc, values were not quite main- 
tained. Profits benefited appreciably from the sale of part of 
the lead stocks held at December, 1934, above the book 
value, but the main advantage came from the recovery in 
metal prices. Lead last year averaged {14 5s. 8d. per ton, as 
against {II Is.; zinc {14 3s. 6d., against {13 3s. 6d.; and 
silver 31.3d. per ounce, against 22.9d. Working costs in- 
creased from 23s. 8d. to 24s. 10d. per ton, owing partly 
to the expense of changing over to the new mill and partly 
to the higher wages which were paid from the end of 


October. In the following table the financial results of 
the past three years are presented in sterling : — 

es 1934 1935 
Gross Value of output ............... 746,810 7ea'be0 1,042 'e0 
Gross mini D censesossenceccsce 63,820 85,950 292,910 
Interest, dividends, etc. ............ 69,400 64,960 90,580 
Proportion of taxes, office expenses, 

Cilasentcnncnevinsessennessscescbsece 13,000 19,690 59,490 
Net profit ..........secceseeeseeeeeeenes 120,230 131,230 324,000 
Fixed 20% Pref. dividends ...... 49,140 49,140 49,140 
Participating dividends ............ 56,180 67,410 202,230 
Mine development and plant...... 70,000 40,000 50,000 
Carried forward  ...........c.sess00es 45,020 51,490 54,710 


Last year’s ‘‘ sundry revenue ”’ included a special non- 
recurring item of {23,100, the nature of which is not dis- 
closed, a similar sum being transferred to profits equalisa- 
tion reserve. The dividends amount to 42} per cent. on 
rant ee ose ar 45 per cent. on the 
oO et and 15 per cent. respectivel 

for 1934, and y lower rates for the immediately pee. 
ceding years. 1926 the preference shares received 
55 cent. and the 70 per cent. On the basis 
of year’s distributions, the yield on the preference is 
just over 5 per cent. and on the ordinary shares slightly in 
excess of 7 per cent. In looking forward, account has to 
be taken of the trend of metal ices and of the increase 
in operating expenses due to wages and alterations 
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in working conditions. Freight rates for lead and zine 
concentrates on the South Australian Government railways 
have also been increased. The accounts show a good 
financial position. Investments amount to £810,300, 
against {691,300; British and Dominion Government 
securities represent 89.9 per cent. of the total, compared 
with 51.8 per cent. at the end of 1934, the company having 
sold most of its commercial and industrial holdings. The 
ore reserve position is also satisfactory. The lead lode has 


been increased to 3,000,000 tons by the development of 


No. 13 level, and the directors state that recent diamond 
drilling has proved that the grade and character of the lead 
ore-body are maintained for at least 600 feet below this 
level. 


* * * 


Other Company Results.—Our usual table of com- 
pany profits, which summarises the results of some 52 
other companies, will be found on page 43. Among estate 
companies, the profits of Connaught Estates have advanced 
from £16,644 to £19,607, the dividend being maintained at 
7 percent. The results both of Hampstead Garden Suburb 
and Associated London Properties are practically un- 
changed, but the latter company has increased its dividend 
from 4} per cent. to 6 per cent., and again makes sub- 
stantial reserve allocations. Although the profits of Green- 
wood and Batley are lower by some £300, the dividend 
has been increased by } per cent. to 44 per cent. The results 
of plantation companies make a very mixed showing. The 
most spectacular increase in profits is that of Anglo-Ceylon 
and General from {703 to £50,662, which is due mainly 
to improved revenue from the Mauritius tea interests. 
At the other end of the scale, Manchester North Borneo have 
raided the carry-forward to the extent of £1,653 to meet 
preference dividends, having earned a net profit of {716, 
against £6,250. In the catering group, Spiers and Pond 
are increasing their dividend from 3 per cent. to 5 per cent., 
and will distribute £53,120 out of net profits of £55,055. 
With the exception of Bogawantalawa, the tea company 
profits this week show large increases over last year. 
Borelli and Koomsong, for instance, have both doubled 
their dividends and more than doubled their profits. An 
increase in profits of Amalgamated Dental of £18,877 has 
enabled the directors to declare a dividend of 5 per cent. on 
the deferred stock, as against nil last year. Aron Electricity 
Meter maintains its dividend at 15 per cent. and carries 
forward {11,348 (as against {4,293 brought in) in spite of 
a reduction in profits from {£32,999 to £30,902. British 
Glues and Chemicals re-enters the dividend list with a pay- 
ment of 74 percent. Another satisfactory increase in profits 
is that of Lovell and Christmas from {142,244 to £148,083, 
the dividend being raised from 8 to 10 per cent. Powell 
Duffryn Associated Collieries report an initial profit of 
£721,159. After providing for debenture interest, and 
transferring £150,000 to reserve, a sum of £420,000 is distri- 
buted, of which Powell Duffryn Steam Coal receives 
£280,000 and Welsh Associated {140,000. Broadcast 
Relay Services, whose operations and capital have been sub- 
stantially increased during the past year, announces net 
profits of £79,922 and a 10 per cent. dividend. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
pany meetings :—Gas Consolidation, Boulder Perseverance, 
Callender’s Cable and Construction, Barclay Perkins, Globe 
Telegraph and Trust, John Ismay and Sons, Lobitos Oil- 
fields, Hovis, and Ohlsson’s Cape Breweries. Major Julian 
Day, at the Gas Consolidation meeting, com the gas 
ind to the electric, and said that many of the ges 
of the McGowan Committee report might well apply to the 
gas industry. The chairman of Globe Telegraph and Trust 
Company referred to the repayment during the year by 
Cable and Wireless (Holding), Limited, of [1,608,601 in 
respect of the Trust’s holdings in 5} per cent. preference 
stock. The chairman of Barclay Perkins and Compan was 
glad to see a general tendency towards longer openin onde 


on special occasions and approved the tariff on imported 
lager... Mr. H. C. R. Williamson, of Lobitos Oilfields, 


err enna merreonpine, 
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Ltd., said that the refinery was now working just below 
full capacity. The chairman of Boulder Perseverance, Ltd., 
discussed results of recent exploration work. Mr John 
Ismay, of John Ismay and Sons, Ltd., justified the com- 
pany’s policy of disposing of several interests in which 
preference share holdings are retained in order to produce 
a more regular revenue. The chairman of Callender’s Cable 
and Construction Company reviewed a satisfactory year’s 
trading, and anticipated continued good conditions. Mr 
A. H. Dence, of Hovis, Ltd., reported a net profit on trading 
almost identical with that for the previous year. At the 
Ohlsson’s Cape Breweries meeting, Mr Geoffrey Dent said 
the company had shared in the results of greater activity in 
the mining industry and the upward movement in wages. 





THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TICKET 
Juty 7 | 


Account 
Jury 9 


THE somewhat unsettled sentiment in the markets and the 
restrained volume of business of the early part of the week 
were relieved slightly in mid-week, but political uncer- 
tainties in Europe and at home are likely for some time 
longer to prevent any great display of enthusiasm. Despite 
the lack of vigour, the tone in many sections has been good, 
and there have been several bright features. 

The account closed last week in the gilt-edged market 
without much interest, except for a demand for short-dated 
issues under the influence of an anticipated lower Treasury 
bill rate, which in the event averaged 12s. 7.8d. per cent. 
The annual drawing of Victory Bonds was followed at the 
opening of the week by a slight improvement in quota- 
tions to 115$, while the drawn bonds were bid for at 
101%§. Gilt-edged prices held firm in anticipation of re- 
investment of the disbursements. A temporary downward 
movement, however, resulted in sympathy with the 
fall in New Zealand stocks, which fell several points 
on the report that the New Zealand Government is trying 
to obtain a reduction in interest rates on grounds criticised 
on page 22. In mid-week, this influence was isolated, and 
prices continued firm. India loans were quietly steady, 
and among Dominion issues interest was directed to 
Australian issues, without much variation in quotations. 

Home corporation issues have attracted fairly con- 
sistent support throughout the week, and a number of small 
price increases have been registered. There have been 
a number of interesting developraents in the foreign bond 
market. The reduction of the French Bank rate stimulated 
an improvement in French Rentes, which continued with 
the improvement in the franc. The report of the temporary 
suspension of payments by Poland on her American bonds 
produced a sharp drop in Poland Sevens to a nominal 50, 
but assurances that the debt service would be continued in 
London led to a recovery which in mid-week put quotations 
up to 643. Far Eastern issues continued to suffer from 
the quarrel between Canton and Nanking, and from the 
Customs developments in the North, but later an improve- 
ment resulted from the reinvestment of proceeds from 
drawn bonds. Among South American issues Argentine 
bonds were firm most of the week, and Brazil ‘‘ Vargas 
Fours ’’ were a feature. 

ome rail issues were affected by the demand of the 
Associated Society of Locomotive Engineers and Firemen 
for a six-hour day in addition to the restoration of wage 
cuts, and prices weakened with a small amount of selling. 
ae, na ers traffics are discussed on page 24, = 
r es quenching a momen improvemen 
ne nasa hee: memoria res 
throughout the week for investment, and among foreign 
gentine issues, which were firm at the end of last 
week on hopes of a satisfactory trade agreement, became 
om on fhe trafic results. Cordoba Central — 
ere weak on the report that the moratorium on the 44 per 
cent. stock may be continued. 


Conditions in the industrial shares markets have not been 
particularly bright, but underlying sentiment has been 
fairly well maintained. In the iron and steel section profit- 
taking developed at the end of last week, and the new 
week opened with less business than of late. Price move- 
ments were slight and irregular, but activity increased in 
mid-week, and quotations became firmer. Aviation issues 
were generally firm this week, Bristol issues being particu- 
larly active, while a good demand was reported for 
Handley-Page. Profit-taking then developed and prices 
moved irregularly, only to pick up later. The motor 
shares group has been rather dull, but Austin and Tilling 
were higher this week. Good trading reports were some- 
what slow in producing any effect on the markets. 

The electrical equipment group has been firm through- 
out, Crompton Parkinson being in the lead on eager 
canvassing of prospects, while General Electric continued 
firm on the recent meeting. Cables and Wireless prefer- 
ence lost ground after their recent gains. The textile 
section showed no change of significance and dullness pre- 
vailed, while in the rayon group Courtaulds became easier 
after recording an improvement on the record May rayon 
output figures. Grouts were weak on the poor report. 
The stores group has also been dull, and failed to respond 
to the good retail trade figures. Great Universal Stores 
were depressed by suggestions of an increase in capital. 
Tobacco shares were somewhat firmer, and in the brewery 
section Distillers gained on the final dividend, which leaves 
the total dividend unchanged on the year. 

The miscellaneous industrials section was dull at the 
opening of the week, with profit-taking evident in most 
sections, but later several bright features appeared. In 
mid-week business in building materials shares became 
more active, improvements being recorded by British 
Plaster Board, Alpha Cement and by Associated Cement 
on reports of an extension to the works. Among miscel- 
laneous engineering companies British Timken were a 
feature. 

The oil share market opened quietly, with prices inclined 
to fall slightly on a small volume of business. On Wednes- 
day there were signs of a slight improvement, and Mexican 
Eagles moved sharply upward at the end of the day, but 
later a setback developed which affected most shares, with 
the exception of Anglo-Ecuadorian. The American news 
was not considered very satisfactory, but did not exert any 
great influence. Rubber shares have been idle this week, 
but the confident tone of last week has not been under- 
mined, and quotations have not suffered. The commodity 
price improved slightly, and the fall in world stocks gave 
the share market rather more confidence. Dividend 
announcements during the week were as anticipated, and 
did not affect prices. Tea shares became a little brisker 
on Tuesday, with buyers predominating, but there was a 
rapid change in the position, and prices later became more 
erratic. 

The Kaffir market opened on a quieter note, but a firm 
tone was maintained, and later in the week there was a 
renewed upward movement in many prices, with public 
interest well maintained. The development companies. 
were most active, West Witwatersrand shares and Venters- 
posts being prominent, while there was considerable specu- 
lative support for Far Eastern Rand issues, coming both 
from London and the Cape. Luipaards Vlei were a strong 
feature on renewed rumours of absorption by one of the 
big groups. West African issues by contrast have been: 
much duller, with Ashanti a principal exception, and 
profit-taking continued in mid-week. The Rhodesian sec- 
tion has been extremely idle, with prices moving mostly 
against holders, and, thanks to a better tone in the com- 
modity market, there has been a general increase of 
interest in tin shares, with several increases in prices. 
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“ PINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lists) 
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Municipal Loans | 5,237| 950 962} 1,069] 1,066] 1,111 | 1,177 





* Including Iron and Steel and Breweries. 


REVISED “‘ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY sTOCKS. (July 1, 1935 = 100) 
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Highest west | tine 25,| June 26, | June 29,| June 30,| July 1,| July 2, 
(rep 8) Som) Jo508 1936 1936 1936 1936 1936 
114-5 | 107-4 | 112-7 | 112-5 | 112-1 | 111-9 | 112-0 | 112-0 


“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


stocks. (1928 = 100) 
Highest | Lowest 26, 29, 30, | uly 1, | July 2, 
S| SS me [Psa sch) | 














338-4 | 136-2 | 136-5 136-2 | 136-3 | 136-3 | 136-3 | 136-3 








FOREIGN STOCK EXCHANGES 
NEW YORK 


STock prices on Wall Street have continued their irregular 
display and remain more sensitive to political fears and 
prejudices than to business considerations. Concern for the 
immediate future of the steel industry is attributed to an 
expectation of labour trouble and of a slump in output in the 
third quarter when higher prices will be in force. The 
Government is suspected of sympathy with the labour move- 
ment, and it may oppose monopolistic policies of price- 
fixing, which only a little time ago were encouraged under 
N.R.A. Owing to these various apprehensions, steel shares 
have been out of favour during the week, but the industry 
appears to protest too much about a labour movement 
which itself is evidence of better conditions in the industry. 
The much feared report of the Securities and Exchange 
Commission, which favours division of function between 
brokers and dealers, has exerted an influence over the 
markets out of keeping with its moderation and the reason- 
ableness of its economic motives. It is, of course, in- 
evitable that the Democratic platform should be a damper 
on the market, for anything to which the name of Roose- 
velt is attached may now be expected to have that effect. 
This week two bright spots have been caused by anticipated 
reverses to the New Deal, the first in railroad shares on the 
decision of the District of Columbia Supreme Court that 
the Rail Pension Act is unconstitutional. The second was 
in Westinghouse Electric, which made spectacular gains 
in anticipation of returning prosperity for the utility in- 
dustry, in spite of the Holding Company Act. ~ The 
constitutionality of the latter, of course, has not yet come 


. Chrysler shares were a strong feature, partly 
on expectations of forced higher dividend distribution 
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Equi t 
quiv. ; 
‘S. 23% Treas Natl. Biscuit ...... 353 3445 
7 Sa tons-4 _ were oes is Ehame Datee ibhooe - = 
tchison ........-+++ 78: 763 #$=‘®%|:*Wy Pullman ...........- 
on eee 12 2 12 Sears. Roebuck 2 7 
Illinois Central . 21 21% 21 n. Fruit ........+.+. “ 
36 36 U.S. Leather ...... 
er 32 roo Us. Rubber cenmes a 
thern coo. a 3 33 OTE tcaccccee 
i —_, 16 at 16% Westinghouse ... 119 1 
Union Pacific ...... 1303 «127 126%, Woolworth ......... 3 
samenniui 1333 «©6132 = - 
Amer. Smelting... Slt = 9t Am, Tel. and Tig. 169 166 16 
Anaconda .....:-+. 35 ot S34 Int. Tel. Teleg. ... 15 14 ot 
poniom See... R.. 128111 Utilities P.& lL... — 4§ 4 
ae ae W. Union Tig. ... 87 85 
Corn Products Rf. 81 79 78 
Eastman Kodak 1 170 3h 
Gon. Hiectrio =... 29) SRY SSE Shell Unice ........ os ae 
Int. Harvester ... 88 86 86; Std. California... 37 37} 
Mont. Ward ...... 45 43 43% Do., NJ. ccccccccccee 59 58 


¢ Calculated at $5-02} to £. 


By courtesy of the Standard Statistics Company, Ine,, 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926=100):— 






1936 





1935 (Jan. 1 to Be. 
Jaly 1) ginn. ing June 17,/ June 24, July 
of Year} 1936 1936 | 1 
Lowest | Highest} Lowest | Highest] 1936 
Mar. 20) Dec. 31 |Apr. 29 | Apr. 8 








951 Industrials ... | 74-5(¢)|112-3 |112- rinses 
EE ccneueiee 27-4 | 43-0(w)| 42-8 | 51-1 
87 Utilities ........+ 52-2 | 93-6 | 91-2 
Total, 421 Stocks | 63-1 | 97-7 


Average yield of 
50 Industrial 
Common Stocks 


121-1 [123-4 [121-6 
b)| 41-5 | 48-0 | 48-6 | 48-3 
106-2(a)} 93-6 | 103-7 |108-9 |102- 


97-7 | 106-3 |108-0 [106-5 

















High Low 
3-02%| 4-06% ae 2:95%| 3-22%} 3-47%| 3-38%) 3-45% 


(v) () 
February 11th. 6) February 19th. April 29th. April 8th, 
“ (f) Masch 19th. *(v) November 13th. “ tet December wo” ea 


Datty AVERAGE oF 50 American Common Srocks (1926 = 100) 
Sune = July 


147-6 | 126-2 | 143-5 | 142-0 | 141-4 | 141-6 | 141-0 | 140-4 | 140°6 









ighest | Lowest 
June 24, | June 25,} June 26, 
of 1936 | of 1936 |" 1936" |" 1936 | 1936 


June 29, 
(Apr. 6) | (Jan. 6) 1996 





June 27, 
1936 











Totat DEaLInGs In New YorK 


ige 57° Ld | a | July 





| June 25, i 26, 
1936 1936 








Stock Exchange— 
Shares (Thous.) ..... 1,340 3890 370 770 820 970 
Bonds (Value 
Thous. $) 10,760 9,570 4,010 6,630 7,660 8,280 
Curb— 
Shares (Thous.) ..... 274 201 93 185 248 290 





*® Two-hour session, 


PARIS 


Following the recent reductions on the Bank rate, interest 
has centred upon Rentes, which have recorded a number of 
spurts and on balance have held their gains. If the way 
for the issue of ‘‘ baby ’’ bonds is to be well prepared, it 
is felt that Rentes will not be allowed to fall back from their 
present levels. Though the strength of the bond market is 
in part due to official support, its extent is uncertain, for it 
1s suggested that by this time the public have started to 
take a hand in the proceedings in the hope that the latest 
cheap-money policy may somehow succeed. An element 
of disturbance was, however, introduced by the proposal 
that French nationals should be compelled to declare their 
holdings of foreign securities bought in France. The shate 
market this week has displayed no very marked tendency 
one way or the other, caught as it is between the two con- 
flicting influences of cheap money on the one hand and of 
the continued insecurity of the industrial situation on the 
other. Although Rentes pulled other prices slightly up- 
wards, business has not been active, and the brisk demand 
which on Tuesday was due more to technical 
factors than to a genuine improvement in sentiment. 
account of the steadier franc, 
taken in Internationals. 
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uly 1, 

se a Past Tas a 
6,400 Wagons Lits at 44 43 
19'700 | “Chartered” 115 108" 108 
220 | Ford .................. 364 38 
1,039 | De Beers.............. 654 641 
27,300 | “ Johnnies ”......... 308 305 316} 
BERLIN 


After a dull period the market recovered somewhat at 
the end of last week, the chief gains being in Rheinische 
Stahl, Bayerische Motoren, Otavi and Hamburg-South- 
America. Other shipping shares continued weak. The 
new week opened with a good tone in evidence, although 
the turnover was not big. On Monday there were advances 
in steel, automobile and paper pulp shares, and on Tues- 
day a demand developed for Bayerische Motoren and 
Hamburg South-America, while textiles, papers and brew- 
eries reacted. By mid-week, sentiment improved, an im- 
portant factor being rumours of good subscriptions for 
the new Reich loan, which, according to earlier reports, 
had been accorded a poor reception. The quotation of 
dollar bonds, suspended after the recent Reichsgericht de- 
cision, was resumed on Monday. 


June 24, June 29, July 1, June 24, June 29, July, 
1936 1936 1936 1936 1936 1 


Reichsbank ......... 194-50 194-25 195-75 | A. E.G. ............ 35:75 35:90 34-60 
D.D. Bank ......... 93-25 92-50 93-50 
Dresdner .......+0+++ 93-25 93-50 94-00 | Siemens and Halske 202-50 205-00 207-50 
1.G. Farben- 

industrie 172-10 168-40 169-60 | A. K. U. ............ 55-50 54:90 53-25 
Norddeutscher Hamburg-Ame 


r. 
Lloyd (New) 15°75 16°50 16-25 (* Hapag New’) 14-60 14-75 14-90 


AMSTERDAM 


The bond market has been firm owing to successive re- 
ductions in the bank rate, which now stands at 34 per 
cent., but in other directions cheaper money has so far 
proved no stimulus towards greater activity. The turn- 
over has been poor, and price movements have been slightly 
reactionary. The strength shown by commodity shares 
has not been consistently maintained; both rubber and 
tobacco issues were at first at lower levels, although rubber 
share prices have since improved. News of increased 
quotas and a fall in the price of the metal brought about 
a set-back in tin share quotations. 


June 24, June 29, July 1, June 24, June 29, July I> 
1936 1936 1936 


1936 1936 1936 
2}% Dutch Loan... 72 73 754| Steel] Common ...... 39 36% 36} 
% German ...... ! 1 1 Baa Ws Ba cisetdecscads 21% | 21 
nilever N.V........ 1123 113 113 Ford Motor ......... 2054 204 
Philips Lamps ...... 17 17 171% | Deli BataviaTob.... 189 184 1 
Netherland Ship Royal Dutch ........ 274 2718 ait 
Union 473 46} 463 ' Handels Am ......... 25932 257} 2514x 





CAPITAL ISSUES 





CONSIDERABLE activity has been witnessed in the capital 
market this week. Only one conversion issue has appeared, 
on behalf of Associated Municipalities of Denmark, and is 
discussed on page 23. The South Durham Steel and Iron 
4 per cent. debentures are an industrial investment of a 
type which has been somewhat rare during recent months. 
The proceeds are to finance the new coke ovens at 
Seaton Carew and improvements to blast furnaces. The 
stock is well covered by recent earnings—which, of course, 
have shown a striking recovery since 1933—and is a 
reasonable heavy industrial debenture. The Tunnel 
Portland Cement 5 per cent. preference issue at 10 per 
cent. premium also provides for capital expenditure of an 
established concern. The shares rank after the existing 5} 
per cent. issue, but their dividend requirements are ade- 
quately secured by recent average earnings. In this con- 
cern also a cyclical swing of earnings is naturally to be 
expected. Lines Brothers is a toy manufacturing concern, 
whose progress in earning power over the past 15 years 
has been almost uninterrupted. The offer of two-fifths of 
the equity in 5s. shares at 22s. 6d., is based on terms which 
depend upon the full maintenance of the recent high level of 
carnings, for the earnings yield on the issue price is no 
more than 5.9 per cent. The Philco Radio and Television 
a offer for sale shows a sharp jump in profits for the 
ae accounting period. In view of the fluctuating nature 
Shee profits, the adoption of the £1 i 


mits, the adc . ordinary 
Capitalisation is not calculated to make for further 
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stability, from the investor’s 2 saya of view. The prospects 
for the ordinary shares, which are issued at 225 per cent. 
premium, again depend upon the maintenance of the recent 
high level of earnings. ( The ordinary shares of Foster, 
Yates and Thom must be allotted a speculative rating, for 
it is only in recent months that satisfactory profits have 
been made. The commission earned by the sub-vendors 
appears somewhat generous, although it is largely in 
ordinary shares. The prospectusofthe Magnet Joinery mixed 
issue resembles recent {1 preference-2s. ordinary issues, 
since profits, after remaining stable for two years, have 
shown a rapid jump in the latest year. Some similar in- 
stances were outlined on page 736 of last week’s Economist. 
Seven statements have been published ‘‘ for information 
only.’’ Among them, particulars of the Marks and Spencer 
issue of {2,500,000 3} per cent. debenture stock have 
attracted much attention in the market. The stock, which 
has been placed at {99#, has met a good demand, and few 
companies could obtain similar terms for a thirty-year stock 
without any sinking fund provision. Another statement on 
behalf of Super Oil Seals has been published with a view to 
seeking permission to deal in the 5s. shares on the Bir- 
mingham Stock Exchange. The balance-sheet total amounts 
to £59,965, of which goodwill accounts for £40,500, while 
a reserve of £49,900 appears among the liabilities. 


ISSUES OF THE WEEK 
anuary 1 to June 27, 1936, including conversions, Basis, £181,258,184. 
une 27, 1936, excluding conversions, Old Basis, , 272,143. 
anuary | to June 27, 1936, including conversions, New Basis, £256,818,321. 
anuary | to June 27, 1936, excluding conversions, New Basis, £173,932,279. 
National Savings Certificates, Net receipts ten days ended June 30, 1936, Dr. £150,000. 


Nominal Conver- New 


anuary | to i 








Capital sions Money 
To the Public £ £ £ 
Associated Municipalities of Denmark, Cpeeaee 4% 

Conversion Loan, 1936, at 99% (torepay 5% Loan, 1922) 1,900,000 1,881,000 an 
Foster, Yates and Thom, 780,000 5/— ord shares, at par...... 195,000 don 195,000 
Lines Bros., Ltd., 200,000 5/— ord. shares, at 22/6 each...... 50,000 225,000 
Magnet Joinery, 70,000 6% £1 cum. pref., at par ............ ,000 70,000 

Do. 200,000 2/~ ord. shares, at 5/— each......... 20,000 50,000 
Philco Radio and Television Corporation of Great Britain, 

250,000 6% red. cum. {1 pref. an at 21/-each......... 250,000 262,500 

Do. 175, 2/- ord. shares, at 6/6 each.................. 17,500 61,250 
South Durham Steel and Iron Co., £750,000 4% mort. deb. 

COG BE OE 5. iin ncgsncbdbicdinszanshesssissosepsdMicenbaakedes 750,000 ied 750,000 
Tunnel Portland Cement Co., 500,000 5% “‘A”’ cum {1 pref. 

Shares, AF BBj— COG. -vcccccceserecevsvoovoveveceressornvedeeeseses 500,000 oat 550,000 

Tete ccqrcecnintbltbeiatapinidiiiicvssericsevescoesians intorasanecen 3,752,500 1,881,000 2,163,750 
To Shareholders only 
Bridgwater and District Electric, 15,531 7% £1 cum. pref. 

shaman, Bt SI i CGD. ncrescensiasccsstvesenddbsescessscbeessenes 15,531 20,863 
Gold Exploration and Finance Co. of Australia, £500,000 

Non-Interest Notes red. in six years at 130.................. 500,000 500,000 


Green (J. W.), £500,000 33% deb. stock, at par (to repay 
£186,000 4% deb. stock, at 110%)  .....c...ccccceneeeeeeee 
Kagete Coleen, £224,300 44% debs. (to repay 6% debs., 
OB BED 5c cniccssicentdidechvaActhennsncs chebtiphcpcgbeetestes scented 


500,000 204,600 295,400 
224,300 224,300 




















Kepong (Malay) Rubber, 622,052 2/- ord. shares, at par... 62,205 62,205 
(H. & G.) 180,000 new ord. {1 at 50/-each ...... 180,000 450,000 
TONE ccccedeccttdbiiubss ddisictdeabbaoislitn dhe ladbisinddtinbiees 1,482,036 428,900 1,328,468 
By Stock Exchange Introduction (at opening price) 
American halte, 300,000 5/— ord t 
ABO each ss pase bated SRE 3500 900,000 
agon re > J cum, . £1, at 21/8......... i 
Watford Blectric Manufacturing, Eee 2/— Ord. at 2/6 
GWMeeed OF Bf. criiiccccccccedsrscaccvoccevgnscecscesbedeadensssvies 56,250 67,500 
Do. 80,000 6% 10/— cum. pref. at 10/4} .......ccc00ec004 40,000 41,500 
TOR niiavenssscacccbedondvoncqsevonscsdengeecuabelangetbinesiek 671,250 ios 940,250 
By Permission to Deal 
During week ended June 27, 1936.........c.ccccccscseesesseeeeses 446,027 1,977,206 
Total Capital raised— Total Offered for 
Including Excluding Including Excluding 
J ‘ ai ae Conversions ( onan) 
1936 Basis) 268°575,145 190,106.988 £ 
1936 (Old Basis) 186,91 102,614,361 | 1935 ...... 1 236,147,637 
1935 Basis) 243,607,112 1 1934 ...... 410,980,300 169,108,700 
J 1935 Spheres 170, 69,112,346 | 1933 ...... 467,921,500 244,780 
BEDS .céccdececsctes 272,487,065 105,048,246 1982 ...... 2,699,684,2654 188,909,963 
BED cndwvcyaseveted 187,571,699 111,601,465 1928 ...... 683,100,056 
TEED wetrcodinessden — 250,282,485 


(a) This includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
ar Loan. 


(Continued on page 32) 
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THE EC RICES AND YIEL vs 
t the standard rate. W J 
= Oe piece aeeecyeeen in ace ae ; 
LONDON AC trientine cee ra acs eats oe a % 
ted allowance redemption ; . The return dividends i i. “TTI 
ee Cee ere —_eoneass Allowanoe is made for accrued divi i : a 
wee ee aoe ed ae le tednt tion of interim dividends. Price, | Price, ! Rise | vied 25; 
are i stock stands ae J alesunes or reduction Prices, Dont Ou June July < we ait 
taken when taken 1 . it 24, , 
dividends, account being | | ; ie =r foo a 1936 | 1936 10/ 
| | Price, | Price, Rise | Yield July 1, £ 4, ot 
| July | or | Julyl, inclusive —— §- 2.8 27/ 
Prices, | | Yer fbe | of Security | ype | J 1 oe figi-] Lo =| goer i 38 
EL. | | ——_ fs | Ni | wa | Aenean 8.18 P| i |) 37/6| 37/6 a] 53m 36 
- . h- | Low- arene ene een i : i 
ooo ghd ritish Fonds 854 | 85$| ... | 218 9 ‘as en) 3(a) | ste | Beak of E land Stk. 708 | 70/- | 764 33% ee 
a—_————— British thea 4 Bia) | B, (£1) «...0005 7/-| 47/-} ... 
oe | Comsols 24% 6 juin + 4) 3 1 OF SS | Su sm 7(0) | Bensiey B. eo) Af || 47, %1+ 8! 4 0 . 29) 
ea ee encore | an faa <0] 2 Bo O28) a estat eas | ie B 
24% ~ OR TR ee 34 (0) | Bk. of Montre ee 00 
a, | re eee 1 +4] 3 10 Si || 8(c) Wales (£20) | j-] esj-| ... | F 22 
iat | aS S03 tau | BS 3(% ater Toni | 1024 | 1094 +H) 212 6] ast en | seca “Gl Bris Ovenes A | ate | Sa | 218 & 
o) dia od j 15/— 5/~ see 4 
112% | 100 a 108} | Do. 44% aa > eae 118 "33t .- | 397 9 95/- '82/104| 51a) | 7(b) || Chtd. of at in. sOl~ tI gave | aor. +1/3) 3146 36 
ee | SE ai oe on ait 1966-41 | 83 of | 2. | 217 6 i ra 125 | 7) | Sites Comal. BE. of at || 39 | ssi tisl oi 8 28 
eae 108 5 ts Funding 3¢, 1959-69... || 103 7 |<. | 26 16/3 | 15/9 (94 a | Dee ft tal y paid ... || 83/9 85/- | —2/6| 3 10 oF 20 
cot eT 1023 | Funding 3% 1960-90... || 117 1134 - | 3 9 0 91/6 | 85/- | 3 )| , 5(0) || Do. BE KAust.£5 £3pd | o ~ | oe 3 
106 98 : 116 | Funding 4% 4%....... 115} | 1 5 303 56/6 | 52/- || Sia 2 (a)| Eng.Scot. 0, £24 paid || 11} 03 wes 5 63 15: 
Bak Wb | ae) ht | Werte | | SUES St |B as | sree 
1 et +> ll th 9 -_ 
2h S, | tg tere || st § SS levol | cal | a) 30 Eevee | | oud | sah | ee) See 
10a 1004 ‘a a India 2% cman eT ast + i so “ “SH ats) | 90) Midland £1 Sally pa... } 44 “ 7 ; 00 1 
ae is {us |. | 316 6 me | ata || ata)| 1116) || Nat. of are ase} isti td] 388 1 
100f| 90. || 99 tie | Do.ahe 4% (t947)| 108 | 108 |. | 38 0 Se} fat | a) oi) Nat "Prov. £20 ‘tulad || 484 ‘isis| +H | 3188 | 6 
120. } } i} “ 
2 ie 107 | 105 | Dom. é& 3 cue. 110 1028 ne : ” : oH an } zie) 2 | Stats At 2, Spa. | ous 95/6 th 3140 ¢ 
a 1 ee a caine l | sts 16%) 15 || O(a) | 9(0)(0), Westminster Cos 95/-| .. | 4086 
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io 2 1174 | 1148 |S. Afri Governments ae 21.38 8 14g) 128 | £1, fully pd... 15g | 159 oe ¢ 
ns | 113 |) ma 7% 4057 | (984 | Sahel ca] 2 a 2 | 40(a)| 50(6)! Aunantiiel.... 1 os ‘ri 11 
wot | Se | ‘eet | Sat | ABianhs iar) ' e | si | $14 sit | ten rising) dus ete dil aw) | a 
9, a t , 
zl 764 e7 | Sz ashe ) 3% 107 1 ees = 3 28a S548) Lon. sire 1 i t.*| 2 Se $ 
51 7% 16 pos 110 j 25(a), | rit.& Mer , | 223) 2 : 
107} || Belgian 20 +1 7 38 3/1())| N.Bri 1 pd... || 23 2 2 OF 
noes | One, Ons | oad | Bulgaria d. 1914 || 69 mets oe sf] i iF “35(a)) -45(0)| Northern (10° id... || 23 | 2 396 5 
20 | 144 || 20 Brazil 5% Fun 1 at te 618 Off} 1 ER Bo Fe si3), Say pall... Fi 17 | 173 211 3 
48) 77 16° | Chili 6% (1929) 744, 72 1 | 517 offi} 22 | 22 t25(a)) +25(b)) Phoenix £1, fully pd... || 37} 374 i. ¢ 
13} 20 | China 5% (1912)......... 87 85$x| + 718 5fi| 26 16 | 30(a)) 30(b))| ential {1 A......... 112/6 112/ 30 | $ 
834) 66 | % (1913) ......... 101 | — } 18h (6) Prud: aid ... | : 1 2 F 
~ ae | oO 100 } Do, 83 (1818) o3 i oe = +18 | 918 6 nf 108 Hrs} ok | Bonita off ‘sh 3100 | 
} . ieinabicntaltiidtltils ; see  " eaeall i 
8 | |i | | a) ae oye Gwe aceite BI ae 
{| : (Q sees j - 
98. || 1034 | 102. | h 4% (Beith) || 22 s |i | iio 6 sa, yl oe 2) 1/5(0)| Sun Insur Sour, fi,fy ry ao ‘7s 
1 22 || 25 $8" || German 7% Dawes La. ay) 38 | — 14146 8 a 4 'fela), +80) spate aoe, 6. 5 ies , 
7 | set] 61 | 83 crate santa || Sti Sulaati' ® ot $30(6)) (favestment ‘rast || 270 | 270 318 0 
58 | 38% || 41 | 34 || Greek 6% Stab. | 41¢| +2 816 6H} 21h) 1 Sieeteen. Dee. 7h} 674 ie 
37 26 || 37 304 | Do. 7% Refugee ocsecee 42 42 eee 6 18 4f 64 (0)! (a)|! Ang eltic Ord. ...... | 6/- 019 0 ‘ 
ssh | at | 4h | Be ets ca) S a] | 218 8 “04 | 99 1) | Nile) Aas Beet [tS Ldge,| $34) 918 8 | 
51 || Japanese 53% red 19. . | 219 13} | 3- 1(c) | 3(c) | Brit. Assets a |244)x 3166 | ‘ 
91g | 78. |) ae en => ss 178 | 13/9 || Nile) 3c Debenture Corp. Stk.. 784 | 78 408 
13 || 140 74% 1922 64 bi 253 | 13(0))| tment.. 2 | 267 ‘ 
2 ‘a | 1 2 Poland 78 12 iat = | 210 Off 95) 775 1 tha S41) fades snd Con Ot | | 307 | 308 rae | 
7 © i= | Roumania % 1908. 140 * 258 || 3{a) | 8 samen, Soest Det. ..... | 17/- 315 6 
1 7 | 123 || Swedish 34 | .. 2S tS Se ae cane Vien owt. | 278 456 1 
1133 1088 Ms 112 | sista ien | ms = tit] 343 2f 353 | 18/3 | 2a), HW Keren avin 1744 ‘37 
27 Merc ot 0 ; 
75 | 82 | 79 || Do.C Certs a Stoke 244 | 244) ... "3 olf ts 1674 \ Sia) a) i ae stment(§/) 2 a ae 
84 Lo 223 || Bonen oy 1980-86 || 1164 | 117" | 43 > 8-ehas 28s | se), 14(c)| Soottiah Mortgage, ec. 230 408 | 
hnahenn (19 |... = | a | Com. oa7t ; | 
B tia | il — —— 5% 1848-88. | fe . ‘ San > 2524 = | ats) est Bio ee SS. ms | 227 4 
1224) 115 is Tah | Betton on tone-70 | tute ee 3 3 off 24 | 2224 || Sty] be) || Ui s:0¢ 
il . % 1937 5 ahs Financial Trusts, &c. 1 Ni 4 
a se ftp | 7 soe oig | 100Hx| dig] 3 9 8 tine Land, ete. £ vs il 
week Utah Lait | EeCiBe aia aa 8h | Sel i S| | NO | 7A? | Aeteraan tate, ct 28 | 268 |—ii-| 918 3 
~ Alo ik |, |Prce| wie | ving |] 3 | | Me | 8 Bat Aine 5-f) 278 | 268 | —i oi 
—_ j Price, | Price, Rise 1 I 22/74 6d(a) 6d(b Charterhouse Inv. {1 43 
1988 Last two } J i July or July 1, 27/1 28/6 10(c)|  10{¢ Cc of London R. Pty. {1 314 1 
Iii - | Dividends Name of Securi | 1936 | 1936 s — 513 +84(b)| +2 ie} es am ou 
toe } £ 8. 2 ( t2 a ‘orestal B scue 2 10 6 
i = wwe Public Boards is) |) 3 8 8 ott 19 | "he Nl Hudson's Bay ft... Nil 
18} i185 ©) |" Toneon Paseanonn a] 330 of me) 3u8) Se Nil ‘itive Holdings £1 cue , 
- ye | 96 || 3(0| Xo | Primitive Holdings £1 
iene ast | ist |. | 3 17 off 1s6| 9 aicc)| 7400] Sta entaticns fi 0 
> 2 “A” 1985~ 109 eee 21 23/6 | 22/- 44(c ) Sudan ta 46 
Z 12738 | 121 : 23 is ee 1942-72] 109 27}: | 8111 14] 32/6 c) ¢ &e. 3 60 
| a | tl fetemeee ie lie | a | ALE ayo] sy Bate ee aoe 
& 1314 ' 126 lie 7," 1956 or af "3%1| 97 | 97 ao ; 40 42/3 — sii rele) Bass Kai Watford /1.. 3 : s | 
th 101_ |, 4(c) | 18 Wat. Bd. “ B 120 | . 139/- | 126/6 a) || Benskins . 4 ; 
rt : | G. Western oh Bl Nil 19/103] 10/6 (c) 140) Courage Ord. £1......... 318 @. | 
: AD PND | Ee Nieeen Det Sic 10 | 10 “sof! se/9'| sso 24] The (AjOrd Stk f1 $ bee | 
f ea ty | Ae Ee 2 | <4] ‘xn ° faoee| ost 18) Hla} Gennes 4) Ort St $0 a 
BI 96! a8 | ated apie De. 9 24 Tot ay ® Hf r2eis | 116/- || 17410) 2 p}| Meux's Ord. £1.- ii 3's 0 
s = is 3k Mell Dea ost +f] sie off sae 97/3 |l tiie icq Ohlsson's Cape £1 $33 
& % | LMS. 69 14 8 I 102/- 7 .) £1.. 0 
fi 414 3(a Simonds (H. & 4 6 
“ a 524 1 sf) <2 Pret eet it int Nil | cas ano 14(d) id African B Be 446 
nS 82 @) | 2(0) | thern Def. Stk. 91 |. | $10 109/6 | 94/6 || + Taylor Walker 1 420 
| 35 il ty | Bo. 10 | 12 | ~ «et ialal ale S| Ste we Coie 3 0 
1(a) | 4(6) | z - | 21/3 Watney 6 
: 97 i Do. 5 bs il 24/: 
1234 a 0) ON Dom, 104) 184] —1 Ni — ’ ‘ alle Irnicundere 1 36 0 
Nil | 4(a) Anthracite {1.. 9 
"et il | Nil BA Ge. Sie is'| is - “8 st si Babock Wiloox £1 : * Nil 
il “4 Nil = | ns Ord. . 10 fas Ss) 45/04 \ ees eedecece ch o ‘ : a | 
1g Nil | C. Argentine 4 4 Nil 1 r ) Ni = ef ¥ | 
| 3] Na | Nu Gan. Pacis Com, (25). tet | bat a3 3 36/1 a) i | Bakers ct ot i iio 
164] 10] Nu ML || Gan: Net 1907 Gece so | ss 514 3 18/7 nyt ne b)| Butterley Co. 0 Ne 
Jou) Ni | TUS | Teas EIT Buttertey Co. Ord. £1... j 
= 20) st) nts Sis - ot = 6/6 i Consett oo 6t ] 
1 _ 6 i|-?t 8/9 b)|| Cory. William, 3 1 
% Nil | Nil Lecpebdios ws Nil 78/3 || S(a) | 124()) Long Ord. 
i.) Stl] Na Nil ae * -i | 413 6] 20/6 ||... | Nile) | Coen ns Se 4 of exchang® 
51 Na San Paulo ~~ | 5.0 OF 31/- 110) ) for rate s 
| Taltal Rly. | = ee ene eee, on pall Sore (0) Paid 
| 17, td. Havana (4) Paid in eee 
U: Last two yearly dividends. ney Bent rte cn eeapon a pa 
Final dividend. of 23%. (s) Yield - 
; dividend. ®) Vieid ba 38% Based on payment Bonus of 2%, 
(e) Interim Flat yield. Teal wets 16% basis. (¢) Also Centenary 
el) on redemption at par 2%. Yield _ 
f (p>) Yield worked {v) Also Centenary 
Australian currency. 
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‘Dividends 


B/— ; Nil(c) 7$(c) 
Fay NH i? 


| Had 











18)" 
5¥(e) ( 


|ais}| a 


Nil(c)| Nil 
i) x «) 


Ni ) 
aa 


Name of Security 


Doal, &0.—conid. 


eoreeeeeees 


0/- 
3/3 | 19/74| 9810), | 24a) Hoe teri 
oe we (t)(c)44 ie} Lambert Bros. Oc 1 
18/10}| 10/1 Nit) Nil(c) || Millom and Askam {1 
10/- t) 2(c) | Nil(c) || Ocean Coal & Wilsons {1 
9/9 | 4/9 || Nil | Nil || Pease and Partners 10/- 
27/9 | 20/- _ 5(e) Ruston & ancl £1 
17/9 || 1$(@) | 49(9) || Powell Duffryn {1 ..... 
salt 4 44(b att) Sheepbridge Ci & In. £1 
64/3 | 48/14 c) | 11(c) |} S. Durham f Ord. £1 
96/74| 24/9 || 3(c c) || Steel & Iron] B Ord. £1 
56/9 | 50/- 4(a 6(5) || Stanton Ironworks {1 
56/6 | 47/- |; t5(b) | t3(a) || Staveley Coal, &c. £1... 
99/3 | 31/- || S(c 5(c) || Stewarts & Lloyds £1... 
29/- | 25/9 || 3(c 5(c) || Swan, Hunter {1 ...... 
15/9 | 13/08); 3(a) Thomas ( ) (6/8 
32/3 | 29/3 || Nil{(c) (c)|| 6% Cm. Tax free Pf.{1 
22/6 | 13/3 || Nil ycroft, John, {1 
11/9 7/3 || Nil(c) 240) Un. Steel (S.A.) Ord. 5/- 
$72) $47 Nil il |) U. States Steel $100..... 
36/- | 29/3 } b) 2y\e) United Steel Cos.Ord. {1 
28/6 | 20/- c) (c) || Vickers (10/-) _ ......... 
30/3 | 19/3 Nil(c)} 24(a) |} Ward £1... 
34/9 | 27/6 || 6(c) ¢ teel &c.Df. {1 
152/6 | 138/9 || 12$(a)| 22$(0)|| Whitehead Iron & Stl.{1 
81/10}} 66/3 || 10(c) | 10(c) || Yarrow & Co. £1 ....... 
ost * 5) 6a) .. Cta. — Ds. 5/-... 
10/44, 7/14} Nil | Nil || Bradford 
15/6 | 10/3 || Nil Nil Brit. Cel .(10/-) 
9/6 6/9 || Nil Nil || Calico Printers {1 ...... 
66/9 | S51/- || 13%(c)} 10(c) Coats, J. and P. 
61/— | 47/9 || t2${a@)| 5(d)t || Courtaulds £1............. 
47/6 | 37/3 || 2%(a 240) English Swg. Ctn. £1... 
8/3 | 5/7 i il_ || Fine Cotton Spinners {1 
33/6 | 29/9 3(a) | 3(b) || Linen Thread Stk. (£1) 
71/3 Patons & Baldwins {1 
65/- (c) *50Lre || Snia Viscosa Lire 200... 
20/74) 15/— || 3$(6)} 2(a) || Whitworth & Mitchell {1 
49/6 | 43/6 |' 6(c) | 8(c) || Associated Elec. (£1)... 
110/-| 98/9 || 5(a@) | 15(d) || British Insulated (£1)... 
90/6 | 77/6 5(a) | 10(b) || Callenders (£1) ......... 
87/- | 60/- || 6(a) S40) Crompton Par! 5/- 
24/- | 18/9 || Nil | Nil || English Electric f1...... 
84/1} 74/- || 10(c) | 15(c) || General Electric (£1)... 
4 7 “} 224(0) Henleys (W. T.) (£1)... 
a (6) || Johnson & Phillips £1... 
4(c) | 6(c) || Siemens £1 ............06 
Electric Light, é&c. 
Nil(c) |30cts.¢c|| Brazil Trac., no ee ose 
Bournemouth & eo 
British Power & Light {1 
City of London {1....... 


Clyde Valley Elec. {1... 


County of London £1... 
Edmundsons {1......... 


Lancashire “6 
Metro. Electric {1....... 
Midland Counties {1.... 
North-Eastern Elec. {1 
North Metropolitan {1 
Scottish Power {1....... 


Gas 
Gas Light & Coke {1... 


Imp. Continental Stk... 


Newec.-on-Tyne atime 


) || S. Metropolitan Stk..... 
Telegraphe, &ec. 
= Nil || Cable & Ord. Stk. 


2b 


Cairn Line (10/-)........ 


Clan Line Steamers ({1) 


Cunard £1 .......s00ee00 
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ms 
Miscellaneous 
St Ki fed Bread /1 
ile) B(c Amal Dent Bet fi 
di) 3B | tes mae 
2 
if “) Assocd, Newspre DE 
®) || Assoc. P. Cement 
:) 19} Beresr (Lewis 
(c) c)|| Boot’s 
Deferred {1 
Bovril Deferred {1 
itch 







| 15(c) | 20(c 
4/10})} 10(c) | Nil(c) 
sare | ach | sii | 
18) + #0) | 
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FIXED AND OTHER TRUSTS. Latest prices, as supplied by the managers :— 
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Taken at 16 annas to one rupee. 
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Nil(c) | Nil(c) || Imperial Smeltg. Ord. £1) 
t73(a tree) Imperial Tobacco {1 ... 
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Inves. Gas & Elec. 
Investors General 
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(Continued from page 20) 
Nature of Borrowing (Excluding Con 
Debentures Preference Ordinary Total 
January 1 to date— £ £ 

1936 (New Basis)............ 66,146,097 72, 91,673,852 180,191,953 
1936 (Old Basis) ............ 024 10,592,932 35,458,405 102,614,361 
1935 (New Basis)* ......... 48,412,559 29,991,333 68,001,589 146,405,481 
183s Old Basis) aside $1,050,808 20,459,917 17,601,621 69,112,346 
1928 Saleeieiemeall 212,917,900 45,062,600 111,177,600 369,158,100 
SIE scistiascicdanieliaininesth 064,300 12,733,700 9,982,500 244,780,500 
EE cciconsnitctapinatnmeets 102,769,300 21,461,000 44,878,400 169,108,700 
SEF vizeneontininmnchaneds 167,185,509 31,696,741 37,265,387 236,147,637 


* Lucluding securities for which ‘‘ permission to deal "' was given in twenty-seven weeks 


ended July 6, 1935. 
PUBLIC OFFER 


Cornercroft, Ltd.—Issue of 120,000 6 per cent. cumulative 
10s. preference shares at par and 120,000 4s. ordinary shares 
at 5s. 9d. Acquires motor accessory business founded 1919. 
Profits, after depreciation, years to March 31st: 1934, £18,673; 
1935, £22,869; 1936, £17,480. Net assets, {76,747 (including 
£16,200 for repayment of bank loan, etc.) acquired for £78,000 
(goodwill £17,453), payable £30,100 cash and £47,900 in 
239,500 4s. ordinary shares. 

Foster, Yates and Thom, Ltd.—Issue of 780,000 5s. ordinary 
shares at . Acquires from London General Industrial 
Development, Ltd., general engineering business of Joseph 
Foster and Company, Ltd., including the goodwill of Yates 
and Thom. Profits, after depreciation : 9 months to March 31, 
1933, Dr. £16,423; years to March 31: 1934, Dr. £12,246; 
1935, Dr. £17,258; October 3, 1935, to March 14, 1936, 
£11,465. Assets, £208,606. Purchase price to vendors, 
£198,000, payable by £153,000 cash and by £45,000 in 180,000 
5s. ordinary shares. Price paid by vendors to Receiver, £125,000 
cash. Former pay 412,000 towards preliminary expenses. 
Issue underwritten at 4 per cent. commission by London In- 
dustrial Finance Trust, Ltd., who place issue for £4,200 fee. 
Lists closed at 9.5 a.m. June 30th. 


Tunnel Portland Cement Company, Ltd.—Issue of 500,000 
5 per cent. ““A”’ cumulative {1 preference shares at 22s., 
ranking next after 200,000 5} per cent. cumulative {1 pre- 
ference shares. Incorporated 1911; proceeds of issue to 
develop new manufacturing unit. Net assets, £2,110,977. 
Profits, after depreciation: 1933, £156,569; 1934, £192,684; 
1935, £288,425. List closed 9.5 a.m., July Ist. Oversubscribed. 


South Durham Steel and Iron Company, Ltd.—lIssue of 
£750,000 4 per cent. mortgage debenture. stock at par. 
Secured mainly by first charge on property, etc., not charged 
as security for £300,000 existing stock, and by second and 
floating charges. Redeemable at par April 1, 1982, or between 
1941-70 at various prices. Holding and operating company 
founded 1898, makes plates, steel pipes, etc. Proceeds of 
issue for new coke ovens, etc. Total assets charged, including 
proceeds of issue, £3,076,799. Combined profits, after de- 
preciation, years ending in: 1933, £21,632; 1934, £114,588; 
1935, £67,017. List closed 9.5 a.m., July Ist. Oversubscribed. 


BY OFFER FOR SALE 

Philco Radio and Television Corporation of Great Britain, 
Ltd.—Offer for sale of 250,000 6 per cent. redeemable cumu- 
lative {1 preference shares at 21s. and 175,000 2s. ordinary 
shares at 6s. 6d. Acquires radio manufacturing business 
founded 1931 by Philadelphia Storage Battery Company of 
U.S.A. Profits, after depreciation: September 7, 1931, to 
June 30, 1933, £15,767; years to June 30: 1934, £10,192; 
1985, £26,777; 6 months to December 31, 1935, £57,561. 
Net assets, £114,737 (stock, £107,530), purchased (together 
with accrued profits £20,000) for £170,000 (£35,623 goodwill), 
payable by £70,100 cash and by 999,000 2s. ordi shares. 
List closed 9.15 a.m., July Ist. Oversubscribed. 

Lines Bros., Ltd.—Offer for sale of 200,000 5s. ordinary 
shares at 22s.6d. Toy and baby carriage, etc., manufacturing 
business, eae 1919; controls Hamley Bros. and other 

, ts, after d iation, to June 30: 
1933, £44,435; 1934, £61,689; 1935, £61,774. Net assets, 
£510,237. Erlangers, Ltd., eo issue for 21s. per share 
plus expenses, and subscribe £100,000 4} cent. debenture 
stock, redeemable 1969, at {99 per cent. Lists closed 9.5a.m. 


July 2nd. 
Municipalities of Denmark 4 per cent. Conversion 
Loan of 1936.—Offer for sale of £1,900,000 4 per cent. sterling 
. Tegistered bonds at 99; to redeem or convert 5 per cent. loan 
of 1922. Bonds are joint and several liability of 24 munici- 
palities. Redeemable at par from July 1, 1937, by drawi 
or from 1947 on three months’ notice. Total debt, 75,984,296: 


revenue from owned , £1,380,769; 
and 1954320, £ eee — rates 
.5 a.m. bed 


uly 2nd. Conversion lists will close july 8th. 
st Joinery, Ltd.—Offer for sale of 70,000 6 t. 
£1 preference shares at par and 200,000 2s‘or aes 
wood-working busi 


at 5s. Acquires business founded 
Fitts titer depersintins parse Bebe tenet 
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1935, £10,045; 1936, £22,824. Assets, £92,441, pu t 
£104,990 (goodwill £12,549), payable by 55,000 £1 
shares and 499,900 ordinary shares. Electric and Geng He 
Industrial Trusts, Ltd., acquire preference shares at par, ag4 4} pe 
ordinary shares at 2s. 3d., plus expenses. % _ 
BY STOCK EXCHANGE INTRODUCTION © MM i¢ ci 
Ductile Steels, Ltd.—Issued capital 300,000 5s. . rate 
shares and 50,000 6 per cent. cumulative fixed {1 . De 
shares. Acquires hot and cold rolled steel manufacturi on 
steel stockists’ businesses. Net assets £55,000, acquired fy 1922 
£75,000 (goodwill £20,000), payable by 300,000 5s. ordingy 
shares. Statement sets out recent profits of co £3 
businesses, Ductile Steels, Starkey and Hawker and H valu 
and Parry. " at p 
Watford Electric and Manufacturing Company, Ltd.—Issy R. 
capital 450,000 2s. ordinary shares and 80,000 6 ir £1,3 
cumulative 10s. preference shares. Acquires an automa debe 
electric control and switchgear manufacturing b Rea 
founded 1908. Net assets {66,277, acquired for {£75 stoc 
including goodwill £9,223, payable by £48,500 cash and 5 pe 
£27,000 in 270,000 2s. ordinary shares. Profits, afte 
depreciation, years : 1933, £6,831 ; 1934, £12,795 ; 1935, £15,8%. C 
Super Oil Seals, Ltd.—lIssued capital 200,000 5s. shares Cor 
Formed 1932 to make ‘“‘ Super Oil Seals ”’ used in motor-cay the 
machinery, etc. Total assets December 31, 1935, £59,065 Ltd 
(goodwill £40,500). Profits, after all expenses, but before sha: 
managing director’s remuneration and fees, eighteen 250 
to December 31, 1933, Dr. £584; years: 1934, £8,549; 1935, issu 


£16,480. Five months to May 31, 1936, £11,130. 

Oceana Laundry, Ltd.—Issued capital 500,000 2s. ordinary } 
shares and 100,000 6 per cent. cumulative 10s. preference 
shares. Incorporated 1907 to acquire Oceana Laundy 
founded 1900. Total assets, £104,439. Profits, after 
depreciation, years to April 30th : 1934, £9,475; 1935, £9,151; 
1936 (53 weeks), £9,418. G. Coutts Deacon acquire 237,50 
ordinary shares at 2s. 1}d. per share. 

Placer Development, Ltd.—Capital, 700,000 $i shares. we 
Formed in British Columbia in 1926 to investigate placer and a 
other mining properties. Rowe Swann and Company and Alt 
Morton Brothers subscribe for 85,030 shares at 80s. less 7d. = 

. 
Co 
Ja 


| 


commission; proceeds to repay bank loan. Profits, after 
writing off properties, years to April 30th: 1934, $108,261; 
1935, $226,604. Total assets, April 30, 1935, $12,195,235 
(investment in Bulolo Gold Dredging, Ltd., of New Guinea, 
$10,296,499). 
Marks and Spencer, Ltd.—Particulars of issue of £2,500,00 St 
34 per cent. first mortgage debenture stock ranking pars passu 
with existing debenture stock; to repay advances and provide St 
further capital. Secured by specific charge on properties, 
subject to specific mortgages, £77,375. Redeemable at par Vi 
June 30, 1966. Prudential Assurance Company purchased | 
issue at 98 per cent. ' . 
British Thermostat Company, Ltd.—Capital 552,000 5s. 
ordinary shares and 48,000 5s. founders shares. Manufac- 7 
tures thermostatic control equipment. Incorporated 1923 © 
Total assets, January 31, 1936, £122,707. Profits (including ~ 


dividends from subsidiary), after depreciation, years t 4 ] 
January 31: 1934, £5,231; 1935, £10,466; 1936, £23,181. ? 
BY TENDER 


Great Grimsby Gas Company.—Messrs. A. and W. Richards — 
offer by tender £40,000 4 per cent. debenture stock at £102 | 
minimum, yielding at that price (allowing for redemption at 
par July 31, 1966) £3 17s. 7d. per cent. Revenue for 1935, 
£22,811. Accumulated funds, December 31, 1935, £56,014. 

Area of supply 60 square miles; population about 80,000. 
Proceeds for repayment of temporary loans and extensions 
of mains. 

The Farnham Gas and Company.—Offer for sale | 
by tender of 2,500 £10 additional ordinary shares at minimum — 
price of issue £15 10s. per share. Tenders must be delivered 
at the company’s office by 5 p.m. on July 8, 1936. 


ISSUES TO SHAREHOLDERS ONLY 

Bridgwater and District Electric.—15,531 7 per cent. cumu- | 
lative preference shares {1 have been provisionally allotted to | 
eer shareholders registered on June 22nd at 27s. per 
s . 

Kepong (Malay) Rubber Estates.—622,052 shares 2s. weft 
offered to shareholders registered on June Sth at par. One 
new share for every ten shares held. 


Gold Exploration 
Issue of £500,000 registered convertible notes, non-interest 
pearing, codeumalle én six yenss at 130 per cent. The compat 
reserves the right ve three ths’ notice 
110 after two os as : we tn mil 
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CONVERSIONS AND REPAYMENTS LONDON TRANSPORT 
elsingfors 4} Per Cent. Loan, 1909.—The City of Helsingfors : ee 
aw cent. loan, 1909, of which £750,340 is cottanding wih Week a7, 1088 nae io - 
be redeemed at par plus accrued interest on January 1, 1937. Acaregate Sf wonks ending June 27, 1936....... 477,300 t son too 
The bonds will be paid in London in sterling. Holders will For an explanation of the manner in figures are made up, see the 
be given the option to retain their bonds at a reduced interest © _Né—Ths fot 1800 include recsipta of bee tdertakings not sheorbed by 
rate of 4 per cent. per annum. Set a corresponding Weitere. order to make 
. comparison year, the figures for that have been adjusted on 

Denmark 5 Per Cent. Loan.—All the outstanding bonds of — ao best available. The recelpta for tl the week are comparable 

the Associated Municipalities of Denmark 5 per cent. loan of OVERSEAS RAILWAY RECEIPTS 






1922 will be redeemed at par on January 1, 1937. 
£3,366,300 Victory Bond Drawing.—The aggregate capital 














' —— | 

value of the bonds drawn on June 22nd which will be repaid Name 

at par on September 1, 1936, is £3,366,300, 5 se | +or—| 1036 | + 2- 
R. M. and E. D. Realisation.—Repayment of another INDIAN 








£1,300,000 of the R. M. and E. D. Realisation companies’ 1936 Rs. Rs. 
debenture stocks is announced. On August Ist next, R. M.  faeam Bengal...... eS ee eee stale ox eet 1 lage 











































































































re sl SanDOUnCe”, VE AAUGUSE 15h HER, A. 8 =a LG, Ry, «00:1 ; 28; 
Realisation is repaying 45 per cent. of the 5 per cent. debenture Bengal & N- Western 10 June 10] 2,11 9,30,136|— 59, 76,06,190}+ 94,504 
stock, and the E. D. Company the remaining 40 per cent. of its ein nael se latte anicae to 18'000 rey Hp poe r Stenene 
5 per cent. debentures. Madras & S. Mabr. | 10 10} 3,229] $20,90,000}+ ” 6,005] 1,57,40,000|+  2,73,668 
Rohilk’d & Kumaon| 10 10} 561] | ¢1,93,649]— 16,89,431|— 1,72,067 
FORTHCOMING ISSUES South Indian | 10 | ___101 2,532! _$15,95,770!+ 45,425! 1,07,25,244'—_ 2,837,965 
' : ~ 10 days. tf 11 days. 
Craven Brothers (Manchester), Ltd.—Aircraft Industries CANADIAN 
Corporation, Ltd., have been allotted for cash the whole of nciaanienanien 1936 
the unissued share capital of Craven Brothers (Manchester),  Canedian Pacific. o [June 31 zae17| oes, T 190:000 58,443,001 $103,000 
Ltd. The corporation have also acquired 163,791 ordinary SOUI1H AMERICAN 
shares of {1 each, their total holding now amounting to over Ano Chili 1936 
250,000 ordinary shares. It is anticipated that in due course an and Bolivia)...... 26 jJune 28 834! 
issue will be made, but no decision has yet been made as to Argentine N.B. ... | 52 27) 753 
the form this will take. B.A. and Pacific... | 52 
Newman and Watson.—<An issue of ordinary and preference 5-A.Central....... | 51 20)... 
shares is expected next week. B.A. Gt. Southern | 52 27) 5,084 
B.A. Western ...... 52 27) 1, 
LONDON NEW ISSUE PRICES 
Central Argentine.. | 52 27} 3,700 
Issue | Amt. Price, Price, Central Uruguayan | 51 20 ; 
Stock or Share price | paid | June 24, 1996 | July 1, 1996 C. Urg. (East Ext.) | 51 20 (2,208 
C. Urg. (N. zat) 51 20| 18 £1,587 
C. Ung. (W. Ext.)... | 51 20) 211 {724 
Alders (Tamworth) Ord. 2/—.......0.0.000 26 | 2/6 boy 2/3-2/6 Cordoba Central.... | 52 27} 1,21 ae 
a 10/- | 5/- i. 3d. dis~par pee 
sn (Barberton) Gold si ALBA eecses 5/~ | 5/- 3/9-4/3 ae. Entre Rios ......... 52 27 ; £11/682 
0-/ rican RB: BF vod ccbcveves iin a> bio — r 
Australia 99%, 1949-43... 99 | 20 | dish pm| ddis oe G. Westn. of Brazil | 26 27) 1, 6,100 
Brooklands (Weybridge) ord. 5/- ...... 6/- 3/- bea 1/3-9d. dis Leopoldina........... 26 27 7.639 
Be EE, iitintentaseheneinsceneane 10/~ | 5/- a 1/3-9d. dis Termni, | 26 7 , 
colt Debs a ‘ii 100 | 20 act os iespeinne 4 i eet 
ercroft Ord. 4/— £100.......00ccc0000-5 5/9 | 3/9 45) 1}d.-43d. pm iene. 
i WT 10/- | 5/- rt 44d.—14d. di araguay Central... | 52 27 
Java Investment 3}% Debs. ............ ee. ~ So 10 Salvador.............. 52 27 
Quirk Barton & Co. Ord. Wey‘. ssssachicshi we | ue ty 5/3-5/6 San Paule ........... 25 21 
na Sugar 54% s ahambabebethenhereet 1 1 a - 
Steel Barrel ema 6/3 | 6/3 Petes gear wa sot Havana . | 52 27:1, : esos 1 
i as cdl 20/- | 20/- 19/3-19/9 | 19/4}-19/10 verted at average official rate during week ended June 27—17-U6 pesos to 
Southern Areas Electric Ord. BD /— 20... 21/- 5/- 3/-—3/6 pm 2163) _ o Free market rate. t Months. $ Receipts in Argentine pesos. 
Stylo Boot Gf— ......s....cccsscseceecteeeies a ied 6/7}-7/14 7/7§-8/14 a Converted at official rate. 
Thompson (J.) Engineering 5/— ......... a a 20/13-20/74 20/—20/6 Jf Converted at the “ free” rate as a result of a decision of the High Court. 
—— OT ae cee 4/3 | 4/3 coe eta OTHER OVERSEAS 
OKeS 2 fm... ..00.ceeenee. snbe~ satnibdoddhah sé e 4/1}-4/4 4/74-4/ Rgypus - : 
Williamson Manufacturing | ae er 5/6 5/6 6/10§-7/14 8/0-8/6 Light Debene 9 June 10 825 4s eis a" & 456 $0,500 + # 5017 
Egyptian Markets.. | 25 5]... £1,356] + 43 44,238) + 860 
Gr.Southn.of Spain | 24 20] 104 |Ps.23,124|— 15,386)  682,498|—- 485,721 
Mexican Railwav... | 24 21! 483 | $245,300!— 76,500' 6,484,800/+ 434,900 
— t 10 dave, 
SUEZ CANAL RECEIPTS 
WEEKLY TRAFFIC RETURNS ow Fonlitanl <4 cad calk: Sacha eal aioe 
Suez Cana) ......... | 95 June 20) ... $23,610,000|— 20,000'411,770,000!+ 1,650,000 
RAILWAYS OF GREAT BRITAIN AND ; i 10 days. 3 
See NE ee Stes enn ALN ADE EA ae IRELAND TRAMWAYS WEEKLY GROSS RECEIPTS 
ae eae re Ss 1936 { 
lo- tine... | 25 24; 328)  $620,036/+ 30, 15,764,109] — 7,663 
(b) Week ended ta aT B aires may amg $61,125|— 1,452) 3,596,236|+ 37,578 
‘une 26, 1936. 
(c) Week ended 7 £5,023) + 181 £35 
‘une 27, 1936, Rs. 1,13,858]— 3, a bi 
3,282] — 9 71,3621+ 1,261 
29 537 
4,704 
Great 4,720] 4,856 2,651 
Ww 4,713} 4,654) 2,597 
yu es tu 
LM. & 11,379} 12274) 6,408 1 
11,361} 11600) 6,1 
7,145] 1,586} 838 
ou 7,110} 1,582 = BA RGLAYS BA NK 
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TRUSTEE DEPARTMENT 
CHIEF OFFICE: 37, King William St., London, E.C.4 


The Bank has power to act as EXECUTOR and TRUSTEE under Wills 

and Settlements, and as Trustee for Debenture Holders. A Pamphiet 

stating terms and conditions for transacting business may be obtained 

from the Manager of the Trustee Department, or from the Manager of 
any Branch of the Bank. 
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COMPANY MEETINGS, &c. 





GAS CONSOLIDATION, LIMITED 


SATISFACTORY PROGRESS OF SUBSIDIARY COMPANIES 
CAPITAL INCREASE APPROVED 


The annual general meeting of Gas Consolidation, Limited, was 
held, on the 30th ultimo, at Winchester House, London, E.C. 

Major Julian Day, the chairman, who presided, said: — 

Gentlemen,—In the balance sheet investments in subsidiary 
companies at cost, as reported in the last accounts, stand at 
£213,928. Additional investments in subsidiary companies ac- 
quired during the year, together with incidental costs, stand at 
£109,171. These investments include majority interests in the 
Rugeley Gas Company and the Kidsgrove Gaslight Company. In 
this item is also included the company’s investment in ordinary 
shares in Palatine Gas Corporation, Limited. The total of this 
last investment is now nearly £100,000. The company’s holding of 
99,000 deferred shares of {1 each in Severn Valley Gas Corpora- 
tion (on which a dividend of 5 per cent. per annum was paid) is 
included under ‘‘ Other Investments,’ the total of this item being 
£113,440. 

On the liabilities side the total authorised capital of the com- 
pany, amounting to £500,000, which was issued last year, has 
been paid up in full. Loans and deposits amounted to £8,500. 
The balance of £7,467 at the credit of revenue account is the 
amount available for distribution. 


HIGHER RETURN EXPECTED 


On the credit side of the revenue account dividends on invest- 
ments amounted, after deduction of income tax, to £12,800. 
Other income is £4,160. For the greater portion of the year the 
company’s funds were not fully utilised and were employed in 
granting loans, which created a credit on interest account of 
£4,026. Now that these idle funds have been invested a higher 
return is to be expected. 

On the debit side of revenue account the provision for direc- 
tors’ fees amounts to £1,125, which compares with the amount 
of {£2,341 received by the company in respect of directors’ fees 
of subsidiary companies shown in the note on the credit side of 
the account. After deducting expenses, the balance carried to 
appropriation account is £18,120. 

The directors recommend the payment of a final dividend of 
3 per cent., less income tax, on the ordinary shares, making, with 
the interim dividend already paid, a total dividend of 5 per cent., 
less tax, for the year. This will absorb £5,718, leaving £1,748 
to be carried forward. Thus the 5 per cent. dividend forecast in 
my speech last year has been earned with a reasonable margin. 


SATISFACTORY PROGRESS OF SUBSIDIARIES 


I am glad to be able to report satisfactory progress on the part 
of all our subsidiary companies. Of these the largest is the Cannock 
District Gas Company, Limited, which for the past several years 
had shown decreases in sales of gas in its area, but from Janu- 
ary ist last to this date the sales of gas have increased by over 
6 per cent. as compared with the corresponding period of last 
year. Sales of appliances of all sorts have been on a scale greater 
than ever before. 

The Lichfield Gas Company had also shown decreased sales of 
gas for a number of years, but for the year ended December 31st 
last the sales of gas showed an increase of 10.7 per cent. com- 
pared with the preceding year. At Tamworth, a modern coke- 
handling plant is being installed to supply graded coke of all 
sizes. In this area competition with other fuels is severe, but the 
company is holding its own. 

In August last we obtained a majority holding in the Rugeley 
Gas Company, thus adding to the*group a company whose area 
adjoins that of the Cannock District Gas Company, Limited. This 
ee ee A majority interest 

recently been acquired in the Kidsgrove Gaslight 
farther to the north. = roe 

This brings me to the newly formed Palatine Gas Corporation, 
, to which I have already alluded. For a long time nego- 
have been pending for the acquisition of the Gas Under- 
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Negotiations were also being carried on with the Ashton Gag 
Company, whose area adjoins that of the Mossley undertaking, and 
when at length these negotiations were concluded successfully 
your directors decided that these two undertakings, both operat. 
ing in the neighbourhood of Manchester, might well form the 
nucleus of a separate group for that particular area. The total 
amount to be invested in these two companies is substantial and 
may tun to more than £250,000, and the future development of 
the Palatine Gas Corporation is one of the purposes for which 
additional capital is now desired to be authorised. 


NEGOTIATIONS TO ENLARGE COMPANY'S ACTIVITIES 


From this brief survey you will appreciate that it was only 
towards the close of the company’s fiscal year that additional in- 
vestments on a large scale became possible. There are now, how. 
ever, a number of negotiations in progress which, if successfully 
concluded, would considerably enlarge the company’s activities. 

It is for these reasons that, at separate meetings to be called 
immediately following this meeting, you will be asked to authorise 
an increase in the company’s capital from the present amount of 
£500,000 to {1,250,000. Of the amounts to be authorised, £250,000 
will be in the form of 44 per cent. cumulative preference shares. 

Your directors have recommended the constitution of a new class 
of ordinary shares, to be called ‘‘A’’ ordinary shares. These 
will be entitled to a 5 per cent. dividend before any dividend is 
payable on the present ordinary shares (to be renamed ‘‘B” 
ordinary shares), and the latter will rank next for dividend up to 
6 per cent. per annum. Any surplus profits distributed will be 
applied as further dividends on the two classes of ordinary shares, 
the rate per cent. paid on the ‘‘ B’’ shares being twice that paid 
on the ‘‘A’”’ shares. Your directors believe that after this new 
capital has been issued there should be no long delay before 
existing ordinary shareholders receive dividends at a higher rate 
than recommended for the year just closed. 

The movement to group gas undertakings together into larger 
units is making steady progress, but the scope is so great that 
very little of the field has been covered. It seems reasonable to 
expect a continuance and acceleration of the movement stimulated 
by the results already shown. 

More attention has been drawn to amalgamations in the electri- 
cal industry, and the report of the McGowan Committee urges that 
strong measures should be taken of a compulsory nature if neces- 
sary to facilitate more rapid progress. Many of the passages of 
the report might well apply to the gas industry. It is interesting 
that although voluntary grouping in the electrical industry has 
made far greater progress than in the gas industry, a committee 
of this character should recommend compulsory powers to bring 
about more widespread and general amalgamations. In the coal 
industry also the Government is taking drastic steps to force 
amalgamations throughout the country. 

We in the gas industry cannot shut our eyes to these new con- 
ditions, to meet which a far greater degree of unity in the gas 
industry must be created than now exists. The part to be played 
by this company in the necessary continuance of this voluntary 
method of co-ordination should be one of increasing importance. 

Messrs. S. G. Wood, Hugh C. Bischoff and George Evetts were 


re-elected directors of the company, and the report and accounts 
were unanimously adopted. 





At special meetings held after the annual meeting shareholders 
approved resolutions authorising an increase in the capital of the 
company from {£500,000 to £1,250,000. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 


Manager of Tue Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4. 
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CALLENDER’S CABLE AND CONSTRUCTION 
COMPANY, LIMITED 
SEVENTEENTH SUCCESSIVE 15 PER CENT. DIVIDEND 
The fortieth ordinary general meeting of this company was 
held, on the rst instant, in London, Sir J. Fortescue Flannery, 
Bart., H.M.L., M.Inst.C.E. (the chairman of the company), pre- 
siding. E ; 
The Chairman, in moving the adoption of the report and 
accounts, said: —Once more I am in the happy position of present- 


ing to you a report and accounts which show a satisfactory result | 


of the year’s trading, and, as I foreshadowed in my remarks last 
year, an improvement on the previous year’s trading. In this 
respect we have enjoyed our share of the general improvement in 
trade which the whole country has experienced during the 18 
months, and thanks to our widespread connections and old- 
established associations, the reward of years of wise organisation 
and of persistent development in scientific discovery and in the 
processes of manufacture is expressed in the substantial profits 
shown in the accounts before you. 

It is well to bear in mind that the income of the company is not 
entirely obtained from its manufacturing and sales. As you will 
see from the accounts, it has a very large amount in investments, 
and the consequence is that a substantial proportion of the profits 
of the company is derived from those investments. This form of 
income does not seriously suffer the vicissitudes of ordinary trade 
fluctuations. 

Taking the profit and loss account, you will see that the gross 
profits are £647,515. This is £120,000 higher than was the case in 
the gross profits of last year. The increase is spread generally over 
the business of the company, both on the manufacturing and the 
contracts side, and the investment side also has shown a bigger 
return than last year. 

Your directors have decided to do as they have done for the 
last sixteen years, and recommend for this, the seventeenth year, 
a dividend of 15 per cent., which will require £168,587, and to 
carry forward £390,234, which is an increase in the carry-forward 
of approximately 484,000. 


DIVIDEND POLICY 


Your directors gave consideration to the question of increasing 
the distribution to the shareholders, but after giving the matter 
prolonged and careful deliberation they came to the conclusion 
that the wiser course was to pay as they have paid for so many 
years—1I5 per cent.—and to preserve within the resources of the 
company the substantial balance which I have mentioned. 

I think you will agree with me that few companies can show a 
more satisfactory statement of accounts than has been put before 
you to-day, and these accounts thoroughly justify the recommen- 
dations made by your directors, and, I am sure, will create 
satisfaction in the minds of the shareholders as to the state of the 
company. 

Now you would wish me to say something as to the trade of 
the present year, and as to the future, before I sit down. First of 
all, let me say that the trading for the first five months of the year 
has improved on 1935, and the output of our works in May was a 
record, and therefore we have every reason to believe, unless some 
unforeseen disaster arises, that! we shall do as well this year. 

The development of the business is proceeding favourably. At 
any rate, 1936, so far, is satisfactory, and I hope that when you 
meet next year I may be able to submit to you at least as good a 
result as the figures which I have placed before you to-day. 


SIR TOM CALLENDER’S SPEECH 


Sir Tom O. Callender, J.P. (deputy-chairman and managing 
director), said: —Our overseas trade is constantly changing, but 
is on the whole steadily advancing and giving us a very useful 
ya to the profit which we are showing you in our balance 

eet. 

Resulting from the successful undertaking of the Uhl River 
work, we have lately been brought into touch with the Government 
of Madras, where large contracts have been completed by us, and 
new work is well on the way. The native State of Travancore 
has also called upon us to supply a main transmission line of 
Over 150 miles in extent to supply their towns and to give electric 
power in many parts of the widespread area of that State. 

In South Africa for several years past there has been an ever- 
increasing demand for electrical energy in connection with the 
gold-mining industry and general local supply, and we have par- 

pated to a considerable extent therein. In Australia some very 
large and important works have been carried out by us, and our 
par are still going steadily ahead both in Melbourne and 
The report was unanimously adopted. 


BOULDER PERSEVERANCE, LIMITED 
EXTENSION OF PLANT JUSTIFIED 
PROSPECTS AT DEPTH 


The twelfth ordinary general meeting of Boulder Perseverance, 
Limited, was held, on the 26th ultimo, at Winchester House, 
London, E.C., Mr C. F. Bell (chairman and managing director) 
presiding. 

The chairman, in moving the adoption of the report and 
accounts, pointed out that the necessary provision for depreciation 
of the treatment plant which had been transferred to the Kalgurli 
Ore Treatment Company had been dealt with by charging the 
ore treatment accounts with the company’s proportion based on 
the tonnage treated. 

Elimination of ore purchased and underground investigation 
items, on the one hand, and proceeds of sale of slags and clean- 
up of old plant, on the other hand, brought the difference between 
the profit for 1934 and 1935 to only £1,216. Depreciation on 
crushing plant and equipment was greater than for the previous 
year, and the net balance carried to the balance sheet, to which 
he invited them to turn, was just under £3,000 less than for 1934. 

With regard to the extension to the new plant, the cost of which 
was under the heading Amounts due from Subsidiary Company, 
the chairman said the expense had been justified. The present 
theoretical extraction was 90 per cent., and it was anticipated that 
with sundry adjustments the ultimate actual extraction of 
95 per cent. would be reached, at a total cost of ros. 10d. sterling 
in the near future, and eventually tos. 2d. 

The investments in subsidiary company stood as before, as no 
further debentures had been issued in respect of the cost of the 
new plant until the final cost had been determined; it was the 
intention of the directors, however, to redeem a portion of the 
existing debentures through the medium of the provision made for 
depreciation of the plant. Investments in Government securities 
had increased from £55,811 to £84,371 and cash in hand was 
£17,635 higher. 

The capital of the company was increased last July by £25,000 
to £150,000, and the dividend proposed was on the higher figure, 
in addition to which there was a smaller carry forward than .pre- 
viously. Further, the relief this year in respect of Dominion 
income tax was not so great as previously, and shareholders were 
called upon to pay 2s. 8d. as against 28. 3d. last year. These 
facts should be borne in mind when comparing the respective 
dividends. 


EXPLORATION WORK 


An interesting feature in the developments was that already 
on the 1,900 ft. level they had entered calc-schist on what was 
termed the Australia East Lode. In the past this calc-schist 
formation had been rather a bogey, as it was declared by experts 
with some justification to be unfavourable to the continuance of 
the lodes found in the quartz dolerite. On the other hand, the 
phenomenally rich Oroya Brownhill chute was in calc-schist, and 
their friends, the North Kalgurli, and many others were finding 
payable values therein. When gold was found in the calc-schist 
it was often in deposits of high value, while large zones of low- 
grade ore had been found by diamond drilling from the lower levels 
of the mine. It was intended to explore below the 2,200 ft. level, 
the present depth of the shaft, to obtain further information as 
to values, particularly along the contact of the calc-schist with the 
quartz dolerite. He invited Captain Broadbridge, who had just 
returned from Western Australia, to second the adoption of the 
accounts and give his impression of the position. 


CAPTAIN W. BROADBRIDGE’S VIEWS 


Captain W. Broadbridge, Assc. M.Inst.C.E., M.I.M.M., in 
seconding the adoption of the report and accounts, said that he 
was three weeks in Western Australia, and was able during that 
time to visit their property and thoroughly inspect it. One thing 
which impressed him with regard to the Boulder Perseverance 
was that it was a very wonderful mine, as during its history it had 
turned out approaching {10,000,000 in gold, and had paid 
£2,000,000 in dividends, and as far as he could judge there were 
many years of life for the mine. Shareholders must appreciate, 
however, that money would have to be spent on the reconditioning 
of the surface plant, and the time had come when some {12,000 
to £15,000 would have to be spent on their compressor plant. 
He was convinced that they had at depth a considerable amount 
of ore which could be profitably treated at the present price of 
gold. In his opinion they had the finest treatment plant on the 
field, and he did not know of a better one anywhere. 

The report and accounts were unanimously agreed to, and the 
dividend of 174 per cent. less tax was approved. 
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BARCLAY, PERKINS AND COMPANY, LIMITED 
IMPROVED RESULTS—DIVIDEND OF 8 PER CENT. 


The forty-first ordinary general meeting of this company was 
held, on the 29th ultimo, at Southern House, London, E.C. Lieut.- 
Colonel Robert Wyvill Barclay (the chairman) presided). 


The Chairman, in moving the adoption of the report and 
accounts, said the profit for the year amounted to £349,562, as 
compared with {335,606 in the previous year. The board recom- 
mended a dividend of 5} per cent., less tax, on the ordinary 
shares, making a total of 8 per cent. for the year. 


Continuing, he said: The Jubilee celebrations came in the year 
under review, and, naturally, brought increased trade, but 
without the ill-effects anticipated by those who are opposed to 
longer opening hours of public-houses. I am glad to see there is 
a general tendency towards extending the hours of opening for 
special occasions, and that in London there is a great deal more 
uniformity than there used to be. 

Beer once again appeared in the Chancellor of the Exchequer’s 
Budget speech last April, but this time not with the intention of 
making the British brewer pay more. We are all very grateful for 
this fact, seeing that the beer duty still remains approximately 
ten times higher than in pre-war days. 

The new Customs duty of {1 per bulk barrel on non-Empire 
beers is not really such a big thing as it sounds at first. It 
attracted a certain amount of attention during the debate on the 
Budget, and I agree with Colonel Gretton, who pointed out that 
some members were trying to make a mountain out of a molehill. 
At the same time, we, as brewers of lager beer, do greatly appre- 
ciate this action of the Government in supporting a British in- 
dustry, but it is too soon as yet to judge what result this new 
Customs duty will have on the imports of foreign lager beer. 

Last year I referred to your board’s policy of maintaining a 
high standard in our public houses. This is still our policy as 
it has been for a great number of years, and you realise the 
responsibility we have in the upkeep of our licensed properties. 
Some of them are not as young as they used to be and require 
modernising or rebuilding over a period of years. This work is 
continuing. All this work is expensive, but has to be done in 
order to keep up the standard of our public houses, and necessi- 
tates the conserving of our cash. 

It may be of interest to state that this company have for some 
time past been experimenting with the making of British barley 
into lager malt. This has now got beyond the experimental 
stage, and I can assure you that the Barclay’s lager you drink in 
this country is made from a large proportion of British malt. 
The proportion of British malt has gradually been rising each 
year as our maltsters have mastered the making of lager malt 
from British barley, which requires a different process than for 
making malt for the top fermentation beers. 

I can assure barley growers that the brewing industry has 
loyally fulfilled the ‘‘ gentlemen’s agreement ’’ of 1933 between 
the Chancellor of the Exchequer and the Brewers’ Society and has 
used the maximum quantity of home-grown malting barley. We 
shal] continue to do so. 


The report and accounts were unanimously agreed to. 
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JOHN ISMAY AND SONS, LIMITED q 


NEW DAYLIGHT LAMP 


The third ordinary general meeting of John Ismay and 
Limited, was held, on the 26th ultimo, at Sterling Works, Hig, 
Road, Dagenham. 

Mr John Ismay (chairman and managing director) said: Gentil. 
men, in going through the balance sheet there are one or typ 
items that have arisen from our change of policy. Since 
Industries acquired the bulk of our ordinary shares and we becamp, 
a subsidiary to them, it has not been necessary for us to finang 
the various electrical projects—refrigerators, vacuum cleaners, ete, 
—which we had in hand previously. The preference shareholdey 
are now the ones who are mostly interested in our policy, and by 
taking shares, preference where possible, for our interests, while 
this will not give us the opportunity of securing such a big retum, 
we shall probably obtain a more regular revenue, and I am quite 
satisfied that our interests in those companies are quite worth the 
figure at which they appear in the balance sheet. 

In pursuance of that policy we sold our part of the property 
at Dagenham and accepted preference shares in the company tp 
which we sold it. We are now interested principally in our maig 
business of lamp manufacturing at Ilford. The profits from this 
line have been rather satisfactory as, although mantles have beep 
rather disappointing and have shown a decrease, this decrease has 


been more than offset by the sales of lamps, which have shows | 


a big expansion. Although we increased our productive capacity 
at Ilford during the past year, we find that we shall have to do» 
again this year, and plans for the new buildings are already ip 
hand. 

Our export trade in lamps shows very satisfactory growth, and 
I am confident that our export sales this year will total close on 
1,000,000 lamps. Competition gets keener, but any reduction in 
profits from this cause will, I think, be more than made up by our 
increased turnover and economies in working, and I see no reasog 
why the current year should not show at least as good results. 

Our new daylight lamp has aroused great interest, and, while 
it is an expensive lamp, the light is so similar to daylight that 
people do not object to the cost. 

The report and accounts were unanimously adopted. 


HOVIS, LIMITED 
DIVIDEND AND BONUS MAINTAINED 


The thirty-eighth ordinary general meeting of Hovis, Limited, 
was held, on the 1st instant, in London, Mr A. H. Dence (the 
chairman) presiding. 

The chairman, in moving the adoption of the report and 
accounts, said: The net profit on trading is almost identical with 
that of the previous year. The balance carried to balance sheet 


is some {7,000 more than last year. This is accounted for in i 


two ways. We are recommending a dividend and bonus similar 
to that for the previous year. 

It is, of course, obvious to all from these figures that financially 
the company stands in a very strong position, and our reserve fund 
at £450,000 is a very satisfactory and comforting figure. 

Now, as to general comment. In the first place, I am pleased to 
say that more and more people are recognising the advantages 
of Hovis as a prime necessity of life ; thus our sales have again 
shown an increase, and in respect to those sales, if you will tum 
your attention to the inset in the report, you will see there a sig- 
nificant picture, and that is the delivery of Hovis to S.S. Queen 
Mary, the most up-to-date and modern ship of this country, which 
has been the admiration of the whole world. The Cunard Company 
are regular users of Hovis, and it is particularly pleasing to the 
directors to think that our product should be associated with this 
latest beautiful ship. Hovis has stood the test of time, and it is 
still up to date. And why? Because we keep ourselves up 10 
date, our plant, machinery and our mills. Our country mill at 
Haverhill, for instance, has recently been entirely rebuilt, and 
is now being fitted throughout with new plant and machinery. At 
our last annual meeting I reported that we had opened an adver 
tising depot at Exeter. This depot is now fully equipped with 
proper machinery and is able to handle all our West of England 
work. 

I believe that we are the only milling company in this country 
perhaps, possibly in the world, that has a physiological labora 
tory controlled by eminent consultants. In our cattle and poultry 
Ne Se Caemeyee tigen a qundliyng :temmenen: 

The report was unanimously adopted and the dividend of 1 
per cent. and bonus of 5 per cent. approved. , 
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LOBITOS OILFIELDS, LIMITED 
PROGRESS AT THE REFINERY 


The twenty-eighth ordinary general meeting of Lobitos Oil- 
fields, Limited, was held, on the 3oth ultimo, in London. 

Mr H. C. R. Williamson (the chairman) said that the refinery 
was now working at just below full capacity. A new develop- 
ment was the production of transformer oil, satisfactory arrange- 
ments for the distribution of which had been made. They esti- 
mated that for the current six months there would be a small 
loss on the refinery working and for the ensuing six months a 
small profit. Thenceforth, and provided there was no unusual 
fall in the price of petroleum products compared with the price 
of crude oil, the refinery should earn a reasonable profit on the 
crude supplied to it as compared with selling that crude in the 
world market. Another important factor was that the power to 
refine completely their oils on a commercial scale enabled them 
to make true commercial evaluations of the four different crude 
oils produced by their Peruvian subsidiary and the two crudes 
produced by their Anglo-Ecuadorian friends and so to demon- 
strate to potential customers in what respects their crude oils 
were superior to many others for the type of refining for which 
they required the oil. The net operating income of their tankers 
was up by £10,000, and after providing depreciation there was a 
loss of £18,600, or some {15,800 less than for the previous year. 
Tanker freights had shown some improvement and the position 
looked more healthy. Profits from the purchase and sale of crude 
oi] suffered a diminution of £30,000, but this would, it was hoped, 
be more than offset through the Peruvian company getting into 
a position to resume the payment of dividends. Dividends and 
interest were up by nearly £11,000, increased distributions 
having been received from the International Petroleum Company, 
Andian Corporation, and Anglo-Ecuadorian Oilfields. 

To pay the proposed dividend of 7} per cent. an inroad into 
the amount brought forward had been made, but the board felt 
that it was perfectly right to do so on this occasion, as from 
what they knew of the current year’s prospects they were fairly 
confident of being able to pay a dividend next year at least equal 
to the one now recommended and were not without hope of 
increasing it. 

The report was unanimously adopted, 





GLOBE TELEGRAPH AND TRUST COMPANY, 
LIMITED 


INCREASED DIVIDEND 


The sixty-third ordinary general meeting of this company was 
held, on the 30th ultimo, in London. 

The Right Hon. the Earl of Midleton, K.P. (the chairman), 
said that the receipts for the past year amounted to £208,214, 
against {207,087 in the preceding year. They recommended a 
final dividend of 4s. 6d. per share net (compared with 3s. 6d. in 
the previous year) on the ordinary shares, making 4} per cent. 
net for the year, and would carry forward £121,769, as compared 
with {116,644 in the preceding year. Under present circum- 
stances, too, they would feel justified in paying interim dividends 
on the ordinary shares of 1 per cent. instead of }# per cent. on 
each of the quarterly dates of the year on which they were now 
entering. 

The year under review had been rendered exceptional by the 
repayment of {1,608,691 by Cable and Wireless (Holding), 
Limited, in Tespect of that amount of the trust’s holding in 5} 
per cent. preference stock. The repayment had had an advan- 
tageous effect on the company in two ways. First, it had im- 
proved the security of their large preference holding by decreasing 
the capital on which dividend and arrears were payable, and, 
secondly, it was a considerable step in the direction of spreading 
the risks of their shareholders rather more widely. It was 
gratifying to find that the response by outside shareholders to 
the offer of Cable and Wireless was so good and that they had 
been able to pay the full 5} per cent. dividend for this year on 
the stock as reduced. The trust had not reaped the full advan- 
tage in the present accounts of the exchange. 

The year under review had been a difficult one for investors, as 
Governments and companies were still taking advantage of the 
cheapness of money to retire or replace their higher-interest- 
bearing securities. Another disturbing factor was increasing 
taxation, 

__In view of the new investments which were not purchased in 
time to give them a full yield in the year under review they had 
justified in making the additions to the interim dividends on 
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The forty-seventh ordinary general meeting of Ohlsson’s Cape 
Breweries, Limited, was held, on . 

Mr Geoffrey Dent presided in 
chairman of the company, Mr W. D. Buxton, and read the speech 
prepared by the latter, in which he stated that the accounts re- 


a steady increase month by month in the sales of their products, 
the result of which was shown in an increase in the profit on 
trading and rentals for the year amounting to £31,344. The 
various branches of their business had each contributed to that 
satisfactory increase, and, so far as the present financial year had 
gone, the progress had been fully maintained. 

The Dominion of South Africa had continued upon its course 
of prosperity, the prime factor being the activity in the mining 
industry. The immediate results had been a diminution of un- 
employment, an upward movement in the remuneration of labour 
and an expansion of general trade, in which this company had 
shared. There was every indication that the present prosperity 
of the Dominion would continue, and the board of directors were 
fully alive to the prospects which were opening up of further 
outlets for the sale of the company’s products. 

They were proposing to maintain the dividend on the ordinary 
shares at 10 per cent., but to supplement it with a cash bonus 
of 2} per cent., making a total distribution of 12} per cent. for 
the year. The fact that Dominion income tax relief operated in 
reducing the amount of British income tax was material to the 
calculation of the yield upon the shares, so that for the year under 
review the dividend and bonus of 12} per cent. was equivalent to a 
return of approximately 14 per cent. where the standard rate 
of income tax had to be borne. 

They hadagain made a large transfer to reserve for contingencies, 
which would enable them to continue their policy of extending and 
improving the company’s properties, thereby increasing their value 
as revenue-producing assets. They had written off an amount of 
£44,950, which included expenditure upon alterations, additions 
and permanent improvements to various licensed and other pro- 
perties. That would leave a balance to the credit of that reserve 
to be carried forward to next year of £65,394. 

The report and accounts were unanimously adopted. 


GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 


The total ordinary revenue for the ten days ended June 30, 1936, 
amounted to 10,213,000, against ordinary expenditure of 
£16,557,000. After allowing for a decrease in Exchequer Balances 
of £199,533, the operations for the week, as shown below, increased 
the gross National Debt by {6,370,000 to approximately £7,982 
millions.* 




















(000’s omitted) : 
Public Department Advances + 31,720 | Treasury Bills ..................... — 27,472 
National Savings Certificates ... — 150 
P.O. & Teleg. Capital expenditure + 2,550 | British Shipping (Assistance) ... — 278 
+ 34,270 — 27,900 





* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt at June 30, 1936, appears below. 
NATIONAL DEBT—(Million £) 
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Total Receipts into the Exchequer 






































8 days 10 days 
REVENUE 1936, to ended ended 
June 30, | June 30, | June 30, 
7 1936 1935 1936 
ORDINARY REVENUE 
{inland Revenue— £ £ £ £ 
IIL TEIEE, secncscepocnentstpesbecoeenennen: ee | 14,890,000] 10,595,000) 2,779,000 417,000 
Sur-tax ........... ponceoaccoupeny gooseesanenes 2. 4,070,000} 4,160,000 170,000} 150,000 
Estate, etc., Duties........... dsucetocecede see | 23,500,000} 20,850,000] 1,680,000) 3,200,000 
I orshe licteerieninciaeemniiirianomnaitiin 3,270,000] 3,890,000] 400,000) 940,000 
ion — Duty and Corporation 
Senn TREE: . sccccunctndsontpesconnioann eco ose oe ove ose 
Land Tax ond Mineral Rights Duty...... 110,000 90,000 10,000 10,000 
Total Inland Revenue..............+ . | 45,840,000! 39,585,000) 5,039,000) 4,717,000 
Customs and Excise— 
epeapeospeneennense sececsecescsscseeses | 47,626,000} 49,820,000] 4,057,000) 5,047,000 
TED ccneccccnccncceccccusccecesoncssovessoose . | 26,100,000] 25,100,000} 600,000) 900,000 
Total Customs and Excise ......... “73,726,000 74,920,000] 4,657,000) 5,947,000 
Motor Vehicle Duties (Exchequer Share) ~~ 82,000} 770,000]. Dr 100,000 
Post Office (Net Receipt) ..............000++ 4,200,000} 3,850,000|Dr 200, 000\ Dr450, 000 
Crown oe pbb peiemmmcbibemnentanninsiibhin 260,000 290,000 30,000 40; "000 
Receipts from Sundry Loans ...........+++++ 262,772 369,380 -* ie 
Siectiencons tata ricscensicin 4,385.193| 1,756.276]  2,671| 59,329 
Total Ordinary Revenue............ ‘ 129,355,965) 121,540,656 9, 528, 671 10,213, 329 
eens REVENUE 
nial . | 13,800,000} 14,700,000) 1,550,000) 1,550,000 
Mote Veuscis Duties apportioned to Road 
netptenetetdaannsnnninbaiianeaibindaes 3,637,000! 3,850,000 bee 100,000 
Total Self-balancing Revenue...... "77,437,000| 18,550,000] 1,550,000] 1,650,000 
TR... enacenncnpentesenenecremiesenne eeree | 146 792,965 140,090,656 11,078,671) 11,863, 329 








Total Issues out of the Exchequer 
to meet Payments 
EXPENDITURE Aprill, | Aprilt, | days | 10 days 
1935, to 1936, to ended ended 
June 30, | June 30, | June 30, | June 30, 
1935 1936 1935 1936 


a  — — 
ORDINARY EXPENDITURE £ £ £ 

Interest and Management of National Debt! 74,356,704) 73,379,372) 1,849,605) 1,678,846 

Pa ts to Northern Ireland Exchequer 1,151,964) 1,241,985 230,393) 248,465 
Consolidated Fund Services 








ecesccces 950,060 693,065} 577,625 56,457 

ER ED UN nccccoccsccccasccccoccesenccee ie bss wal ee 
ITE. sesnanipeneupenntanconspespeeninnenee 76,458,728) 75,314,422) 2,657,623) 1,983,768 

Total Supply Services (excluding Post 
GERARD cccccccccncessecsevccccocncsees esses | 109,112,000) 118,391,000) 11,773,000) 14,573,500 
Total Ordinary Expenditure ........ - 185,570,728) 193,705,422) 14 490,628 16,557,268 
SELF-BALANCING EXPENDITURE 

SEE IED ccnnvacccsnesessconsesnecsnnesinbennnas 13,800,000} 14,700,000} 1,550,000) 1,550,000 
Road Fund .......... eocescooscocsess: esvocveses 3,637,000} 3,850,000 100,000 
Total Self-Balancing Expenditure ... | 17,437,000) 18,550,000} 1,550,000) 1,650,000 
TE cnceniccscbtieteten + |203,007,728'212,255,422) 15,980,623) 18,207,268 


on aggregate revenue from April 1 to June 30, 1936, is shown 
low :— 


FINANCIAL YEAR, 1936-37, Aprit 1, 1936 To JuNE 30, 1936 








(000’s omitted) 
IED eciccccisistrinnscesses Se FOG neiesss cossccceccenccdersecses 121 im 
ase in balances 349 
Gross borrowing 
Less 

New Sinking Fund* 
Net borrowing 71,815 
193,705 193,705 


* Authority will be sought in the Finance Bill to meet the Statutory Sinking Fund 
in 1936 by borrowing. 7 7 , 
Movement 


POSITION OF THE FLOATING DEBT .,, days ended 


une 30, '35 Mar. 31, '36 30, , 
Ways and Means Advances Outstanding ~ £ June "36 June 30, 36 





Advances by Bank of England ...... 8,500,000 26,750,000 chem 

Abuunagh ty Peale Desens 17,400,000 19,055,000 35,240,000 + 4,970,000 

Treasury Bills outstanding ............ 877,155,000 763,115,000 765,265,000*— 27,455,000 
Total Floating Debt ............ 903,055,000 782,170,000 827,255,000 + 4,265,000 

* Includes 220,000, ‘the proceeds of which were not carried to the Exchequer within 


TREASURY BILLS BY PUBLIC TENDER 

Tenders for £50,000,000 Treasury bills were opened on June 26, 
1936, and the total ee applied for was {67,555,000. Tenders 
were accepted for Treasury at three months dated Monday to 
Friday, at {99 16s. 9d., about 70 per cent. and above in full; 
Saturday, at {99 16s. 10d., and above in full. The average rate 
cent. was 12s. 7-80d. The amount allotted was £50,000,000. 

following table shows the weekly record at various dates :— 


Date Amount in| at Average 


a 
. 5 ncesessssreerceneeeee | 95,000,000 sashmo <I . . 
a 000 
000, 
32,000,000 





OOS O ERODE EOE T Reet enenes 


Diiniscccbediidiin ereee eee ee ee 
ode Deep steisntanchensom 


1935 
: 4 +e SAR Oe Een ewes 
Siahnonadprtliereohalecs. 
4 SOOT eee eter ee etenees 

1936 


3 PRAT Ree rere eeeEees 
3 SPORT ROS e Eee OSE eeeT eee 
ORC OR Ree eR ee en eee enees 


SEPT OE TORRONE ODER ee Tee 


July 4, 1936 
NATIONAL SAVINGS CERTIFICATES 


Total Sales of Savings Certificates | ann | Value 





Week ended June 6, 1936 .......sescreeeeeereeseeeererenee 577,338 
Week ended June 13, 1936 — .......csseeeeeseereeeeenerens 618,442 463,83} 
February, 1916, to June 13, 1936 ..........0csseereeeee 1,262,336,340 993,190,098 


EE — 

At the end of March, 1936, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, way 
£391,448,511. 


The OCEAN 


Accident & Guarantee Corporation, Limited 


Head Office: 36-44 Moorgate, London, E.C, 


FOR ALL CLASSES OF INSURANCE 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 


Return for Week ended Wednesday, July 1, 1936 
ISSUE DEPARTMENT 





£ £ 
Notes Issued :— Government Debt................. 11,015,100 
In Circulation .............0++ 439,641,851 | Other Government Securities . 248,127,219 
In Banking Department..... 41,469,734 | Other Securities .................. 
SRveE COIR 2... .ccosccccossccocceses 761,629 
Amount of Fiduciary Issue 260,000,000 
Gold Coin and Bullion ... +» 221,111,585 
481,111,585 481,111,585 
BANKING DEPARTMENT 
é 
Proprietors’ Capital ............ 14,553,000 | Government Securities .......... 110,403,310 
| FE aE 3,441,272 | Other Securities :— - 
Public Deposits®.,...........:+++ 9,909,953 Discounts and 
Other Deposits :— Advances... 10,625,707 
Bankers .........£111,707,232 Securities... 15,920,145 
Other Accounts £39,765,961 —_———--- , 
——————— 151,473,193 | Notes ..........ccccccceceeseeseeeeees 41,469,734 
Gand and Silver Coin ............ 958, 
179,377,418 179,377,418 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 





























Both Amount, Inc. or Dec. on |Inc. or Dec, on 
Departments July 1, 1936 Last Week Last Year 
2 £ £ £ 
Note circulation............0.sssecsseesss 439,641,851 + 4,852,726 + 38,270,880 
Public deposits ............cc0seseeseeenes 9,909,953 — 10,136,818 + 290,62 
Bankers’ de OD cdi dccniccndccenescsonse 111,707,232 + 20,885,069 + 1,194,255 
OS OU 39,765,961 + 2,392,419 + 1,787,762 
Total outside liabilities.................. 601,024,997 + 17,993,396 +- 41,533,520 
Capital and rest.............sescceeeeeeeee 17,994,272 | + 51,252 | — 11,790 
Government debt and securities ...... 369,545,629 + 10,802,997 + 13,401,875 
Discounts and advances ............... 10,625,707 + 2,984,864 — 2,862,123 
SI EIEN Secs cccccececicsecectscoss 16,016,197 — 534,576 + 3,210,288 
Silver coin in issue de B cvccee 761,629 — 2,997 — 1,034,452 
Coin and bullion ( "s reserves)... | 222,070,107 + 4,794,360 + 28,806,182 
Reserves of notes and coin in banking |_----—--_—_ 
department..............c0ssesseeeeerees 42,428,256 | — 58,366 | — 9,464,608 
—— of reserve to outside lia- |——__-_—__—_ 
ties— 
(a) Banking Department only . 
(“* py ANA 26-3% — 23% — 65% 
(b) Gold stocks to deposits and 
notes (‘‘ reserve ratio’’) .. 37-0% — 0-2% + 25% 
(000’s omitted) 
Issue Department Banking Department 
Date 


Notes Circula- Public Bankers’ Other 
Deposits | Deposits | Deposits 





£ 
June 10 | 468,497 33°04 13,481 98°00 37/064 1 

» 17] 471,859 432,020 13,950 90,996 37,360 3,361 

» 24) 476,326 434,789 20,047 90,822 37,374 4,467 in 
July 1! 481,112 439,642 9,910 111,707 39 4 i 


(000’s omitted) 








——— 
No. of wo 
BIRMIN( 


SHEFF 





syie 


wee PEEREE [SleeEszezece | 2 | 









eeneeeeeeeee 


anuary 1 to 
Week ended 


eeeeeeeeeeee 


23,266 
1,041,131 


Week ended ay BD peerotcedous 

i ee 

Total to date, 1936 .........s+++ 19,051,050 
Total to date, 1935 .......+-+++++ Iearetee 
Increase or decrease in 1936 + 1,380 


ee 
Total for year 1935.........+00++ 
Total for year 1934..........++++ 


Increase or decrease in 1935 


(000’s omitted). 


Week ended Aggregate Totals 
h 
June 27 Month of June , 1 to 


1935 | 1936 | 1935 | 1996 ee 1935 | 1936 





No. of working days : 24 25 


£ € £ % £ £ 
BIRMINGHAM ...... 2,599 | 2,251 | 10,644 9,988 | — 6-1 | 60,600 | 65,034 
BRADFORD ......... 931 988 3,288 3,592 | + 92] 22,564 | 25,283 
BRISTOL. .......+.-4 1,261 | 1,250 4,636 4,905 | + 5-8 | 30,023 | 32,146 
DUBLIN ........0000+08 ,509 | 4,579 ot ong ese 139,643 | 147,430 
BIULL ....000ceccecceres 666 671 2,865 3,221 | +12°-4 | 18,630 | 20,795 
LEEDS........+..000e008 883 922 3,414 3,455 | + 1°2 | 23,086 | 23,755 
LEICESTER ......... 589 619 2,583 2,802 | + 8-4] 17,014] 18,686 
LIVERPOOL® ...... 5,058 | 5,163 | 21,131 | 23,279 | +10-1 | 148,063 | 152,441 
MANCHESTER. ...... 10,172 | 9,585 | 37,864 | 39,719 | + 4-8 | 252,105 | 254, 
NEWCASTLE......... 1,529 | 1,021 5,806 5,336 | — 8:0 | 35,244 32,714 
NOTTINGHAM ...... 521 392 1,924 1,808 | — 6-0 | 12,018 | 12,857 
SHEFFIELD ......... 854 985 3,450 4,119 | +19-3 } 21,666 872 














30,572 | 28,426 | 97,605 | 102,224 | + 4-7 | 780,656 | 810,991 


* Restricted area from April 1, 1935. 


OVERSEAS BANK RETURNS 


NOTE—The latest return of the Bank of Italy ap ed in the Economst for 
November 9. Denmark, International Setjlements, in June 13. Festagel. Latvia, 
Estonia in June 20. Dansig, Egypt, Lithuania, Sweden, Turkey, oslovakia, 
Finland, Hungary, Federal Reserve Reporting Member, Jugoslavia, Austria 


in June 27. 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 
U.S.F.R. Banks July 4, ,; June 10, ; June 18,) June 25, , July 2, 
RESOURCES 1935 1936 1936 1936 1936 


Gold Certificates on hand 
and due from the Treasury | 6,226,220 | 7,939,040 | 7,938,540) 7,958,040 | 8,106,540 


Total reserves...........scecseeee 6,465,280 | 8,247,870 | 8,227,330) 8,243,250 | 8,385,730 
Total cash reserves ............ 216,170 295,570 276,270} 272,840 266,240 
Total bills discounted......... 8,370 5,400 6,540 6,190 % 

Bills bought in open market 4,690 3,080 3,080 3,080 3,080 
Total bills on hand ............ 13,060 8,480 9,620: 9,270 7,300 
Industrial advances............ 27,900 30,060 30,060 29,940 29,780 
Total U.S. Govt. securities... | 2,430,760 | 2,430,250 | 2,430,250} 2,430,230 | 2,430,230 


Total bills and securities..... | 2,471,720 | 2,468,970 | 2,470,110] 2,469,620 | 2,467,490 


Total resources .............04+ 9,577,500 11,362,830 11,504,060] 11,366,920 11,642,490 
LIABILITIES 
Federal Reserve notes in 
actual circulation............ 3,299,860 | 3,785,980 | 3,872,980} 3,980,020 | 4,046,090 


Aggregate of excess mem- 
ber bank bees ie over 
requirements ..............+ 2,950,000 | 2,040,000} 2,440,000 | 2,670,000 

Deposits — rs — 

Teserve account ............ 4,899,720 | 5,833,390 | 4,893,670) 5,307,950 | 5,589,130 
181,690 1,421,460} 929,070 
Total deposits  atdestbhdntbnenele 5,393,590 | 6,655,420 | 6,597,090) 6,488,960 | 6,576,620 

312,330 302,880 302,830} 302,890 302,960 

badhsdvasathenbeas 9,577,500 | 11,362,830 }11 504, 060) 11 ,366,920 11,642,490 

Ratio of rere reserves to 

sit and F.R. note 


ities combined......... 74°49 790% 78-69 78°7 78-99 
U.S.F.R. BANKs AND % . % % % 
Treasury ComBINED 

RESOURCES 
Monetary Gold Stock ... indabi 9,119,000 | 10,480,000 | 10,543,000) 10,600,000 | 10,612,000 


Bank Currency............... 2,504,000 | 2,489,000 | 2,490,000} 2,500,000 | 2,498,000 
LIABILITIES 
Money in Circulation.......... 5,619,000 | 5,937,000 | 6,048,000] 6,173,000 | 6,250,000 


Treasury Cash and De- 
= with Federal Re- 
Serve Banks .............c0c05 3,002,000 | 3,064,000 | 4,028,000! 3,577,000 | 3,232,000 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 


uly 4, une 10, une 18, ; June 25, uly 
Total gold reserves 2.962 600 oat, antes 2048s 3,161,450 
em 362, 161, 
Total fins discounted......... 6,160 3,690 4,300 3,600 2,630 
oa t in open market 1,800 1,090 1090 1,090 1,090 
a U.S. Govt. securities 744,320 729,380 729,380 729,330 660,560 
Otal bills and securities... 759, 110 741,550 742,140 741,440 671,610 
Deposits — — sas 
reserve account ............ 2,018,010 | 2,678,430 | 2,087,820} 2,235,580 | 2,342,710 
Ratio of total’ © Z to dep. , 
and Federal Res, note 
liabilities combined......... 77:8% | 83-1% | 82-0% | 82-2% | 84-1% 





AUSTRALIAN COMMONWEALTH BANK.—In {'s (000s omitted) 





Seite —— 
Reserve premium on gold... 


PASSE See PTE 





1ArneP 


errs  wweeareeayrret See 



























BANK OF CANADA.—In $’s (000’s omitted) 


une une 10, ) June 17, ; June 
1935 1936 1936 1936 
AsszTs 
Reserve, of which.............0c.sccscosesssceeseee | 125,301 } 199,347 | 201,637 | 192,846 
Gold coin and bullion .......... csesccseseceesee | 106,671 | 179,961 | 179,915 | 179,946 
Dominica oman securities........0.00-0- 150,448 | 111,144 | 113,027 | 111,357 
LITIES 
Note circulation.............. pveceubdaiasupsscecesa 74,232 95,106 | 94,125 94,455 
ts :— 
inion Government ..........s.sssecssesee 26,019 30,708 | 27,685 18,558 
DRIED. ccbedeudiipencstvecbiatocdiahana ‘ 74,557 | 181,040 | 191,163 | 190,504 





Bills discounted : i 5,688 | 10,389 | 10,511 | 11,330 | 11,251 9,771 
Investments ...........ssseseeeee 1,726 1,737 1,737 1,737 1,737 1,737 
RINE schnatssevcosenentnee 14,809 12, 513 | 12,403 | 12,351 | 12,183 | 11,911 
LIABILITIES 
Notes in circulation............ 13,428 | 15,013 | 14,538 | 13,797 | 13,369 | 14,244 
Government deposits ......... 1,517 2,918 1,907 2,294 2,720 2,364 
Bankers’ deposits.............++ 7,171 648 | 23,487 | 25,124 | 24,340 | 24,103 
Ratio of cash rese' 
liabilities to public ......... 57:5% | 50:4% | 51-0% | 50-:3% | 50-5% | 52-4% 
RESERVE BANK OF INDIA.—In oo (000’s omitted) 
une 28, une 12, | June 19, | June 26, 
Asserts 1935 1936 936 936 
Gold coin and bullion............. Soseceencce 44,42,17 44,42,17 44,42,17 44,42,17 
Sapee ome siieiet tinal Semiaepabeneisenhvenamsanes §1,93,54 | 61,07,34 | 62,47,82 | 63,37,51 
DOO iiiictiasceincovesedocsocsinie 18,34,91 15,59,02 | 15,52,32 | 15,82,86 
Sterling securities® .............cscecseeceees 53,19,27 | 68,31,71 | 68,31,71 | 68,31,71 
Indian Government rupee securities* | 38,49,02 | 23,47,30 | 23,47,30 | 23,40,31 
Investiments ............0.:seeceseeseeeeeees ps 6,00,95 6,12,07 5,97,03 5,97,09 
LIABILITIES 
pte aenetatinn dyeevuearentines guéensed poenses 1,62,42,78 | 1,67,04,00 | 1,65,56,41 | 1,64,12,93 
its -— 
Dis ctgcosdisbbiccogenedseasigess 22,34,34 | 15,44,29 | 15,04,24] 16,30,42 
nentbaittnbarterasecdbubechoviasigesians 17, 05,52 26,60,67 | 29,17,54 | 30,54,44 


Other . 
Ratio of gold and sterling to liabilities 51-9% 57-1% | 568% | 56°5% 
eld against notes. 


BANK OF FRANCE.—In francs (000’s omitted) 


June 28, June 5, June 12, June 19, = 26, 
1935 1936 1936 1936 1936 

Gold ........000- sesseeeee | 71,017,378 | 55,521,431 | 54,562,131 | 53,952,610 | 53,998,760 
Seeeenen Ao in} «(1,167,947 1,487,347 1,326,969 oe . Et 

mmercia Sud. 622, 
Treasury Bills .......f | 244-743 | 19,550,031 | 20,742,845 | 15'a99'493 | 13'796,955 
Bills bought abroad.... 979,310 1,269,394 1,266,485 1,266,485 1,263,574 
Advances on securities} 4,012,166 | 4,544,267 | 4,501,121 | 4,286,158 | 4,488,104 
Loans to State without 

interest— 

a) general ......... ess} 3,200,000 | 98,200,000 | 9,200,000 | 3,200,000 | 3,200,000 

b) visional ....... — — — — 536,468 
N ible Bonds, 

Fund Dept. | 5,804,935 | 5,707,677 | 5,707,677 | 5,707,677 | 5,707,587 

Other assets (exclud- 

ry exch.) 3,638,391 4,465,037 | 4,233,398 | 3,810,635 | 3,533,124f 

BILITIES 

Notes in circulation... | 82,099,239 | 84,962,305 | 85,112,819 | 84,803,701 | 85,106,243 
Public deposits......... 2, 982, 581 1,591,078 1,345,348 1,214,408 1,304,632 
Private tS 20000. 10,721, 074 | 6,398,961 6,280, 6,179,665 | 6,359,893 
Other li ties ...... 2,260,575 | 2,792,840 | 2,801,974 | 2,798, 2,803,664f 
Ratio of gold reserve 

to sight liabilities... 73-9% 59-7% §8-8% 58-5% 58-1% 


t Subject to revision. 


THE REICHSBANK.—1n Reichsmarks (000’s omitted) 
. June 22, ; June 8, } June 15, 23, 


une 
ASSETS 1935 19396 1936 1936 

GOIN 200.20. .ceeeeeee ES RESET niihedben wld sie pe pen 70,200 ree 

Of which deposited abroad......... ecseeses s 

Reserve in on Sensecnedes . 9,900:784 4,29°758 5,371 §,31 

Bills of ——— cheques ... weobbicee . i 

Silver and other COIN ..........csseereereeree 229,513 171,943 

AGVANCES oe... 000-cereee beodiiel splisiilcadesadene 35,276 44,457 

Tnvestiments .........ccecccsssecesereererseeses 660,908 530,048 

Other assets ..........:scccscessseesoneees aii 666,066 | 526,492 


Gold POCC Seo eeeeseseeeres 
Silver and other coin 
Securities ......0csssr0+ 
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40 THE ECONOMIST 





NETHERLANDS BANK.—In florins (000's omitted). 


BANK OF JAVA.—In florins (000’s omitted). 
Tease) Maa | sae | Passe] toes | ase 


ASSETS 

Gold and silver................+. 123,530 | 108,590 | 109,180 | 108,250 108,450 | 107,530 
Discounts, advances and 

other investments ......... 77,960 | 72,770 | 74,310 | 76,920 72,500 | 72,180 
Foreign bills .............++-++++ 2,660 1,160 1,240 1,080 1,860 1,810 
Other assets .............c0-0s00+ 12,560 9,750 | 10,200 | 10,460 | 10,200 10,340 

LIABILITIES 

Notes in circulation ........... 172,330 | 178,760 | 161,580 | 161,510 | 157,270 156,330 


Deposits and bills payable... 
SWISS NATIONAL BANK.—In francs (000’s omitted). i 
eT June 22, May 25, May 350,| June 6,) June 15, ; June 23, 
ASSETS 1935 1 1 1936 1936 1936 
tl i ccuineitomcstiniel 1,168,873 |1,506,879 |1,483,503 |1,425,791 | 1,405,863 |1,404,106 
287,106 928 | 198,216 | 173,287 


32,560 | 22,440 | 21,020 | 22,770 | 23,300 | 23,070 


, 255, 71,530 
146,944 74,128 | 87,472] 77,851 78,063 | 79,021 


56,929 | 60,010 58,660 58,060 56,800 56,800 
. 63,633 67,544 66,568 | 68,332 
60,431 46,621 46,499 46,099 | 45,899 | 45,899 


- |1,235,009 |1,250,299 |1,302,008 1,241,607 |1,234,633 
265,578 | 431,599 | 372,470 342,491 | 354,946 





















June 22,; May 30,| June 8, ; June 15, | June 22, 
935 1936 1936 1936 


ASSETS 1 1936 

Coin and bullion (gold reserve) ......... 118,831 | 118,866 | 118,866 | 118,866 | 118,866 
Balance abroad and foreign bills ....... 60,855 | 71,604 | 72,309 | 66,913 | 67,088 
Funds provisionally placed in gold, 

not included in the gold rese ve....... 26,323 | 66,287 | 66,287 | 76,248 | 76,248 
Norwegian and foreign governments 

AEA ._ cocovccvescoperewccecccsegnsesos 34,594 | 40,712 | 41,094 | 41,151 | 40,676 
Discounts and loans .............csseeseeres 205,950 | 189,601 | 180,913 | 191,103 | 185,951 

LiaBILITIES 

Notes in circulation ..............c.s0-000«+ 322,948 | 365,791 | 359,059 | 363,528 | 365,009 
Deposits at sight................:00--ese0e» 70,169 | 83,056 ' 87,515 | 93,093 | 86,332 


BANK OF SPAIN.—In pesetas (000’s omitted) 


June 22, ; May 23, | May 30, | June 6, | June 13, (7 20, 
ASSETS 1935 1936 1936 1936 1936 1936 


CEE aiccinntininnteneinnitte 2,269,496 |2,227,637 {2,202,432 |2,202,299)2,202,298 |2,202,302 
a eee eee 704,120 | 667,170 | 668,535 | 663,489 020 | 663,791 
Discounts ..............+.+ 1,000,049 |1,090,005 |1,135,985 |1,067,646/1,097,758 {1,094,258 
I a a 1,314,887 |1,550,672 |1,554,507 |1,602,163/1,617,819 [1,595,677 
Treasury bills ............ 77,415 75,998 75,998 75,998, 75,998 75,998 
Securities..........-.-0+..- 38,768 43,114 45,426 46,766| 46,623 47,120 
LiaBILITIES 
Notes in circulation..... |4,524,093 |5,428,304 [5,424,071 |5,515,572/5,468,601 |5,395,940 


Deposits ......-..-0.-s+-- 922,904 [1,097,056 {1,096,581 |1,102,113/1,144,578 11,134,344 


CENTRAL BANK OF ARGENTINA.—In pesos 
(000,000’s omitted) — 


Mar 31,)April 15, . 30. 15 ay 31,, Junel5 
cajeintee | te | ost | ae | ce | oa | ce 
At home .......0..cerereee 1 
Gold abroad and foreign ex- — 

edeuusstusousrptesessaue 121 115 lll 113 121 118 
Non-interest bearing Govern- 
ment Bonds .......c.00se0-000 119 119 119 119 119 119 
TOGMIES. <cocecsccveceee 400 400 400 400 400 399 
LiaBILITIES 
SRG 1 ccsgstiiinincemaheny 998 | 1,011 | 1,021 | 1,020 | 1,018 | 1,025 
Government eae eeccesccs i91 186 190 173 181 161 
Bankers deposits ............... 447 532 451 406 338 320 
= 213 28 
sebbodounsbhsenegineczebese 1 188 250 
Ratio of gold and foreign ex- os ov 
to note and sight 
IND Lccnacdninatesaiins 81-6% | 76-9% | 79°7% | 82-9% | 86-6% | 88-2% 








NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted) 







8, 
Assets ot Mises” | 106" | 71996" 
Gold and > enamel «++ |10,623,409 rte 11,004,671 eee 
ESE serrsomeivt as . 237, 222, 
Treasury bills issued against oe ae . ee tte 
OM Creadits......... . 
losses 5, 5,553,729 | 5,554,033 | 5,554,731 
FP socmersnensevsinge 5,654,992 5,638,745 | 5,638,745 | 5,638,745 
Notes in circulation ......... 1,125,149 141,613 |21,982, 
Other sight liabilities ...... 8,620,715 8,621,171 oF e088 139 
padeck 8,060,751 | 4,498,838 41'$06,808 4,503,348 | 4,353,378 


Ma 
Gold and silver boldings. ses 1 16 1896 
oe teak ’ £606,955 | 1 
sen 484,012 


a 284,1 
State Debt .....cce..00000-0 i Snerie 3,605,111 | 3,605,111 3,605,111 
Notes in circulation............ 
— =z 5,281,260 | 5,580,098 | 5,640,777 






July 4, 1996 


BANK OF POLAND.—In zloty (000's omitted). 


————— ee 20, | Ma 31, ) June 10, | Junea 
—-> aa 5 : Jone Jana 


510,077 | 381,500] 374,504] 374,838] s7otq 
13,416| 6895] 6,533] 5,579] 119 
632/510 | 656,653 399 | 653,776 | eave 
44,926 | 106,644 | 134,413] 118,254] age 
47,530 085 | 57,308] 49/834 
41452} 91,899] 91,904] 91,588 | 10am 


918,482 | 1,000,752 | 1,061,112 | 1,017,273 
220,823 123,118 153,094 


BANK OF JAPAN.—In yen (000’s omitted) 








ie 


une 8, | May 16, | May 23, | May 30 ’ 
J 193s 1938 1936 1936 '| “4 

Gold coin and bullion ...... | 478,789 | 517,985 | 518,387 519,936 , 
Other coin and bullion... 44,764 54,918 57,756 59,311 

Discounts .......ccceceereeenes 564,772 544,314 544,605 565,836 

AGVANCES ......-ceecerserseees 111,720 171,714 171,705 174,050 174,07 
Advances on foreign bills... 30,000 29,481 , 108,173 29,909 
Government bonds ......... 457,471 | 550,449 544,087 | 562,027 | 512,99 

LiaBILITIES 

Notes ....0..ccereneeeeeeeeenenes 1,142,517 | 1,189,938 | 1,234,246 | 1,371,255 | 1,257,195 
Government deposits ...... 259,706 | 445,967 437,468 | 357,557 | 326.7% 
Other deposits .......--++--++ 104,888 54,255 51,710 86,641 65,020 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 


se Pon ike 





June26,| June27,| June29, 
1936 | 1936 | 1936 





Comparison with previous weeks-— 








. Bank Bills Trade Bills 
Loans $ Months | 4 Months | 6 Months | $ Months 4 Months | 6 Months 
1936 % % % % 
June 4) 9-1] 2-8 ' ri 2 ° 
eel etl ak i-# it 2 
” 25| $-1 : } it 2 
July 2] 1] 4 i-2 i 2-2 2 


LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 


Par of 
June 26, | June 27, | June 29, | June 30,] July 1, | July? 
London on | a 36 1936 1936 1936 1936" | ” 1996 

































Paris, Fr. 5-4 | 758-4 | 754- 
6 |29-71-75 |29-71-76 |29-68-75 |29-65-72 |29 
Milan, L. 92-46 633-4 | 632-4 | 638-5 



































Zurich, Fr..... 25 
Athens, Dr.... 2 530* 29° 29 
Hels’fors, M. ~227} ety = +" ; 
Madrid, Pt.. 63; -56j | 36-59) 53) -50j 
Lien, 109§—1103}1094—1 108) 1095-1 108} 1094—1108)1 11 
Amst’d’m, Fi. . 7°37 7-37-39 oS 7° 
, 12-41-45 }12-43-47 |12- 7 
arks.... 45-50 45-50 | 454-50 
Vienna, Sch. 34-58}) 253-27} | 253-272 | 253-273 Be 
Bu'pest, Pen. | 27-82 { 163%) 163%) 163%) 163%) 
Prague, Ke. 120§—-121}/1208—121}§|120§—1214) 1203-121 
Danzig, 262-7 268-4 
Warsaw, ‘ 
Riga, Lat. 
Buchar’st, 
Const’ple, 
Belgrade, 






i 
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OVERSEAS BANK RATES 











° fom ° 
% % % % 
Albania ...... une 15,1936 7} 7 GBD icoccescwsse May 24,1933 4 a 
Amsterdam une 28,1936 4 3t Paris ........ June 25,1936 § 4 
Athens ...... Oct. 14,1933 7 7 Prague ...... an. 1,1936 3} 3 
Batavia ...... uly 1,1935 4 4 Pretoria ...... y 15,1933 4 
Le ; _ ak = : : Tallinn ...... Oct. 1,1 5 4 
S aalabe . 22, a 
Brussels ...... May 14,1985 24 2 | RiG® +--+ Jan. 1,1983 6 { 
Bucharest ... Dec. 15, 1 6 44 | Rio de Janeiro May 31,1935 ... 2 
Budapest ... Aug. 28,1935 4 4 Rome ......... May 18, 1 5 
Calcutta...... Nov. 28, 1935 3 Sofia ......... Aug. 15,1935 7 6 
Aug. 21,1935 2 84 | Stockholm Dec. 1,1933 $8 23 
ar has _ S, a % 5 Swiss Bank mer 21088 8 
Helsing fors.. » i 4 4 | _ places ...... y 
OVDO ...... an. 1,1934 7 6 tae intone April 7, 1936 3-65 3-28 
maid ay 5,1996 5 44 | Vienna ...... july 10,1985 4 3 
New York Fed. Warsaw ...... 26,1 6 5 
Reserve Feb. 1, 1934 2 1 | Wellington... Mar. 2,1936 3% 23 
Madrid ...... ily 15,1935 5% 5 Irish .......+. June 30,1932 3% 3 
Montreal...... . 11, 1935 2 r 
o% (a) 54% wad to tanks and cotlt natin wt (b) 6% ied 
agp . a ai to 
sdinte peinnas oe take ¢t Reduced from 6% to 5% on June 23. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New Yor oe s a cere 
Wig Faaae Toe” Jigga” Ttnse* “isee 


wee Li 44s, DUAR YF 


Call 1 
Time money (90 days’ mixed coll.) 4 1t 1g 1% 1g It 
. = Se ee ae 
Commental cceapt 00 dae”... 






une 17,/June 24,) July 1 
he 1936 | "1986" 





















60 days } 
— 4-9237| 5-0162] 5-0 5-01 
Cheques eecccecee J Dollars for £1 4-9425 5°0287 5. 5-0225 
wane 4-9425] 5-028 | 5-0237) 5-0212 
Paris ..... cheques {Cents for 1 franc 6- 6350 5: sate 6-5975| 6-63 
Brussels » {Cents for 1 belga 16-925 | 16-915 | 16-905 | 16-925 
Switzerland ,, ts for 1 franc 32-825 | 32-345 | 32-565 | 32-75 
tealy diel . ts for 1 lira 82975] 7-87 | 7°87 | 7°88 
ina ~ ts for 1 mark 40.45 | 40-28 | 40-24 | 40-35 
Vienna... ,, Cts. for Austrn.shig. 19-00 | 18-78 | 18-83 | 18-89 
Madrid... ,, [Cents for 1 peseta 13-755 | 13-645 | 13-675 | 13-735 
Amsterdam ,, ts for 1 guilder 68-28 | 67-60 | 67-68 | 68-20 
. } Cents for 1 kroner 88 oo ig ae 
Ocke tosses o 24: . . : 
Stockholm, 25-49 | 25-92 | 25-91 | 25-895 
Athens ... 4, ts for 1 0-95 0-93 0-933 | 0-948 
Montreal a ts for 99% 9 
Y ~~ ts for 1 29- 29-49 | 29-435 | 29-375 
Shanghai 0° ts for 1 99-50 | 30-25 | 30-18 | 30-18 
sa he ts for 1 $7-35 | 37-97 | 37-97 | 37-93 
Buenos * ts for 1 $2-93 | 33-50 | 33-49 | 33-49 
ne ts for 1 8-32 | 8-46 | 847 | 8-47 











of 
Ist to 1 
as from June 21st at 139- 
AND SOUTH AMERICAN EXCHANGE RATES 
American Bank, Ltp., issues the 
details relative to quotations for certain of the South and 
American All these exchanges, 


See oan The previous rate 
per cent. 


exchanges. with the exception of 











936. 

Salvador. t on June 15, 1936, 2-51 colones per 
nited States dollar. 

Venesuela t No rates available. 


* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 


Nsw ZEALAND 





TT. scores ee eee eve 125 | 124 128 
Air ; Ord.} Air ) Ord. Als | Ord. 


° All rates (Australian and New Zealand) now based on (100—LONDON 





GOLD AND SILVER 
The follo statistics ¢ eee See ee silver 
ie ha wee Caled uly 2, 1936, are issued by the Statistical 
Department of H.M. and Excise. 


IMPORTS AND EXPORTS OF GOLD 





Gold Im into Great Britain Exported from Great Britain 
ond Mislees Latah oacenael and Northern Ireland, week ended 
July 2, 1936 July 2, 1936 













British W. Africa. 2,500 
British S. Africa 1,791,308 1,650 
Tanganyika.......... 5,871 1,000 
VOrvcorssccersscees 5,957 ‘ 
British India ....... 498,914 ues ose 
ustralia ............ 94,354 1,000 9,000 
Trinidad & Tobago 6,243 ay 9,235 
WE secensscieee di ose p 
Netherlands .. rogers |{ 78160 Sase 
DN os ied asec 3,730 izvet 15,575 
France ececcecccoccoes 60,020 2% oo ate 
1 
Switzerland ......... 97,650 32/268 
Austria ...........000 ey 5,026 
Venezuela ........... 23. « 
Other countries 2,120 61 


into Great Britain 
week ended 











and N Ireland, week ended 
July 2, 1936 July 2, 1936 
From To Bullion® Coint 
Irish Free State ... neo 500 IB cccees 
Denmark ......... 


se reeeserees 


soeseeecereeeee F Fg RVM F oee fl RBS corer etreeecaee 


seeeeeeeeeee 
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GOLD MOVEMENTS: BANK OF ENGLAND 


1936 ARRIVALS £ 1936 WITHDRAWALS fa 
June 26 Bar Gold...........+..+++ 457,068 | Jume 26 .......cecceecseeeesenseneeenees i 
pais a Glee iteinditiiensumtraptly Nil 90 D., avcveeqnenvoaneqesoccscccctibons ~ Nil 
Se fg Nene 1,577,865 wy EEE edtecanannliogeosoonsageucmensbso Nil 
. Bar Gold.............+-+- B,602,265 |, BO seecescecrseeeersnereessosoonees Nil 
july 1 Bar Gold................. Jeby 1D ccecccoccccsssconcecesercensooes Nil 
co 2 Bar Golld.......cocssccece 575,105 e anaposte papbiupecnsccespnceteece Nil 
Wi iii 4,711,561 Gar scitiininonies Nil 
Movement a 26, 1936, to July 2, 1936 (inclusive).............-seceerserees £4,711,561 in 
Movement during = BEG, cniainguotinnaecachtninskeatetntobsde ceuipckidiqnreccecece £7,745,822 in 
Movement during 1936 Gonmary 1 to July 2, 1936, inclusive)............... 1,635,592 in 
Movement April 29, 1925, to July 2, 1936 (inclusive) .......-..----0<-ss0+++s 62,592,789 in 
Movement 21, 1931 (gold standard suspended) to July 2, 1936 
GRCDERE YE). ..00ccccccnsnsssccenccdoscenscstscserccnedaseccnnccesvosscosonsepsconoococece £84,998,241 in 


GOLD MARKET 

Messrs. Samuel Montagu and Company write on July 1, 1936, 
as follows :— 

The Bank of England gold reserve against notes amounted to 
£216,325,661 on the 24th ultimo, as compared with {211,858,583 
on the previous Wednesday. Further large increases of bar gold 
were announced by the Bank, the total acquired during the week 
being £4,785,723. In the open market about £1,800,000 of bar gold 
was disposed of at the daily fixing. Although prices were main- 
tained at a premium over dollar parity, that over franc parity 
tended to decrease with the recovery shown by the latter exchange. 
Yesterday, gold was secured in the open market for shipment to 
France, the sterling price of gold being fixed on franc parity for the 
first time since the end of August, 1935. 

Quotations during the week :— 


Equivalent value 

Per fine ounce’ of £ sterling 

Fea BD occcocsccveccscccccssespecs 138s. 7d. 12s. 3-12d. 
Sd ME edindeanetonscosestpesinede 138s. 8d. 12s. 3-04d. 
ere cna cacsbepanenges 138s. 94d. 12s. 2-90d. 
i sapepanctncecosenecbongeees 138s. 84d. 12s. 2-99d. 
BPE rainonc.ciitbatnatoscocnandns 138s. 8d. 12s. 3-04d. 
DOMED 1 Widen ccccccoccoccccoshtenes 139s. 04d. 12s. 2-64d. 
MIND. dkancacnencsccechesconad 138s. 8-92d. 12s, 2-96d. 
ENTE: raghatisbancpeveoubsesicent 139s. 1d. 12s. 2-52d. 


ultimo carries gold to the value of about £353,000. 


The Southern Rhodesian gold output for May, 1936, amounted 
to 68,331 fine ounces as compared with 68,694 fine ounces for 
April, 1936, and 62,009 fine ounces for May, 1935. 


SILVER MARKET 

The recovery seen at the end of last week was not maintained 
and after small fluctuations prices receded to 194,d. for cash and 
194d. for two months’ delivery, quoted yesterday and to-day. 

The lower prices attracted some speculative inquiry and also some 
buying from the Indian Bazaars, but demand from the latter has 
been less in evidence, the decline seen during the week under review 
being largely due to lack of support. The Indian Bazaars were 
rather inclined to re-sell and there was also re-sell.ng by speculators, 
but sales on China account have been only on a small scale. 

The tone is uncertain and although the present level may not 
enco sellers, any improvement would seem to depend upon 


a revival of demand from the Indian Bazaars. 
Quotations during the week :— 
IN LONDON IN NEW YORK 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delive delivery -999 fine 
June 25 ...... 19}d. on June 24 ...... 45 
ps BB assaee 19 194d. lice ate, abouss 45 
Ue depose 19#d. 19 #}d. Le ehepee 45 
nce -camose 193d. 19d. ps’ 0 eqense 45 
i a: echces 19%. 19}d. is MD _. antes 45 
Featy B aiss..i.. 19 4d. 194d. gs ER  cqance 45 
Average ...... 19-573d. 19-615d. 
Jaly 2:......... 194d. 19 4d. 


The highest rate of exchange on New York recorded during the 
period from June 25th to July Ist was $5-03 and the lowest $5-01}. 
Statistics for the month of June :— 
Bar Silver per oz. std. 
Cash 


ivery ivery per oz. fine 
price ...... 20 4d. 20 4d. 139s. 4d. 
Lowest price ...... 19. 4d. 19}d. 138s. 3d. 
A ceseseseeeee 19-7700d, 19-7950d. 138s. 8-32d. 





THE CHASE NATIONAL BANK.—The Chase National Bank state- 
ment for po 1936, shows deposits, including certified and 
cashiers’ , Of $2,083,326,000, compared with $2,059,785,000 
on March 4, 1936, and $1,760,129,000 on June 29, 1935. Total 


vaults and on with the Federal Reserve Bank and other 
banks, $602,890, , compared with $793,126,000 and $528,863,000 

= gem pont erg rr 
loans and discounts $649,449,000, compared with $609,245,000 and 

















































July 4, 1996 
COMPANY NEWS 


CAPITAL MARKET ANOMALIES 
(See Leading Article on p. 4) 
NATURE OF BORROWING 


Preference Ordinary 
Debentures, Stocks and Stocks and 


iim at se nti 


Bonds, etc. Shares Shares Total 

Old Basis £ £ £ ei 
Year 1932 ...... 170,172,800 12,773,800 5,963,400 
» 1983: ...... 222,064,300 12,733,700 9,982,500 
» 1934 ...... 102,769,300 21,461,000 44,878,400 
» 1985 ...... 167,185,500 31,696,700 37,265,400 
Ist quarter, 1935 10,746,400 7,948,700 8,651,200 


2nd quarter, 1935 19,373,400 11,930,800 6,649,700 37,95 
Ist quarter, 1936 45,355,700 4,376,700 12,147,400 
2nd quarter, 1936 10,311,900 5,312,900 21,767,500 





New Basis 3 
Ist quarter, 1935 22,375,400 14,409,300 37,919,500 74,704,200 
2nd quarter, 1935 24,063,000 14,979,600 26,950,800 65,993,400 
Ist quarter, 1936 48,960,400 10,676,200 35,101,500 94,738,100 
2nd quarter, 1936 16,213,400 10,456,300 52,524,500 79,194,209 


The following are the principal issues during the past half year, 











Month ia 
of Name and Description _aes — 
Issue 
1936 IssUES BY PROSPECTUSES £ 
ae Railway Finance Corporation, 2}% Deb., |27,000,000 97 
eb. | Central Electricity Board, 33% Stk., 1974-94 | 3,500,000 par 
Feb. | Belgium (Kingdom of) 4% Bonds ............... 8,600,000(b 98} 
Feb. | Coast Limes, 6% Cum. Pref. £1.........:ccssceeeeee 1,800,000(6 22/9 
Mar. | Colvilles, Ltd., Ord, £1..........0.ccceessseceeneeees 3,100,000 29/- 
Apl. | New Zealand Govt., 3% Ins. Stk., 1952-55 ... | 4,000,000(6) 98} 
une | Australia, 23% Reg. Stk., 1941-43 ............... 16,551,402(b) 99 
ay | Sheffield Corporation, 3%, 1956-58............... 2,500,000 gy 
May | County of London Electric, 33% Deb., 1952-72 | 2,500,000 par 
Issves By Stock ExcHaNGe INTRODUCTION 
an. | O.K. Bazaars “ BY Ord. 5/— .......s.cecscseseees 1,567,500(d) | $2/3(d) 
eb. | Revo. Electric Ord. 10/— ............c.ccccseeeeeees 1,400,000(d) | 40/~(d) 
June | Anglo-American Investment, 4}% Deb. ...... 1,496,250 993 (d) 


By Permission To Dear 
3,240,213(d) | 62/9( 
376,406(d) 





(@) £2,050,000 for conversion purposes. (b) All for conversion purposes, (¢) Opening 
price and amount involved. ¢ Bonus issue. “ 





DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except 
where marked % or Stated 


in Cash 
* Interim div. tf Final div. 
Name of Company 


eee eeeeeeenseee 
Seen eee eeeeteeeeeeeeeeeere 





















ea nition tah L Mle iaisindp 5 uly 1 bbe aie 
TEA AND RUBBER %) July nt 
Anglo Ceylon and General Estates 5%t Nilt % 
Dutch Plantations of Java 2%¢ Same 4 4 
Dooars Téa ...........0c0000+ Same 25 A 
use 6 
oi 7% 10 
és 12 5 
First 5 Nil 
Wi 5 1% 
ri is | 10 
Nilt 10 Nil 
id 4 5 
fa 6 ” 
% $ | Nil 
Same 1/3 p.s. | 1/3 ps 
4%t 10 6 


625 | 6% 
50 50 


FE EE 





Estates See eee teres ia 
; Coal Pe Pe reese 7 
nen 













eeeeeerenerarerene 


DIATICS  ..-e-ecesscoeeneress 26s 
Fovles Ioern Telegraph (Denmark) | 24% 
Gussdian Investment Trust ...... 24%° 


eebeweseeeeereeene 
weevedece 


ae eeeeeere rene eerereeeeerenees 
ereeeeeeres 

seen eeeeeeee 

ereweeeee 

Ae eneeeeeeeeereses 


a eeeeeereeeeeee 


- 94,200 
4 Company Ending | Last 


a 


























































































Financial Land, etc. £ 
; Associated London Proper- 
Oe. otincuhedbbamenntieniie 23,55 7,827); 59,611 4} 
3 Atlas Electric and General 438 17,210} 153,627) Nil 
Australian Agricultural Co. a 929), 31,444) = 3t 
Beira Works .........ceeceeeee on 23,878 49,501) Nil 
1 Connaught Estates............ 8,988 2.648 16,644, 7 
Hampstead Garden Suburb 
Weed: i... Giiieiies cdi aie 3.606 
a Investment Corp. of Canada 5,231 33,680 8,034 
Murrayfield Real Estate ... wie 3,188 1,115} 5 
TO GOs a ce ckvcecedtiisdecidcss 13,152)|Dr. 2,159) Nil 
) or Wool Exchange and General 
| oe InvestmentS.........-+++0+++8 18,802 9,169], 19,279) 4 
| 70/~ 
23/- Montevideo Gas &c. ......... 79,417|| 54,604) 3f 
d) Opening Coal and Steel 
Greenwood —_ Batley ...... 7,028 22,222) 36,795) 4 
Pheenix Oil Products 54,714 63,780 bed mi ott 15,780]| 53,224) Nil 
S Rubber 
~aroesinell ATOR -ivcniicteisinsecsves bide 4h Rae 637|\Dr. 2,064 Dr. 2,064\\Dr. 375, Nil 
lend for Cabdonice (Selangor See és Asi0| 18.730 12337 | 5.368 7 
vets 510 730 y f 
a Gordon (Malaya) ............. 6, 9,680|} 12,049] 4 
Calicut .....0....ccees 8 941 1,290; Nil 
Poociae Manchester North Borneo . 2,912 6,250) Nil 
Year Nirmala (Java) .............++ Dr.47705 (e) (e) 
Selangor United .............+. 11,017 9,528; 7} 
7 TF@V@NCOTe .......ccccecceseeeee 8,804 7,366, 9 
«i Ulu Caledonian ............... Dr. 4,518\\Dr. 2,970| Nii 
Spiers and Pond............... 12,571 49,337; 3 
Bogawantalawa ..........s.655 2,421 27,487) 13 
i Bordubi .......s.cecsscceeseees 12,513]| 10,245} 10 
ue II islteneinitiabaiakndvapanndt 5,822 8,154) 10 
; British Indian..............++++ 20,722 10,488} 10 
25 Budla COCO CC Reet Hee Teee 683 3,22 12,130 4 
ak Phantie nner |. 17,288 10,061) 24 
ee eeeweseereeeeee OS Yds 
-_ KOOMSONG .......0s0cseeeeeeees 8,345} 12, 3,861 3,656) 5 
$ MINE iid. naleanewedanndesennes oo 14,402 9, 1,894||Dr. 4,679) Nil 
174 a 16,13 20, 3,960 apes Nil 
ee 40,80 44, 5,222 D06; 5 
‘ BGMIAD fivesis-tasce deworasaeeccs 5.404] 13,59 8,797||. 4,144) 25 
Nil BODO co cisisdecters sionerintninss 2,58 4, 2,185 339) Nil 
- Cellulose Acetate Silk ...... 24,481] 66,9 48,863||Dr.13582] Nil 
1/3 ps Grout and Co..........cc0csee0e 20, 31, 10,011} 30,598) 74 
‘ast Marling and Evans .......... 2,045, . 2,045 2,045 274 | Nil 
624 Second Consolidated eeerete 22,9 uy 25,307 
Second Great Northern...... 28,022; 37 
= Other Companies ' 
Amalgamated Dental ...... 
Se Aron Electricity Meter....... 
a British Glues and Chemicals 
“" Burgis and Colbourne ....... 
rs Lovell and Christmas :....... 
Nil Sangers, Wesspelabiiasttd 
2 ’ o One 
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REPORTS AND NOTICES 


MARTINS BANK, LTD.—A new branch of Martins Bank has been 
° at 208 Kensington High Street, London, W.8, where a night 
safe has been installed. This branch is under the management of 
Mr. E. C. Shaw. 

INSURANCE 

CLERICAL, MEDICAL, AND GENERAL LIFE ASSURANCE SOCIETY. 
—The following official changes are announced : Mr B. Smither, at 
present agency manager, has been appointed secretary; Mr N. L. 
Carey, F.1.A., at present assistant secretary, has been appointed 
joint secretary; Mr G. F. Llewellyn, F.1.A., has been appointed 
assistant actuary; Mr E. F. Phillips has been appointed assistant 
secretary. 


July 4, 














MISCELLANEOUS 
HLSSON’S CAPE BREWERIES.— Profit on trading and rtals 
Moen 31, 1996, was {210,556 as against £179,212, plus £96 transi 
fees and £65,307 brought forward, making £275,959 against £232. 
After deducting “ — a , roa = Second F ne 
dividend, interim of 3 per cent. on { . ‘te 
depreciation and transferring £55,000 against £35,000 to is : 
gencies, there is a balance of £122,047. It is pro to pay a fim 
dividend of 7 per cent. (same) and a bonus of ; per cent. a 


the Ordinary, making 124 per cent. as com with 10 per 

carrying forward £72,172. I 
THE GUARANTEE SOCIETY, LTD.—Mr F. H. Sherwell, 

and secretary of the Guarantee Society, Ltd., is retiring at | 

end of July, after fifty years’ service, and is to be bag toa 

seat on the . Mr Sherwell will be succeeded Mr E.'h 

Labbett, at present assistant secretary. ’ 





COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Fo.LLow1nc the short-lived improvement noted a week ago, 
quietude has again settled down upon the principal com- 
modity markets. Although no general tendency was 
apparent, the prices of a number of commodities registered 
a setback during the past week, Thus, wheat lost part of 
its recent rise, although no significant change took place 
in the underlying market factors. Maize followed suit, 
owing to a quiet demand and the anticipation that ship- 
ments from the Plate will shortly show considerable expan- 
sion. The market in oilseeds had a quieter tone, but 
linseed was fairly firm, on rather unfavourable crop reports 
from the United States, and cottonseed advanced in 
sympathy with Egyptian prices. 

Industrial grades of coal and coke remain in active 
demand at firm rates, but house and gas coal are season- 
ally quiet. The iron and steel markets are still as active 
as ever, and many manufacturers are in arrears with con- 
tract deliveries; but non-ferrous metals were generally 
rather easy this week. The difficulties of the international 
situation continue to exercise a depressing influence on the 
metal markets, while tin still suffers from uncertainty 
about the renewal of the restriction scheme and the 
future of Bolivian supplies. Among textile fibres, cotton 
was again marked up, partly in response to the crop situa- 
tion in the United States, and wool remained firm. The 
jute markets were depressed owing to the e tion of 
a larger Indian crop and the news that the Indian Jute 
Mills Association has planned a further extension of pro- 
duction in the effort to force down quotations and so to 
bring the non-member mills to heel. Last week’s improve- 
ment in rubber was well maintained, and the statistical 
position of the commodity continued to improve. 

Among foodstuffs, price changes were few. Provisions 
were generally steady, and the cooler weather brought a 
welcome improvement in the demand for meat and eggs. 
The sagging tendency at the Mincing Lane tea auctions 
was arrested, but the spot market in raw sugar was 
decidedly easier. The import duty on potatoes was restored 
on J uly rst. The duty amounts to {2 per ton during July 

August, and to {1 per ton for the remainder of the 
season. 

The tendency in the prices of primary products in the 
United States was again upwards, altho : the pace of 
the advance slackened. Moody’s index of the dollar prices 
of staple commodities stood at 169.8 on Wednesday 
(December 31, 193I = 100), against 168.4 a week earlier, 
163-3 a month ago and 158.3 on the corresponding day 


COAL 
SHEFFIELD.—There is a demand for all classes‘of i 
Poon =s  indestrial 
small coal for coke exceeds the 







































singles, 17s.-17s. 6d.; washed smalls, 14s. 9d.~15s. 3d.; washed 
coking smalls, 14s. 9d.-15s. 3d. ; s creened gas coal, 19s. ~20s. 6d.; 
Derbyshire and Notts: top hards, 18s. 3d.-18s. 9d.; cobbles, 
18s. 3d.-18s. 9d.; washed trebles, 17s.-17s. 6d.; slacks, 9s. 6d. 
13s. 6d. 

NEWCASTLE-ON-TYNE.—The Finnish StatefRailways have 
13,500 tons of steam coal from this district, for eae J 
September. The firmness in all classes of Northumberland steam 
coal is unabated, and demand is brisk for — if a shade easier 
in respect of domestic fuel. In Durham there is no change ia 
market conditions generally: home industrial demand is on # 
increasing scale, but there is no indication of any additional export 
trade. Coke of all descriptions remains firm, with both home and 
export trade very active. ; 

Current f.o.b. prices for export :—NORTHUMBERLAND.—DCB, 
screened, 15s.; smalls, 12s. 6d.; Howards, Bentinck, ae 
screened, 14s. 9d.; smalls, 12s.; Tyne Prime large, 14s. 6d. ; 
12s. 6d.; Hartley Main large, 14s. 9d.; smalls, 12s.6d. DurHam— 
Lambton, South Hetton screened steam, 15s. 9d.; smalls, 198; 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon unscreened 
gas 14s. 8d.; Second Class gas, 13s. 6d.; Coking unscreened 
smalls, 13s. 3d.; Prime unscreened bunkers, 15s.; Second clas 
unscreened bunkers, 14s.; Prime Foundry coke, 26s.; Newcastle 
and District gas coke, 28s. 

GLASGOW.—The Scottish trade remains busy. In the home 
market industrial demands continue on a large scale. The shipping 
trade is also quite satisfactory on the whole, although some dis 
organisation has been caused at the loading ports through dela 
arrivals of boats owing to strike troubles on the Continent, and 
reasons. At the Fife port of Methil there has been a lengthy loading 
turn. Supplies of both screened coal and nuts are well taken upit 
most districts. There is in fact a shortage of various classes of coal, 
and the market generally presents a very strong appearance. 

Current export prices (f.o.b. district ports) :—LANARKSHIRE = 
Ell best, 15s.; Splint best, 18s.; Splint second 16s.-16s. 64.; 
Navigation screened 16s.-16s. 6d.; Navigation unscreened, 15s; 
H ey: 14s. 6d.; Steam, 14s. 6d.; Trebles, 15s. 6d.-16s.; Doubles, 
15s. 6d.~16s.; Singles, 16s.; Pearls, 15s.; Dross, 12s. 6d. Fire= 
Best unscreened navigation, 14s. 6d.; unscreened navigatica, 
14s. 6d.; first-class steam, 15s. 3d.—-15s. 6d.; third-class steam, 
14s. 6d.; trebles, 16s. 6d.~-18s.; doubles, 16s.—17s.; 
16s.-16s. 6d.; pearls, 14s. 3d.—14s. 6d. LotH1ans.—Best 
15s. 6d.-16s.; prime steam, 14s. 6d.-14s. 9d.; secondary steam, 
14s.; unscreened navigation, 14s.; trebles, 16s.-16s. 3d.; doubles, 
15s. 6d.-16s. ; singles, 16s.-16s. 6d.; pearls, nominal. AYRSHIRE ‘— 
Best unscreened navigation, 16s. 6d.; steam, 13s.—13s. 6d. ; trebles, 
15s. 6d.-15s. 9d.; doubles, 16s.; singles, 16s.-16s. 6d.; pearis, 


nominal; dross, 

CARDIFF.—Conditions show no signs of improvement. Shipments 
last week totalled 299,100 tons compared with 312,900 tons the prev 
ious week and 402,433 tons in the corresponding period last year. The 
French position has eased substantially as a result of the settlement 
of the diapute af the coasting and ba ports, and there is a better 
supply of tonnage in dock than was the case last week. But there 

no expansion in the volume of current demand and 
are finding it difficult to dispose of their reduced export quote 
There is a surplus of large, but a scarcity of small and sized grades, 
ularly for prompt shipment. The demand for coke, howevel, 
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Statement of Condition, June 30, 1936, 





RESOURCES 
Cash and due from Banks ... ove o 
U.S. Government Obligations, direct. and fully Evaranteed ° e 
State and Municipal Securities ios os oe ose 
Other Bonds and Securities .. a cee ove oe eee 
Loans, Discounts and Bankers’ Acceptances... ote ove o 
Banking Houses __... eee ove ove eee oes wee 
Other Real Estate ... eee eve ove eve eee . 
Mortgages .. eee ove eee : os 
Customers’ Acceptance Liability oe eee ove oe ove 
Other Assets ove eee oe eee ove eee ose 
LIABILITIES 
Capital Funds : 
Preferred Stock (called as of we 1, = gu $  3,694,340.00 
Common Stock eee eo 100,270,000.00 
Surplus ote oe oe 100,270,000.00 
Undivided Profits ove eee oe 22,657,367.23 
Reserve for Contingencies ... eee eee 
Reserve for Taxes, Interest, etc. _... eee 
Deposits... coe ove ose 
Acceptances Outstanding eee * 
Liability as endorser on Acceptances and 
Foreign Bills... coe eee ose 
Other Liabilities... eee eee ose 


$ 602,890,348.12 
735,987 ,426.74 
96,689, 9€8.58 
184,412,520.93 
649,449,053. 
38,271 ,272.31 
4,213,474.44 
10,255,689.23 
19,668,994.51 
14,518,907.50 


$2,356,357,676.27 
EET RIO 


$ 226,891,707.23 
12,413,158.33 
1,183,448.27 
2,083,325,945.17 
21,341,521.84 


6,772,366.13 
4,429,529.0 


$2,356,357,676.27 





United States Government and other securities carried at $147,818,737.41 are pledged to 
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IRON AND STEEL 


LONDON.—There is no sign of a slackening of activity in any 
department of the steel trade, says the official report of the London 
Iron and Steel Exchange. The usual seasonal decline has shown 
no signs of developing and consumers are offering business on a 
scale that in some sections is embarrassing to manufacturers. 
Demand for pig iron has become more active and the higher scale 
of prices which came into force on July Ist has had no adverse 
influence upon business. Production is increasing but, even so, 
most producers are in arrears with contract deliveries. The re- 
quirements of the steelworks are fully maintained and a heavy 
tonnage of pig iron is passing into consumption. In the semi- 
finished steel department, in spite of the increase in output, some 
stringency has again developed. Consumers are pressing for supplies 
and the full production of British works is going into immediate 
use. Difficulty is experienced in obtaining prompt supplies and 
in some cases producing works are unable to accept further orders. 
Business in finished steel continues at its recent high level and 
consumers are anxious to buy far forward. Manufacturers, however, 
are pursuing a cautious policy and many are concentrating upon 
overtaking arrears in deliveries. Business with overseas markets 
has shown rather more life, but little surplus material is left for 
export when the home market is satisfied. 


MIDDLESBROUGH.—The demand for all classes of pig iron con- 
tinues strong. As there are now two furnaces producing Cleveland 
foundry iron, the position is better than it was a month ago. On 
the other hand, a large proportion of the production is already 
contracted for, and, whilst users would be prepared to make 
purchases over the next few months, makers are not anxious to 
commit themselves too far ahead. The price now ruling is on the 
basis of No. 3 Cleveland foundry pig iron at 75s. per ton delivered 
Middlesbrough. East Coast hematite is in good request by home 
users. Makers are well contracted, but they are reserving the bulk 
of supplies for requirements in this country, only small quantities 
being exported. The price now quoted for t Coast mixed 
numbers, delivered Middlesbrough, is 85s. per ton, which includes 
the rebate of 5s. under certain conditions. New business in foreign 
ore is spasmodic and is dependent on the freight position. 


The steel departments continue exceptionally busy and further 
orders have been placed for shipbuilding steel. Blast furnace coke 
readily realises 25s. per ton delivered at the furnaces, although 
there will now be a considerable increase in the production, 
as Messrs. Dorman Long's have started one battery of the big new 
plant at their Cleveland works. Local merchants can realise only 
57s. 6d. per ton for any supplies of heavy steel scrap. In the 
meantime large quantities are being imported. 


SHEFFIELD.—The market continues very active and firm, with 
consumers anxious to cover their requirements as far ahead as 
possible. Producers of pig iron are in most cases fully sold to the 
end of the year, and in some cases have entered into contracts over 
the first quarter of 1937. There is only a very limited supply of 
foundry in the market, and forge is being taken up at a greater 
rate than was the case three months ago. For some time past 
contracts for forge and foundry for delivery over the second half 
of the year have been subject to the premium of five shillings which 
has now been officially merged with the “ zone” prices, making 
forge 76s. and foundry 80s., delivered Sheffield and district. There 
is no Lincolnshire iron on offer locally. Derbyshire iron output 
will be substantially increased by the lighting of a fourth blast 
furnace this week. The insistent demand for East and West Coast 
hematite is fully maintained, but makers are unable to accept all 
the business on offer. Bar iron makers are more satisfactorily 
placed for orders than for some time, common bars bein, pemgeny 
in request. There is no easing of the pressure for Supplies of 
steel billets, and there is an increasing demand for acid qualities. 
Sheffield industry is flourishing, both heavy and light engineering 
branches being very busy. Production of basic and stainless steels 


GLASGOW.—Steel plants in the West of Scotland are taxed to 
utmost capacity and demands seem likely to increase. The amount 
Settee eee ent ae an Sammon = Ereeter thon it has been 
for some years, and orders on hand and those which are 
practically assured will call for vy tonnages of shipbuilding 
material within the next few months. Demand for material for 
marme and other engineering trades, machinery makers, and indeed 
all users of steel is on also ; 
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but outside influences are still too strong to make definite & 
advisable. all 


Sales on the London Metal Exchange: 1,200 tons on Mes 
against 425 tons last week; 1,100 tons on Tuesday, againgy 
tons last week; 1,100 tons on Wednesday, against 875 . 
Domestic spot was oi at 8-924 cents per Ib. in New Yor 
Wednesday, against 8-95 cents a week ago and 8-85 cents a ms 
. Wednesday’s official ae price for standard cash in Lop 
was {36 lls. 3d. to £36 12s. 6d., compared with £36 lls. aia. 
£36 13s. 9d. a week ago. Stocks of refined copper in British ofjey: 
warehouses at the end of last week, at 57,434 tons, show a deer 
of 1,110 tons, while stocks of rough copper, at 4,618 tons, 
decrease of 899 tons on the week. f 
LEAD AND SPELTER.—After an early decline, lead recovered j 
the influence of an active demand and closed on W r 
slightly lower on the week. Since the building and armame 
booms are the most important consumers of lead, this may 
unlike the other non-ferrous metals, is not subject to a na 
quietude of demand in the summer months. This market my 
therefore be expected to exhibit a strong tone in coming wemy 
Spelter, on the other hand, was again weak, although the 
in Belgium have reduced production in that ae The 
zinc smelter output in May, according to the Metaligeselig 
reached a new high level at 125,502 metric tons, inst 120,44 
metric tons in April and a monthly average of 111,422 metric ® 
last year. i. a 
Sales of lead on the London Metal Exchange: 450 tomsis 
Monday, against 450 tons last week; 1,300 tons on Tuesday, agaiy 
850 tons last week; 1,100 tons on Wednesday, against 800 m 
The New York quotation on Wednesday was 4-60 cents p . 
against 4-60 cents a week ago and 4-60 cents a month ago. 
official closing quotation in London for soft foreign for shit 
during the current month was £15 3s. 9d. per ton, compared’ 
£15 5s. a week ago. 


Sales of spelter on the London Metal Exchange: 425 te 
Monday, against 525 tons last week; 575 tons on Tuesday, 
1,000 tons last week; 550 tons on Wednesday, against 475 tong 
week. Wednesday's quotation in East St. Louis was 4-85\¢¢ 
per lb., against 4-85 cents the week before and 4-90 cents a mpg 
earlier. Wednesday’s official closing quotation in London § 
“ good ordinary brands” for shipment during the current m 
was {13 7s. 6d. per ton, against 413 18s. 9d. last week. 


TIN.—Prices slumped heavily at the end of last week in 
quence of the decision to increase the quotas for the third q 
of the year. A slight recovery was recorded on Monday 
Tuesday, but on Wednesday the decline was resumed, d 
publication of favourable statistics for June. According to A. St 
and Company, there was an unexpectedly heavy decline of 1,950 t@ 
in visible supplies last month to 14,972 tons. New supplies d 
by 1,425 to 10,080 tons, but deliveries rose by 2, 
tons. The increase in deliveries occurred mainly in the U; 
States and on the Continent. By way of contrast, deliveries ia 
U.K. during June reached a low record for the current year 
844 tons—a reduction of 714 tons on the month. The tin 
is further discussed in a Note of the Week. 


Sales of tin on the London Metal enone : 240 tons on Monday, 
against 165 tons last week; 255 tons on Tuesday, against 295 
last week; 275 tons on Wednesday, against 225 last week. 
New York quotation on Wednesday was 40-75 cents per 
against 42-75 cents a week ago and 42-75 cents a month 
Wednesday’s official closing quotation in London for stam 
cash was {178 5s. to £178 10s. per ton, compared with £185 10s. 
£185 15s. a week ago. Stocks of tin in London and Liverpool 
a on oF last week totalled 723 tons, an increase of 15 toms 
week. 


OTHER NON-FERROUS METALS.—Among other non- 
metals, aluminium ingots and bars for home delivery were 
uoted at £100 per ton, and rolling billets at £102 per ton. 
or home and export, at £200 to £205 per ton, remains unch 
icksilver, on the spot, was quoted at 412 2s. 6d. per flask of 768 
e roe as last week. ee antimony was quoted i iS » 
per ex warehouse, duty paid, as against £55 to £56 per 
week. Chinese wolfram for June-July shis t: was quoted 
29s. to 29s. 6d. per unit, c.if., as against 30s. 3d. to 30s. 9d.’ 
week. Platinum (refined) was maintained at {7 10s. per ou! 
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buying has occurred in autumn goods for the home trade. Order 
Diverse 


‘ets of manufacturers remain very irregular. reports have 
ae received as to the business done in the yarn market. Some 
spinners in the American section have sold more freely, but 

has not been of a general nature. Varied reports have come to 

from Egyptian spinners, but on the whole a larger trade has been 


nag COTTON PRICES 
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COTTON WEAVERS’ WAGES.—At a joint conference held in Man- 
chester on Tuesday last, the employers in the weaving section 
informed the trades union officials that the members of their 
organisation had decided unanimously to reject the demand for an 
advance of 15 per cent. on wages and a minimum wage of 30s. per 
week of 48 hours. Sir John Grey, the chairman of the Cotton 
Spinners’ and Manufacturers’ Association, pointed out that they 
were dealing with an industry that is still depressed and which has 
a redundancy problem to adjust. ‘‘ So long as there is redundant 
plant it is difficult to maintain in all mills full employment, and, as 
a consequence of competition for orders to keep looms employed, 

ices are cut and unremunerative.”’ Sir John declared, however, 
that the employers were not unimpressed by some of the figures 
which the recent wage census revealed, and he suggested, without 
prejudice, that a small joint sub-committee should be set up to 
see if they could meet the — of the lower earning sorts by some 
alteration in list rates. behalf of the operatives, it was stated 
that the reply of the employers was disappointing in the extreme. 
In their opinion the establi ent of a sub-committee to examine 
the factors which contribute to low wages would not meet the claim ; 
the joint rules should be applied and the claim go before the Con- 
ciliation Board at the earliest opportunity. It is understood that 
the next move on the part of the sompereie will be to submit their 
case to the Central Board of the Northern Counties Textile Trades 
Federation, which covers the whole of the operatives in the weaving 
section. The problem is very difficult, but it is believed in trading 
circles that within the next few months the operatives will secure 
some wages concession. In fact, manufacturers when quoting for 
cloth, are bearing in mind the possibility of a wages advance. 

JUTE.—Dundee.—Still more anxiety has been created by the intima- 
tion of the Indian Jute Mills’ Association that an agreement has 
been reached amongst themselves that all mills in the Association will 
work 50 hours per week, with the exception of four which will: work 
54 hours per week, as from July Ist this year. Since April Ist last 
the mills have been working an average of 46-2 hours per week, so 
that there will be a further increase in production in an endeavour 
to counteract competition from the non-member mills who work as 
many as 108 hours per week. The Indian Mills’ Association hope to 
force these outside mills into an agreement to curtail their working 
hours by further an prices to a more unprofitable level; but 
the non-member mills have been unable to agree amongst themselves, 
the trouble being that some have installed considerably more 
machinery recently, which they would not have been allowed to do 
after an pepeemess had been reached with the associated mills. 

Prices for Calcutta goods have declined further, and are now 

oaching the lowest point touched for many years, even when 
Taw jute was several pounds per ton cheaper than it is to-day. In 
corer the very Pa aoa conditions under which Ste 
is being grown thi > an ¢ increase in ac. o 
about 25 per cent., ean of the aice have recentl declined. 
2/3 has been sold at £16 for the full group Terns 
at {17 12s. 6d. for October/November shipment, while o 
crop quotations are {18 7s. 6d. and {18 10s. respectively, July 
August. Good First Marks are named at 17s. 6d. for old 
new crop, and Lightnings at £19, with Hearts at {17 10s. 

Jute yarns have ruled quiet, with only a few small sales of hessian 

at 1s. 10d. for common 8 Ib, and 1s. 11d. for 8 Ib. spools. 


been sold at 3}d. to 33d. for 3-ply 8 Ib., and 
tained at 24d. for Ib. weft and 34d. for 8 Ib. 


mS Sue £00 Br $8 ID. 08 78s 
in better demand at 2s. 7d. for second quality 
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WHEAT.—After the advance recorded a week , the 
wheat markets SoeeeRee at ere wae ae a 
reaction. But little change in underlying has been 


recorded. Canadian crop and weather news 
favourable, the situation in the United States has undergone no 
significant alteration. By way of contrast, ploughing and sowing 
in Argentina are still hindered by excessive rain. . 

On Wednesday last, “‘ July” futures were quoted in Chicago 
at 95} cents per bushel, against 95} cents the week before and 
844 cents a month . Quotations in London, Wednesday : 
No. 1 Northern Manitoba, ex ship, 32s. 3d. per 496 lbs., against 
33s. 3d. a week ago; No. 2 Northern Manitoba, ex ship, 31s. 9d., 
against 32s. 9d. a week According to the Corn News, 
total shipments of wheat and flour last week totalled 986,000 
quarters, against 951,000 in the previous week and 1,216,000 quarters 
in the corresponding week a year ago. 


FLOUR.—The market has been quiet, with quotations unchanged. 
Wednesday’s Landen apotations (excluding quota payments) were : 
Straight run, delivered Home Counties, 28s. _ 280 Ibs., against 
28s. a week ago; delivered inner London, 27s. 6d., as compared with 
27s. 6d. a week ago. Manitoba patents, ex store, 25s. 3d. to 26s. 9d., 
against 26s. 6d. to 28s. 3d. a week ago. Australian, ex store, 22s. 
to 22s. 6d., against 22s. 3d. to 22s. 9d. a week ago, 


BARLEY.—The market in im mene remains steady. 
“* July ” futures were quoted at cents per bushel in Winnipeg 


on Tuesday, against 393 cents a week ago and 36} cents a month 
ago. Quotations per 448 lbs. in London on Wednesday were; 
‘“‘ English feed ” at farm, 22s. 6d., as against 22s. 6d. a week ago; 
“English malting ’’ at farm, 25s. to 40s., against 25s. to 40s. a 
week ago. 


OATS.—A smaller consumptive demand has been encountered 
this week and the markets have turned rather easy, On Wednesday, 
‘ July ” futures were quoted at 30% cents a bushel in Chicago, 
against 293 cents a week and 25} cents last month. Quotations 
in London, Wednesday : ‘‘ English Black,’’ at farm, 19s. per 336 Ibs., 

t 19s, a week ago; ‘‘ English White,’”’ at farm, 19s., against 
19s. a week earlier. 


MAIZE.—The market registered a reaction after the rise recorded 
a week ago, Demand was quieter and an early increase in shipments 
from the Plate was generally anticipated. “July” futures were 
ee on Wednesday at 68$ cents per bushel in Chicago, against 

cents a week ago, and 60 cents last month. otations in London, 
Wednesday: “ Plate,” landed, 20s. 6d. per Ibs., com with 
20s. 9d. a week ago; “ Plate,” ex ship, 19s. 3d. to 19s. 6d., as 
against 19s. 6d. to 19s. 9d. a week ago; “‘ Plate,” “‘ June,” 19s., 
as against 19s. 3d. a week ago; yellow maize meal, ex wharf, was 
ques at £5 7s. 6d. to £5 10s. per ton, as against £5 5s. to £5 7s. 6d. 
ast week. 


—The 


OF following table 
wheat during the harvest 


SALES AND PRICES BRITISH 
gives the estimated sale of home-grown 
years 1932-33 to 1935-36 :— 





| 1932-1933 1933-1934 1984-1935 | 1985-1936 












Estimated sales of home grown Cwts. Cwts. Cwts. Cots. 
1 week to June 27 ............ 70,154 
43 weeks to June 27......000...0.. 
verage price of English wheat s. 4. 
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Quantrrizs Sotp Avunacs Prict Per cw. 

Week ended 
Cwts. Cwts. Cots. a 4. s. d. a &@ 
25, 1 ensces 67,779 3,625 9,433 6 5 7 1 8 1 
une 24, 1943 eens 47,859 15,578 8,746 6 5 611 § 9 
30, 1 75,291 4,780 25,650 § 7 6 6 6 5 
une 29,1935 ...... 653 9,834 10,353 &§ 6 7 2 7 6 
une 20, 1996 ......... 81,355 541 23 6 8 77 6 3 
Jane 27,1 meee 70,154 s 1334s ¢6sj;6a]e6s 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1935-36, with comparative figures 
for 1934 :— 











Naanesr Purves | Jen. 3, | Jan, 3 | igs ad Tas July 1 
—Cants pa 0 sot ; sy | 02 | sig | Oop | 835 | soe 
Cents per 60 ID... ~ 843 | 95g | 86 75g | 95g | 955 

* June 30 


The visible supply of wheat in Canada amounts to 80,217,000 
bushels, against 82,589,000 bushels last week, and 113,088,000 
bushels in the corresponding week last year. 


OTHER FOODS 


BACON.—No change was made in the official prices last week-end, 
but the market has subsequently had a quieter tone, —_ tending 
slightly easier. The official pm rpg (per cwt. for No. 1 Sizable) 
which formed the basis for dealings on the London Provision Ex- 
change this week were : English, 90s. to 94s. ; Canadian, 85s. ; Danish, 
93s., as against 92s. to 94s., 85s. and 93s. last week. Arrivals in 
London last week included Danish, 13,791 bales; Canadian, 3,847 ; 
Dutch, 2,437 ; Lithuanian, 1,770 ; and Polish, 2,466, as against 13,341, 
4,078, 2,498, 1,762 and 2,409, respectively, in the previous week. 

BASIC PIG PRICE.—The Pigs Marketing Board announced this 
week that, in accordance with the provisions of the present contract, 
the ascertained price of green Wiltshire style bacon is 89s. 7d. 
per cwt. and the ascertained value of offals is 9s. 1d. The ascertained 
cost of feeding stuffs, as certified by the Ministry of Agriculture 
and Fisheries, is 7s. . pe In accordance with the price 
schedule embodied in the contract, the price of the Class I, 
pig, for the month of July is 11s. 4d. per score, — t lls. in June 
and lls. 9d. in the same month of last year. e curers will also 
pay to the Pigs Marketing Board 2d. per score on every pig delive: 
uring this year, to form a pool out of which will be 
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cwt.) on the London cogs ong Exchange on Wednesday were : 
New Zealand, finest salted, 106s.; Australian, choicest salted, 105s. ; 
Danish, 117s., compared with 106s., 105s. and 114s. to 115s., respec- 
tively, a week ago. 

CHEESE.—Trading has been rather quiet, but prices generally are 
well maintained. tions (per cwt.) on the London Provision 
Exchange on Wednesday were as follows : Engli 
58s. ; Canadian, finest 
coloured, 58s. ; against 56s. to 58s., 64s. to 68s. and 58s., respectively, 


63 cents per Ib., as against 6} cents per Ib. last week. In London, 
on ar good ited new crop, “ October-December ” 
was quoted 28s. 44d. per 250 kilos., c.i.f. Continent, against 28s. 3d. 
a week . Last week’s movements of cocoa in London were as 
—_ : ‘ a. bags: eepreeee. ft heme consumption, 
bags ; exported, ’ bags; ? 1 ” ’ nst 
195,492 bags a year ago on 
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ample for requirements. The strawberry season is drawing tom 
close, but Kent cherries, in good form, have encountered a steuy 
demand. Good prices are expected for the later varieties, singe: 
crop is much smaller than was at first anticipated. Green goga 
berries sold better, while melons were rather short and finns 
Peaches, however, were in rather larger supply and easy in py 


and grapes and figs also tended lower. oT cherry plums gag 
apricots exhibited a similar tendency. e apple trade was sly 
with prices showing a fall, and pears were also a little weaker, 4 

citrous fruit was cheaper this week. * 


MEAT.—Except for pork, demand was better this week and thy 
market registered a recovery. On Wednesday last, Argentine chile 
hindquarters were quoted at 3s. 4d. to 3s. 10d. per 8 Ibs., as compare 
with 3s. to 3s. 8d. a week ago. New Zealand frozen mutton was 
to 3s. 8d. per 8 Ibs., against 3s. to 3s. 8d. a week .. According tp 
the Smithfield Market official report, supplies during last we 
amounted to 7,650 tons, a decrease of 35 tons on the co 
week last year. Beef and veal accounted for 4,115 tons, mutton 
lamb 2,690 tons, and pork and bacon 436 tons, as compared with 
4,162, 2,677 and 468 tons, respectively, in the same week of 1935, 


PEPPER.— Wednesday's spot price for black Lampong (in bond) 
was 2}d. per Ib., against 2jd. a week ago. Movements of 
in London during the past week were as follows : Black, 
nil; delivered, 3 tons; stocks, 1,753 tons, against 2,135 tons a 
ago. White, landed, nil; delivered, 47 tons; stocks, 12,029 tong, 
against 18,709 tons a year ago. 


RICE.—The spot price of Burma No. 2, cleaned, new crop, wa 
Ss. 6d. per cwt. ex warehouse on Wednesday, as com 
8s. 6d. per cwt. a week ago. ‘‘ July-August ” in singles to Continent 
and U.K. was quoted at 7s. 6d. per cwt., against 7s. 73d. for“ June- 
July ” last week. Movements in London during the past week wer 
as follows : Landed, 96 tons; delivered, 180 tons; stocks, 1,584 tons, 
against 10,202 tons a year ago. 


SUGAR.—The London market displayed a distinctly easier tone 
this week, but prices in New York were about steady. The 
price in New York on Wednesday was 3-75 cents per lb., as com- 
pared with 3-75 cents per lb. last week and 3-72 cents per lb.a 
month ago. Wednesday’s sales of raw sugar in London included 
“ August delivery’ at 4s. 33d. to 4s. 4}d., against 4s. 6d. 
4s. 64d. a week ago. The movements of raw sugar at public ware- 
houses in London and Liverpool last week were as follows : Imports, 
11,837 tons, against 11,832 tons last week and 25,546 tons in the 
same week of last year; deliveries, 18,341 tons, against 21,976 
tons last week and 14,220 tons last year; stocks, 134,201 toms, 
against 140,705 tons last week and 119,485 tons last year. 


TEA.—The following table. shows the average i (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account in recent weeks :— 











Week ending | Northern a Ceylon | Java suman Africa | Total 
ee a | a. a | 4 

June 27, 1985... 11-41 | 11-58 | 12-95 | 9-84 | 8-39 | 10-12 | 11-68 
y 14, 1996 :.... 2-50 | 13-66 | 15-08 | 10-89 | 10-36 | 11-86 | 13-19 
May 21, yy essere 12-41 | 13-00 | 14-21 10-81 | 10-21 | 11-75 | 12-81 
unell, 3, 2-24 | 12-73 | 13-30 | 10-22 | 10-15 | 11-48 | 12-4 
une 18, 5, 12-20 | 12-26 | 13-13 | 10-17 | 9-95 | 11-44 | 12-25 
June 25, 4, -se0 12-20 | 12-26 | 12-98 | 10-26 9-95 | 11-21 12-18 





This week's offerings at the public auctions in Mincing Lane 
comprised 47,529 packages of Indian and 25,010 packages of Ce 
tea. There was a brisk demand for Indian sorts, with prices a 
steady. Ceylon descriptions also encountered good competition 
and prices i y moved in sellers’ favour. 

VEGETABLES.—According to The Fruitgrower’s Covent Garden 
report, business in tomatoes was quite good during the past week, 
with quotations showing little alteration. Cucumbers were also in 
better demand at rather higher rates. Green were an active 
, but prices have tended to decline with heavier arrivals 
this week. S Se and cauliflower are easier now that peas 
are available. - ws continue to sell well, but are cheaper; 
broad beans are steady and onions firm. Good quantities of aspara- 

are still on offer. Meanwhile, demand for new potatoes at Lon- 

markets remains active but, with heavier arrivals, pri 
continue their seasonal decline. At the London Borough 
on iv agere made IIs. to 12s. cwt., against 12s. to 14s. 
last week. remaining supplies of old potatoes declined this 
being quoted at 5s. to 6s. per 
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the crop situation in the United States and Canada. Sy es a puedes marae 
by the srop sitne concerning damage done by high temperature on. imports ens 
aa the want of sufficient moisture to the spring ; interest a and pean as “ te 16s. Bd. 
now centres upon the Mart er aisish Cdn i fees, seen h Alera oat rane to {6 16s. 
don Jy iefly Indian as Plate 0 per cent. January. For Septe For Co and {25 15s. 
duty) in ovk of ‘the River Plate have taliee off, bat the quanty Pieter fa eed Hull July-August delivery, with 
Shipments o% is maintained, ‘The total of 125,400 tone (itcloding haute positions at a, progressive discouat Cotton oil is dosrer ia 
afloat for Euro inmainteiont date vale than last “ ae with seed, but trade is quiet. crude ex Hull 
oe gent for the United States i is wale | 1,000 tons commana with jis gp nts red at {25 10s. and refined ‘at {27 10s. prompt. Otnaipe 
38,600 tons a year ago. Should the worst expectations regarding are in normal demand and steady in price. 
UNITED KINGDOM 
LONDON, July 1st ee ne Oat reer each department, ae ee 
CEREALS AND MEAT ep ¢ ¢ Riiiibid den oes Ok Me 0 4 0 
GRAIN, Erc.— sins ” ° 13 : Licata uni, ames oe ‘ot Dey aid Drysaiied Capes, 0 a 0 at 
Wheat— aad sve ™ 2 sod. super cmbg. ...... 26 Market Hides, Manch'tr— 
No, 2, N. Man. 406 Ib. 31 8 b— Taw. pane see wana Bestheavy ox andhelter 0 St 0 7 
Bag. Gas. av., per owt. . Per sone 0 N.Z., grsy beli-bred 80-06." 13 Best COW .ncsrecencenseonse o 5 H | 
Barley, Eng. Gas. av... & ¢ White = 3 @ T . Crossbred 8 Best Calf s.ccccssscsescusee Oo 5 0 
Oats, Cinnamon—ist sort, perib. 0 8 70’s Average ....c..ccsesn.. 
“oi wa? ¢ peo! ed GO ea ee Banga, gt. red.vio, to 
Rajlaee. oak 26 6é«3 by ecece, : eescces eo 0 e Poy 46's Cderescccccececeeovcesces 133 AME ..ccrorveeee 6 6 0 
cana Beoons St tindeieien? 
—EEE — Mateos ini pe. 1223 ao Sole Beads G/14Ib— 
Beet, per 8 Ibe.— «na Notmegs, eoceceeseoes oo ON eah, best cn 19 6 eee ser 2 8 : 
sinds 3 4 3 10 , at ger ent) Desham, best gaa, tad. 8 seaeWeee 0 ois 
wate, pet core a sueketbai a t eaten srs 
Eaglab w menenne 68 68 shine.» 0 18 6 0 2 0 WS do. 0 5 0 9 
Bam. = 8833) Be coset; Sree tit 
TD heme. 46 84 “Deck. DOC. sr eeveseneene a Cleveland No. 8, dja. Ro. . Calf, 2/301. 3 6 48 
er 8 ibe. 8 $0 ton 75 gionoouspiaboes 
Pork, English, per Sibs.. 4 Yellow Crystals .... 21 tot 22 4 M’brough........ . . VEGETABLE OILS— fs. 4. 
BACON OTHER FOODS Crushed.........ccccc0cese 20 0 20 i Tin = haan 18 9 aie hen a 
b Granulated ......ccscc0.. 18 0 181 ) aoe a a. Pefined <....s.cscseees 
fcr 8 OF 8 |Home Grom mnvmee 7 8 18 TE Spee ton si ‘ies: ~ ome rans | zingo 
Datla vwverwerrrrnerere SSO 8 lt (_itwtststststsésés*s*ésS*éS én: stn) ns Weiaiaicndiossksncnapsdiptcoae 
a covcecseccseseseoe a 0 neve seth ™ seO TN om 1} Leeda en it 36/12/6 Oll Cakes, Linseed, Eng., nani 
Canadian  ...cccscoceceee = 5 : owe gems gi : “4 a "egunenatoen, 15)" wisn fs eS; hyip 
——— oeerverccsoceee Orang : Orange Pekoe ll 1 7 Spelter bing ~A7ato eee P. ee 12/16/3 
Australian .........c0+00« 10S 0 sak a al ee Calcut a 
New Zealand. ......... ~ 108 0 )Peksoe wesenseeee OME 1 Sh Turpentine, per CWteres..... 38 6 
Dama ...cssssceccecseane camel pane eis MISCELLANEOUS Cenk tthe” 
Canadian ......per owt. 65 0 66 0 Broun Orange seeeeeeee es oe See er ood, $4:¢¢ *iMotor Spirit, No: 1, Low 
ee eee aanwootone = (Duty, o/6-1 ib, Nit IC.ascessesssnscenescsnee 0% 0 sf GO sere sennsnrennces i's 
English Cheddars...... ne a i DEE sscvoeneeresrees 05 06 eee 9 
factory ....... $5 0 $8 0 Bngiish ieee 20 1 Ob bri. Ber gal 
eussevceneccedpede ~ 41045 0 per Alcohol, Ethyl... 12 0 Fuel oil, in k, 
fie vhomion atceth ee cece - e¢ ‘Ss danas cae Aa és ex . : 
hea bf er cow. 28 8 Bo Nyaealand loath oev-ne otk SE - = _—-—° ele 8 
a ‘ 45 0 East Indian leaf 86 i 8) a ee a ae ME ver ton 13/0/0 14/12/6 
» British grown . y Borax otis's - RUBBER— sd 3. 4. 
We; Rien, 1 owt.) TEXTILES Do. powder hese. 14 6 St. mand aes 
Calomblan good tore 3 0 66 0 COTTON 4. Nitrate of sods .. perewt. 7 9 “ Fine Hard Pa ses ° of 
Sea sos Er te ee as 
medium “........ 44 0 56 0 Yorn spetett bios ie + ~mecathpady hn ° ; + : TN Orenge ws percwt. 54 0 58 0 
a 7 ol Copper,perton 1§ 0 1510 SHELLS— fs £% 
vvessPOF 120 11 0 1 8 ae a 4% &% best . Portland, dd. site W. Aust. M.o.-P. ,, 10 0 
FRUIT—Ocengog""" 9 983 ae pe ae Londoa paw ho ate ee TALLOW— . a 
South African + bones 12 0 18 0  Slanets Medium ‘ist sort €8 10 Paper bags 20 to ton (en eretare London town per cwt. 22 pee 
Lemons, Malaga. a) one Italian P.C. ...... per nominal _ toa edie we 8 x8.. rts $0 
saa, See me a Me ee ee {asd up to ¢-ton onde 41 per ton mw BERT ~ ise 
‘gS en mks....per ton SD. Strats cif, per ton ‘isnsio Canin Spruce, Dis.” 21 15 0 
Australian ...... 60 0 ist mis___.per So. See sit. oF Pit sevens Pata 9 10 0 
Valencia, case .......... June-July ......0..00000 £17/2/6 DR' ami Teak ...........00.. per oad 26 0 0 
Egyptian, bags ......... 8 0 9 0 Daiscse 2/3 cif. Dundes Jepen, refined perlb, 2 9 Honduras Mahg. logs .... ¢. ft. 012 © 
Gap Alien bara . une-July ......c.0000+ ee eue/ofo I s ib $3 56 African ob OSS 
Grapefruit, S. «-- 10 0 16 6 K— 8. s. 4 ipoeabennhe socees per Amer. Oak Pe » 060 
Amef. ...... ~ 14 0 18 0 Canton........... nena ess Wet salted—Australian alts MMS Stats aaiahaae sees 
jeoseae recente 6 6 7 3 oe 0 0 English Oak Planks serene ” 0 7 0 ‘ 
eevececee % 0 64 6 } eeeceeccccccece West Indian 0 0 Ha Ash - * oe 
DE siisecievose perewt. 55 0 87 0 »f. Milan 7 6 11 0 | = West Indian ......... do not include the Government tax. 
¢ These prices are for foal oll for inland consumiptioa—other than for wee in Diesel engined road vehicles —and 
UNITED STATES 
tions unless otherwise stated) : 
goelbeissn em July 3, June 3, June 24, July 1, 
ages’ Taggart Haga isis Jase dose Jo 
Cents § 
Wheat, No, 2, Winter, nearest Cente “Cents Cents oy » Cuban re 96 Cents 3:28 3:72 3-75 3-75 
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NEW YORK 
RED STAR 


THE “DE LUXE” SERVICE 
carrying 
ONE CLASS ONLY 


s.s. PENNLAND - . 46,500 Tons 
s.s. WESTERNLAND - 416,500 Tons 
FORTNIGHTLY FROM SOUTHAMPTON 


JULY 12, 2% 


£23 158. since £44 return 


% HOT AND COLD RUNNING WATER 
IN ALL ROOMS 


%k LARGE AND LOFTY CABINS 


% EXCEPTIONALLY ROOMY PROMEN- 
ADE AND SPORTS DECKS 


% ELEGANT AND SPACIOUS PUBLIC 
ROOMS 


te A REALLY EXCELLENT CUISINE 


RED STAR LINE 
CARLTON HOUSE 


11d LOWER REGENT ST., LONDON, S.W.1 
"Phone: WHITEHALL 6051 


——or Principal Agents—— 
















THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, JULY 6—PROGRESS OF THE DIESEL ENGINE. 
This article, a sequel to a survey of the progress of Diese) 
Engines, which appeared in THE FINANCIAL NEWS a year 
ago, brings the situation up-to-date, and analyses the very great 
strides made by the heavy oil motor during the past twelve months. 


TUESDAY, JULY 7—CONSOLIDATED GOLDFIELDS. Our special 
ining Correspondent, o 
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HAMILTON FISH ARMSTRONG, Editor 





JULY 


Has Britain a Policy ? 
Harold Nicolson 


Imperialism and Communism 
N. Bakharin 


The New Ba Naval | Agreement 


scee 5 Send 
André Géraud 


Mr. Hirota’s Third Point 
Edgar Snow 


The Dictators Discover Sport 


Tunis 


The Swiss Rearmament 
Edgar Ansel Mowrer 


A Modern Colonial nial Fallacy 
Ida C. 


The Philip ghd in in Tramitio 


A New Era in eo 
William Miller — 


Mass Movements i in Spain 
Lawrence A 


Fernsworth 


Industrial Labor in India 
B. Shiva Rao 


The Austrian Roots of Hitlerism 
M. W. Fodor . 
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